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TITORII ErYII DEIUITRCIIR

The Board of THOB,N EMI announces that lt intends, subject to receipt of th.e

necessary tax and other regulatory clearances, to recommend to shareholders
the demerger of its THOF,N business.

The demerger wiII involve ttre transfer of THORN, the consumer durables
rental and rental purchase business, to a new UK public company, THOF,N p1c,

t].e shares of which wiil be distributed to THORN EMI's shareholders by way
of dividend. THOX,N EMI will be renamed the EMI Group plc and will continue
to own the EMI Music and HMV specialist retailing buslnesses.

Appllcations wiII be made to effect listings immediately after demerger of
THOX,N on bot]. the London Stock Exctrange and the NASDAQ national market
in New York. Ttre shares of EMI wiII remain listed on the London Stock
Exchange and consideration wiII be €iiven to seeking a Iisting on the New York
Stock Exchange. Neither THOB,N nor EMI intends to raise any new equity as

part of the demerger process.

Sir Colin Southgate will be the Chairman of both the EMI Group p1c and
THOR N plc. Within EMI, "tames Fifield will remain President and Chief
Executive Officer of EMI Music, Stuart McAllister will remain Chief Executive
Officer of HMV and Simon Duffy y\ril.] remain Group Finance Director, all
reporting to Sir Colin Southgate. Within THOR,N, Michael Metcalf will remain
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Chief Executlve Officer with Steven Marshall reporting to him as Group
tr'inance Director. T]. e names and details of the non-executive directors for
both EMI and THOX,N wiII be included with the formal demerger proposals
whi.ch are expected to be issued to shareholders at the beginning of cluly.

It is anticipated that, approval for the demerger proposals will be sought
at an Extraordinary General Meeting to be held immediately after the
Annual General Meeting on e6 "July I996.

Subject to receipt of the necessary clearances anal approvals, the timetable
is expected to be as follovrrs:

1l June 1996: THORN EMI prellminary announcement for the year to
5I March I996

I JuIy 1996: tr'ormal demerger proposals sent to shareholders

26 July 1996: THOF,N EMI Annual General Meeting and
Extraordinary General Meeting

29 cluly 1996: Demerger effecti.ve; dealings in shares of THORN plc commence.

This release, which l. as been prepared by TTIORN EMI plc, has been approveal solely for the purposos of
Section 57 of the tr'inancial Serwices Act 1986 by SBC Warburg, a dlvlslon of Swlss Bank Corporation, .vllhich

is regulated by The Securitles and Futures Authority Limited and is an adviser to THORN EMI plc and
IHOIN plc in connection wit,h the demer€ler. SBC Warburg is advising THOF,N EMI plc and THORN plc and
no one else ln connection with the demer€ler and will not be responsible to anyone else for providing the
protection afforded to cusiomers of gBC Warburg nor for providing advice in relation to the demerg€r and
related listillgs and tradlng faclllties.

―end‐
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TITORII TilII RTPORTS ATn'OSG IIIIVT lvtOIITI[S' PERFOn'IUIAIIIGT

In the nine months to 51 December I995, THOB,N EMI plc continued the
strong performance already reported for lts flrst half, wj.th turnover and
operating profit up by I3.4Vo and 26.770 on t].e previous year respectively.

Each of the Group's principal businesses EMI Music, THORN Group
and IIMV - showed a contj.nuation of the strong progress made in the
first six months.

Hlghllghts of the results and previous year comparisons are as follows:

. Operating profit up by A6.?% to lg486.?m

. AdJusteal fully aliluteil earnings p€r share up by 28.4Vo to 6O.gp

&e,1O9.9m

. TIIORII Group profit up by A4.4To to lgla5.Om on saleE (aaUusted to
erccluale Rumbelows) up by 8.17o to SlrlA6.6m

o IIIUIV profit up by 49.87o to $Al.5m oD. sales uB by 56.5% to 8588.5m
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CIIAIRMAII'S STATI! IvIEIIT

Commenting on the results for the nine mont,hs to 51 December I995,
Sir Colin Southgate, Chairman, said:

"I am pleased to report excellent results for the nine months, reflecting
strong performances from EMI Music, THORN Group and HMV. Although our
principal markets are traditionally quiet in the fourth quarter, I remain
confident that 1995/96 $riII prove to be another good year for THOF,N EMI.

