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d.:€"o"nt aadc thla l6th day of Octobct, l98lt bcteccn I'lR' -NEIL
6rri6ili',-.7i]iriiiln,-arlttlnhan, cultcn t tngber: -E39.. ' 2049 -centuryiild-iilt,' iiriie zrjo,-toe tngel-s, Cellfornia 90057 (hcrcinafter
;;;;.;-;;e cBs RrcoRis, A Divlsion of cBS, rnc., 51 wcgt 52nd street'
uir-y6ri, Ne$ York 10019 (hereinafter 'CBS').

gr3,!sggE9E'
I{SEREAS' you are, and during thc terD of thle agrcenent shall

be, entitieE io iuitr rights in and to thc rccording secvices
Iti""dt.ri the uorld of-MR. NEIL DIAIIOND (hereln.ftet tle 'Artisti) as
is-ne;lss.ry to cnter lnto thls agreenent, to fully perforn hereunder'

"ia io qrani the rights herein grinte6 (lt iE undelstood that referen-
;;; a; ;eiti"t' .nu-'you' hereunder both scrve to designate NeiI
oiamona, and it ls ac-knowledgedt that the solc purPose of such sePalate
ia"-niiii"" is ln anticipation of a potential assigrunent under
iii-igiiptr 19.04 in which event such references nay refer to different
enti ties. ) I and

WttEREAs' you desire to grant to CBS certain rights ln and to
ltaster Recordings ernbodying the gerfornances of tbe Artlst as-freii.;."aiter nor6 fully descrlbed, and CBS desires to acqulre such
r ights :

NOWr ISEREFORE, ln consideration of the prenisee and mutual
covenants coitained herein, it is hereby agreed as follows:

1. TERM

I.ot (a) The tern of this agreenent uill begln on October
tG. t98t ina sirifi end on October 15, i988r provided, however, that :n
Enl "u.nt 

you shall not have fulfilled the entire Recording Conroitnent

"ii"i-iiiir'eto, 
then ttre tern bereof shall autonatically be extended-uniii ttre eariier to occur of thc following: (il You shall have

.orpi"t"a the Dellvery of the last A1bun to be rccorded under
;;;;;;;;h i.or uiror;-and (ii) cBS ehalt have notified vou in writine
3i-iis ilection to terninaLe its exclusive rights under this
iot""reni, which wrltten notice shall be effeitive as of the close of
b;;i;;;a iirty tgo) days folloring reccipt tbcreof by you, provided
itrii unaer no-circuastlnces shall CBS be entttled to elect to ter-
rinite thls agreenent sooner than October 15, 1991. Said date on
iif,-i"f,-Cis-ray-elect to terrotnate the term of thls-agreenent sball
ii-.iit".iticitty extended for an additlonal one (ll .year period to
OctoUci fS, fgg2 lf you Ehall have Dellvered a Christnas Albun as

iii"lila-ii, gliigraptr-t.06 below at least,one (tl year prior to the
ina ot the T6rn.- S-atd date (or ertended date, ae Lhe case nay be)
itriff Ue furtber autonaticlliy extendted for additional consecutive
pllii"a"-"i-iii-iOt nontha eaclr for each of tlre tso (2] Eoundtrack
iib"!!a; lf any,-tctually perforned for and <ielivercd to Persons other
[ttin cis-pors-uint to paiairapn 13.02.2 hcreof,^pr-ios to the-exPiration
Ji-Irre-teir-triitof. inteEs ind uncll CBs shali havc excrclsed its
iigi;i-b-l;rni"atc the tern of thlt agreemcnt by uritten notice as
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,-. prodided in subpart (ii) of the foregoing sentence, the term of this' ;;;";;;;t-;i11 Lontinue'in force until the date when you comPrete the
, u6fiu"ry of the l.taster Recordings constituting tle.last Albun to be

iecordei under paragraph 3.0I btlow. The term of this agreenent, as
same may be extlnded plrsuant to the provisions of this paragraph
1.0I(a)l is bereinafter referred to as the 'Term".