Overall THOn,N EMI group operating profit for the nine months increased
by 26.? per cent to S456.7m, compared with S560.4m."

SI'MIIIARY OT RTSIILTS

Operating profit from the three princj.pal businesses increased 24.2 per cent
to f,456.5m in the nine months, compared with &567.6m for the same period
last year. Group profit before tax and exceptional items improved by 28.8
per cent to $4e9.Im, from $555.1m. The net exceptional gain of f,6O.9m was
principally due to the disposal of the remaining investment in Scs-Thomson,
which was completed on 25 October 1995. The strong growth in t,he principal
businesses "esulted in the increase of the adjusted fully diluted earnings per
share by 25.4 per cent to 6O.5p.

The Group continued to invest strongly in its principal businesses with
55e0.7m spent on capital investments and 555.9m on acquisitions. Despite
these investments, net gearing fell to 51.8 per cent, compared to 35.6 per

cent at tfre same time Last year, due principall.y to strong operating cash

flows and the net proceeds from disposals in the period.
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OVERVTEI|r OI' RESI'LTS

rMr rlfuslc

EMI Music achieved record. results for the third quarter driven by an
excellent christmas trad.ing geason. sales for the nine months increased by
25.7 per cent to Ee,l09.9m and profits lncreased. by g2.? per cent to
f'51o. om, compared with the equivalent period. last year. R eturn on sal.es
for the nine mont,hs was r 4. ? per cent. These resurts inctuale the fu1l
consolldation of the Japanese company, Toshiba_EMI (TOEMI), fouowlng the
inc'ease in ownershlp io 5s per cent on I october r994. on a comparable
basis, with the prior nine months restated. to refrect a fur consotidation of
TOEMr' sales increased by 1e.o per cent, profits rose by r?.5 per cent and
return on sales improved from l4.O per cent to I4.? per cent.

Third quarter releases r eceive al

exceptional performance in the
very strong market acceptance. F,eleases with
quarter included:

' The Beatres' Anthology, volume -z, the first of a three cD Anthology series
which reactred No. 1 0n the charts in the us, Germany, France and Austraria.
The volume -z doubre album has sord almost g mirlion units world.wide.
This album arso had a signiflcant impact on sares of rhe Beatres, catalogue
resulting in re of their albums reaching the us top 50 0f the pop catalogue
chart during the first week of release;

. Queen's Made in Heaven achieveat No.
Italy and Spain and nine other countries
5 millio n units;

I on the chart s in the UK, Germany,
and the album tlas sold more t,han

. Garth Brooks, Fresh Eorse,9, released in the US
I995, entered at No. p and consistently maintained
for the remainder of the quart er. E"esh Eot,ses r-as
unit s worldwide;

at ttre end of November
a position in the top lO
sold more than 4 million
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. Smashlng Pumpkins' Mellon Collie I The Infinite Sadness eniered at

No. 1 in the US and stayed in the top IO from its release date at the end of

octoberlggsthroughthequarter.ThisdoublealbumhassoldoverSmillion
unit s worldwide;

. The Rolling Stones'

Germany, France, ItaIY
enhanced. CD Stripped reached the top 1O in the US'

and Spain and sold over 5 million units;

oF,oxette'sGreatest-ffitsalbumachievedapositioninthetopl0intheUK'
Germany, Itaty and Spain and sold just under 2 milllon units '

I'K During the nine months, EMI UK had signiflcant chart success with

sevenalbumsreachingNo.Iincluding:queen'sMadeinHeaven,Supergrass'
I Should Coco, B|wx's The Great Escape, Pi.nk Floyd's ?u]se and three

-trOTl/ Series (3O, 51 a,r.d' 52) on the compilation charts' EMI's success tras

againbeenrecognisedlnthenominationsfortheBritAwards'inwhichEMI
is the leading record company with 21 of the ?5 nominations'

I[ortbAnericaEMI-CapitolMusicGroupdellveledastrongperformance
ledbytheextraordinarysuccessofTheBeatles'AnthologyandGarthBrooks'
Fresh Horses, which were released in the same week' reaching No' I and

No. e respectively. In add'itlon, other high selling releases came from Bob

Seger, Bonnie B,aitt and Frank Sinatra Among developing artlsts with debut

albums, the Foo Fighters self-titled album sol'd more than I milllon units

andreceivedaGrammynominat'ionforBestAlternativeMusicPerformance;
D,Angelo,SBrownsugarl\asbeennominatedforthreeGrammyawar.Is'
includingBestF,SBAlbum;B]essidUnionofSouls,Ilomeha.sachievedgold
status and Evercle a,r,s Spat,kJe and Fade has gained significant radio airplay'

sales and critical acclaim.

tapaa In clapan there were strong sales of both domestic and international

repertoire. Third quarter releases from Yumi Matsutoya Kathmandu alrd

Namie Amuro, Dance Tracks yol l, both leached No. I selling more than

I million units each. In additlon, both The Beatles and the NOW 3

compilation s old str ongly.
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Rest of world rnte'nationally, the quarter was driven by the success of
Queen, The Beatres and Roxette. rn addition, there were a number of major
local sellers in the third quarter, includ.ing new releases by Herbert
Groenemeyer in Germany and by cleff Chang anat Michael Learns io
F,ock in south East Asla. For the nine months, top sellers included pur,s
Abenteuerland and Die schrumpfe's Tekkno r,t coo|, vol r from Germany
and Mamonas Assassinas' self-titled album and paralam as, vame Bate Late
from B raz il.

Irlrgln Virgin also experienceal strong sales led by the third quarter
releases from the smashing pumpkins and the Rotling stones. rn ad.dition,
virgin had powerful performances internationaliy from Meat Loaf,s welcome
to the Neighbothood and uB40's Best of vois I E 2 al.d. also with severar uK
compi.lation releases including The Love Album rr arr.d, The Best'6os Album
in the wotld. vir€in Germany has also had tremendous success with the
McDonald's campaign selling over 5 million units to date_

ovsrall rn total, 2? albums sold more than 1 million units during the first
nine months.

An otherwise quiet fourth quarter for rMr Music includes releases of
volume P of rhe Beatles' three cD Anthology series as well as new albums
from Kenji ozawa., Mazzy star, Mike €d rhe Mechanics and romoyasu Hotei.

lwuslc Publish.lD.€l Music publishing also reportect record results for the
nine month period, driven by good performances in North America, Brazil,
crapan and souttr Afrlca with major contributions from Hootie E The Blowfish,
Nirvana, selena and clodeci. EMr Music publishing was named r 99o pop and
R8B Pubtisher of the ]rear for an unprecedented. seventh consecutive year
by us BiIIboard magazine and won AScAp,s ,,uK publisher of the -lear,'
award. Music Publishing has completed the acquisition of a controlring
interest in Music rrouse rnternational, a leading company in the uK music
Iibrary busine s s.
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TIIORII GBOI'P

THOF,N Group's operating profit over the nine mont'hs rose 24'4 per cent

tof,'IeS.Om,helpedbytheclosureofF'umbelowsandtheetiminationofits
losses (estimated at S]5.5m in the comparable period last year)' X'eturn

onsalesimplovedtoll.Ipercent(lo.gpercentafteradjustingforttre
closureofX,umbelows).AsattheendofDecember,therevenuevalueof
the worldwid.e rental base was up 5 per cent compared wlth the prior

year equivalent.