(b) Notwilhstanding the ternination of the Term of
this agreenen! upon Delivery of the last Album of the Recordihg
Commitrient hereuider, you specifically agree that any recordings made

by you after the Tern hereoi will not be released on PhonograPh
n-ec6rds by you or any other Person until the earlier of: (i) seven
Ji) rnonttr! ifter the- release by CBS of said last Albun hereunder ' and
ill) ,,in" (g) nonths after Delivery by you of suci.t lasr Albun
hereunder.

I.02 This agreement shall not constitute nor be deemed a
rnodif ication, extension or anendnent of the Prior agreenent (lhe
nprior Agreementn) beteteen you and CBS dated December 31 , 1976 (CRU

li-AeZl is such agreenent rnly have been modified, amended and/or
eitenaid (which piior Agreement has heretofore been terminated), as
this agreenent is a new one and shall have tbe full force and effect
of a new agreernent executed on the date hereof. References to such
nilor agre6ment have been nade herein solely as-a natter of con-
venienc; or to transfer for your benefit provisions of this agreement
to Recordings under the Prioi Agreement. You acknowledge the 

-i"r"g"ing aicl you further acknoiledge, understand and agreer afler

""""iftiig 
witi.r counsel, that this igreernent_is a new pronige by ygy

to grant €o CeS the exciusive rights to nanufacture, advertise' sell'
i"ui", license or othervrise dispose of Records derived from Master
n".ording" throughout the world for the Tern irereof and to Deliver
Uister n6cordingi as provided herein, whicir pronise is supported by
new considerati5n froi css. It is not intended that this agreement be
deemeci to create an enPloyment relationshiP which is subject to the
pi"ui"ions of the Caliioriria Labor Code Seation 2855. However, if and
lo the extent said Code Section is applicable to this agreement, the
seven (?) year period imposed by thal statute shall not commence to
run Prior to the date hereof.

2.Ol During the Terrn of this agreenent you will deliver to
CBS the Master Recorlings as provided in ArticLe 3 hereof enbo<iying
tt" p.i;"i*ances of Artist. lYou are sometimes called "the Artist"
;;i";;-;ii ieferences in this agreement to nyou and the Artist", andl

tir"-ilf.", wiLI be understood to refer to you alonei Provided, however,
itit itr"ufa you at any time sell, transfei, assign or. otherwise convey
ifi ". any P;rtion of your rights hereunder to any other Persons
is-peinit-tei pursuant -to paragraph 19.04 (which conveyance shall

""t'i"ii"u. 
y6u oe your oLligition to Deliver or cause to be Delivered

to CBS Mastei Recordings enbodying lhe Perforrnances of NEIL DIAMOND

2. FURNISHING OF SERVICES.
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suflicient to satisfy the Recording comrni tment hereunder) or should
anv other persons sulceed to all oi any portion_of your. rights
;;;";;;;; li-ir," laws of inherirance or succession (wherher tesrare or
i"l""liief, then the term "you" shall refer to you and,/or such other
p"i""nJ ai'shall own the ri-gnts hereunder, but the tern "Artist' shall
nevertheless continue to refer solely to NEIL DIAMoND '

2.02 lal You will furnish the services of the producers of
aII Mastei Recordings to be Delivered hereunder, and you wiLl be

;;i"It responsible ior engaging and paying,then. {Producers who you

"ng.gi 
unOir this subparagraph- are referred to in this agreenent by

the capitalized tern "Producers. " )

(b) If' at your request and on your behalf' CBS engages
producers for any of those-Master Recordings, pur-suant to this
;;;;;;;;4, or if'the Producers of any such Recordings are regularly
;;;i;t;d on cBst staff or render their services under contract with
gg!, Ette following terms will aPPly:

(i) Your royalty account and the production budget
for the recoiding Proj;ct Eoncerned will be charged with a
Recording cost itern oi 9r0,000. (rf cBs is obligated to pay
those Pr5ducers a higher fixed anount attributable to that
project. the charge under this subpart (i) will be that
amount instead. )