turope UK operating profit continued to grow strongly' helped by

productivitygainsandtheeliminationoftheretaillossesatRumbe]ows'
Nev/ business volumes improved markedly after the dull conditions apparent

inthefirsthalf:excludingmobilephones_whichhavebecomeawhollyretail
proposition _ x,adio B,entats improved its like-for-1ike new business volumes

by ]5 per cent in the third quarter compared to the prior year' This growttr

was primarily attributable to the expand'ed product range, particularly

PCs and whiie goods. The performance of crazy George's, the new concept

household d.urables and furnitule chain, continued to exceed expectatlons and

a total of a4 st,ores are now open. The new National Customer Call Centre has

beenfitted.outandtrasbegunopelations,withtlansferofresponsibilityfor
the first service area already completed.

InNorthelnEuropethelobustgrowthindomesticunit,sonrentwas
maintalned over the third, quarter and was comfortably above the prior year

comparatlve, desplte a highly competitlve marketplace '

Good growth continued to be ach.ieved ln the business-to-business sector,

with the increase in units on rent over the first nlne months more t}. an

40 per cent uP on last Year.
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Americas The househord good.s and furnlture retailing sectors in the
US have reported generally poor volumes over the Christmas season. Trading
volumes in THox,N Americas in the quarter were dlsappointlng and belovr the
excellent results recorded in the prior year, with this trend continuing into
the fourt'h quarter. consequently, fu]l-year dollar operating profit is now expected
to be 11t't'1e changed year-on-year; trowever, this result wi1l be improved. by the
profit contribution attributable to the two franchise opelations acquireal in
clanuary lgg6 for a total cash consideration of $IOf .gm. performance of the
expanding canadian chain was encouraging, with strong growth achieved. in
December despite the cuts in welfare benefit recently effected.

IIMIr

HMV Group increased sales by s6.5 per cent to s,bgg.sm in the nine months
(f,489.rm excluding DiIIons), wlth profits up by 49.3 per cent to ga1.bm.
During the quarter, like-for-Iike sales increased by 6.? per cent, includlng an
exceptional December performance by HMV uK, which increased like-for-like
sales by 16.6 per cent.

HMV Group opened r? new stores in the third quarter bringing the totar to
551. HMV Australia continued its rapid expansion, opening a further five
stores, including a large outlet in central Brisbane. rn the uK there were
eight, openings, including new Diuons stores in prime locations in Brighton,
Milton Keynes and chester and major HMV stores in Gateshead Metro centre,
Milton Keynes and Belfast. HMV in North America opened three new mar.
stoles in canada and a major downtown store in philadelphia. A nevr st,ore
design was selectively implemented. across a number of market,s, with a full
roll-out planned for the next fiscal year.

―end―

CONTACT:
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Attachment(a)

THORN EMI plc
FINANCIAL HIGHLIGHTS

for the nine mOnths ended 61 December 1995(unaudited)

9 mths ended 9 mths ended Year ended
51 1295     51 1294   51595

£m          £m       £m

Turnover (note 1)
Operating profit before operating

exceptional items (note 1)
Operating exceptional items (note 2)
Operatin€ Profit
Non-operatlng exceptional items (note 2)
Pr ofit before finance charges
Finance charges
Profit before taxatio n

Profit before taxation and
exceptional it ems *

6,8608

4567

4567
609
5176
(276)
4900

429 1

5,4055

3604

6604
94
6698
(276)
5425

5551

4,5076

4554
(1269)
6285
(25o)
5029
(618)
271 1

4266

Net borrowings
Net cash inflow from operating activities
Capital expenditure

- property, plant etc.
- rental equipment
- total

426 1
5802

1790
6417
5207

455 1
6127

1496
6558
5054

6655
9588

2145
4679
6522

Earnings per share (note 5)
- basic
- adjusted fully dilute d

Free cash flow Per ghare**
Dividends per share

71 7p
605p
(6 6)p
105p

474p
481p
98p
975p

250p
61 9p
476p
665p

F,eturn on sales (continuing operations)***
Capital expenditure as a

percentage of depre ciatio n

118%

1576%

112%

1459%

106%

1440%

Interest coVer****
Dividend COVer*****

165x
57x

152x
49x

145x
17x

Net borrowings: Shareholders' funds
(inc. Minority interests )

Net borrowings: Capital emPloYed
466%
618%

505%
666%

552%
556%

* Profit before taxation and exceptional it,ems is stated before both
operating and non-operating excepti.onal items.