(ii) Your royalty on those Recordings under -Article9 will be-reduced by the amount of a royalty of 6t. under
paragraph 9.01 hereof, adjusted in proportion to the-.aiuit*ints provided ior in the other provisions of Articles
9 ind fO. 1if a nigirer royalty is payable to the Producers'
the reduction under- this subpart (ii) will be the arnount of
that royaltY instead. )

:5o
btbtt,lsi
'1,9'r

I rY't

A\\'^rt

3.01 During the Tern hereof you will cause Artist to perform
for the r-ioraing of Master Recorclings sufficient to constitute ten
liOl 

-efUu*", or if you elect to Deliver the Christnas Albutn referred
i"-1"--p"iigiaph 3.0-6 hereof, eleven (Il) Albums' cause the production
of thoSe MtstEr Recordings to be completed, and Deliver then to CBS.

t.ii i"n (10) or eleven i11) etuu*", as the case nay be, shall consti-
lui" tt" ninimum Recording Commitment hereunder. There shall be

inciuaea among such elbunl the two Best Of Albums described in
oaraqraph 3.05 hereof, the n1ive" Recordings described in paragraph-aloi-rreieot, and the ioundtrack Albun describeil in paragraph- I3'02'3
t"i.oi.--In'€he event you elect to Deliver, in lieu of the Christmas
eiuur a"=.ribed in parlgraph 3.05 hereof, the Christnas- Album
d"l"riU"a in paragripn :.OO.l hereof, such christmas Album shall not
be in reduction oi the Recording commitment, but in addition thereto.
irre-lirira Best of Alburnr if any, referred to in paragraph

3. RECORDINC AND DEL RY CO14MITMENT: CBSI RELEASE OBLIGAT10NS
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r:. o'2.2 (b) (iv)
Coinni tment, but

hereof Sha■ ■ also nOt be in reduCtion Of the Recording
sha■■ be ■n additiOn theret。 .

3.02  The first Album Of t

lil::::::i::[:i::ilibi:::i[i:iけ
i:li

′ ■hich may be Withheld fOr any
reason.
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3.04  With reSpect to the l
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::::I!::e]:!:u::i:::i:::::i曽
lor

or more of the Best Of Albums tO
in no event sha■ ■ yOu be required

::::|:!::::l::::::]:::i::::|:::::〕 ::::i::::i::::::::i:[:li:::i::i:1 

°f

"The 」azz Singern selections)to be uSed on any such One Best Of Album
and Of the sequencing and artwork in connection therewitho  However′

R::。T:Ininilith I:: t:ll:li:d :le:tii::::|:|:i:|::ii]|::|]:::::::[tiこ
BillbOard′ RecOrd WOrld or Cashbox

lunder which Was a :lTOP-20" single
ld or Cashbox Magazine "Top― ■oo・

lher and DeliVer tO CBS Such Best of
)nnection therewith.  NO BeSt Of

Albun delivered by yOu hereunder shall be released by cBS Within six

`:lil::::Sa:: ::呈

:a::lei::e:id者 :サ
r、

 mmediately preceding Album,■ thout your cOnsent, which may be
withheld for any reason.

3.06  0ne A■ bum De■ ivered hereunder sha■ ■′ at your option′  be

阜lil::i:|]:i]|::|::::|:[:::::]::lill:::T:::|::::: :il:i:!it ::ud:t:ll′:o be De■ iVered, provided that
unless the Delivery of the Christmas A■ bum is made no later than

:::°ti: 吉:[‖。:i tl:r::き :ni:rDttil:e:::11: I:l:l liaiSs::::黒b::・ l首:Ie:f

:::l iil:ldiley::li。1ligS::ll liVie:::t::li:1 3[uiC長 :::::In:°
・iVery of

::!|::|:|::::i:::::::::::i:[:|:l::::l::i::i]:::::i::::::l::::::::il::・La■ on the Christmas A■ bum wil■  be

li::::l::S:[岳 :::s:Is:3:ll::::;[a:::::::週 li::i[::::::::::::::i::iSis
audience as any of Sald networks h`
first aired during the period coIIlmenCing NOVember ■st of the year in
which Such Chrlstmas Album is tO b:h :吉