** Free cash f10w ls defined as net, cash flow before financing, adjusted for
acquisition and disposal expenditure and dividends paid

**,l, B,eiurn on sales is defined as operating proflt before operating
exceptional items as a percentage of turnover'

{< * * * Int,erest cover is defineal as the number of times operating plofii before
operating exceptional items is greater than fj'nance charges '

* * * * * Dividend cover ls deflned as the number of times the adjusted fully
d.iluted earnings per share is greatel than the net dividend pel, share.



Attachment(b)

THORN EMI plc
CONSOLIDATED PROFIT AND■ OSS ACCOUNT

for the nine months ended 51 December 1995(unaudited)

I mths ended I mths ended Year ended
61 1295

£m
61 1294

£m
51595
£m

TURNOVER(note l)
Continuing Operations
Discontinued operations

5,8662
46

6,2666
1589

4,6290
1785

5,8608 6,4055 4,5075

TRADING PROFIT
Share of profits less losses of
associated undertakings

4577

(10)

6522

82

5176

109

OPEF,ATING PF,OFIT (note I)
Continuing operations
- normal
- exc eptional
Discontinued operations

4665

02

6647

(43)

4585
(1269)
(51)

Non-operating exceptional items (note e)
4567
609

5604
94

6285
(256)

PROFIT BEFORE FINANCE CHARGES
Finance charges

5176
(276)

3698
(275)

5029
(31 8)

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION
Taxation on profit on ordinary activities

4900
(1710)

5425
(1546)

271 1
(1576)

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXAT10N
Minority interests

5190
(11 6)

2079
(58)

1155
(68)

PROFIT ATTRIBUTABLE TO MEMBERS
OF THE HOLD1lTG 00MPANY
Dividends

5074
(457)

2021
(417)

1067
(1561)

TIRANSFER TO/(FROM)PROFIT υ

LOSS RESERVE 261 7 1604 (494)

Earnings
― baslc
Adjusted
― fully

per Ordinary

earnings per
diluted

Share (note 3)

Ordinary Share
71 7p

605p

474p

481p

250p

61 9p



Attachment (c)

THORN EⅣ II plc
CONSOLIDATED BALANCE SHEET
at 61 December 1995(unaudited)

At 51 12 95
£m
At 51 12 94

£m
At 31 6 95

£m

Music publishing copy"ights
Tangib le fixed assets
Investments
Investments: own shares (note 4)

4027
1,4765
185
289

6900
1,5822
557
409

6795
1,4012
526
588

TOTAL FIXED ASSETS 1,9266 1,8688 1,8718

Stocks
Debtors
Creditors
Other proYisions

2589
1,2075
(1,6294)
(245 1)

289 1
1,0804
(1,5454)
(1927)

2160
8011
(1,6964)
(2870)

(4286) (3686) (6666)

OPERATING ASSETS 1,4986 1,6002 1,2055

Corporate and deferred t axation
Interest
Dividends
Net borrowings

(1107)
(29)
(452)
(426 1)

(965)
(65)
(417)
(455 1)

(710)
1 1

(1144)
(3666)

9154 9004 6579

Shareholders' funds
Mlnority interests

8405
729

8557
667

5868
741

9154 9004 6579

GEAF,ING
Net borrowings:

Shareholders' funds
( inc. Minority lnt ere st s )

Net borrowings:
Capital employed

466%

618%

505%

356%

552%

656%

Capital employed is i}.e sum of sharetrolders' funds (including Minority
interests) and net borroa\rings.