::::ia:nll:311:RaliC::b:[elき :tof such year.  Your DeliVery of su(

」CI-1■ /24/8■
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V留::i:::::::::::i:li::::i:1::W::::::|:::::::::::::::i:[:::it::::|:::is

:i:t 8:3ri:ilyaI「 :n::d。 1°::i::1:° 1:t arrange any such brOadcast on yOur
behalf Or assiSt you in the negotiation of same.  YOu Specifical■ y
acknowledge that any such negotiation you w■ sh tO undertake shal■ be

普:::u:::il:S:::::Rき ll:ytinth[h::nI::r〕
ari l::cI:lle:hせ P31d::ざ

tandings
contained in thiS Paragraph 3.06.                            .

NOtWithstanding anything to the contrary contained in

:::::Ia:L.:ill(:1.::seき ::W轡:lilh:::in (exCept as provided in Paragraphee otherw■ se′  not less than one―ha■ f

lき

`:lr:[ :き

lilh:h::mB::lil:3: ::8:al:::1::::!:::[::::::::::::Ttin by

ArtiSt and shall never before have

3:Υ :::i :3 :11:[i:::き。::e詈::ali:1.(1/4)of suCh COmpositions shal■
 be

never before have been recorded′  or

:[ :[:普::i:lyt:e::r::i`a:::llul:ig il:t i:::::::i::i::::i:il:i:::lel:r

::i::::ri:を li:::l;:::c::習 ::普 :l:。]:::::き吉 :]V:t::::。  ritten by other
3.06.1  lf yOu cannot De■ iVer a Christmas Album pursuant to

i::i:i°こ::::lSs::1呈
a::9::::r:t:6fI:ie:16 1:ua::lll。

laI: tl: ::ti::

:I:1::1::uli:31td::c:::::riRhp::::rhereof) to DeliVer′
 in lieu of the

:::::inilich 吉:き普 R:IP黒::ti:1] ::1::il::::i:l:::::::eqi:::i:l::i::il讐

::ri:di:t::la:[aEle i::。 i::X:′ c:11:::::i::il::ul:::l:::[:::::::ip:ly
release any Chrlstmas Album De■ iVer
3.06.l in the same manner as.the Ch

:::itri:hP::::ra::V::08 3:::r t:tti:Sl::]llai:::i::l:I:tri:til:::::S::

lia::[::1:i:i二l:li::pi:::ibi:き :::1:d
lmount set forth in subparagraph

:10:1:l li::黒
f:nd ::s :i:呈

lil:t :習
i[::311Si:E[i::二 d i¥::i:id:::it::1:.costs.  The proviSions of ParagraPI

::::::1:i::ini::t::::[:Si:l::::D:l:!::|:]::i:::libi:[:::i[::i:|::Ph
reduction of the RecOrding commitmc

[:iei:le::AR::m[i1111:s::nth[h::r:こ  f CBS tO time■
y meet itS

paragraph 3.06 above shall not be :[:黒 ::Pl l::::lairb:::::a:[ t°
⌒
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this aqreenent unless you shall have Delivered the Christnas Albun
;;;;r;;a to in this paiagraph 3.05.1 or ParagraPh 3.'06 above on or
;;;;;" August l5rh. -rf 6ittrer of said Christrnas Al-bum was Delivered
ltrereagtei but before october 15, 1981 (Provided the artwork is
Oeiiv.iea by Septenber l5th), and CBS shall be unable to rneet its
ielease scttLdule for Christmas release prior to the end of the first
christnas following Delivery, then cBs shall be entitled to release
laiil Christmas Albun the following Christnas season and shall not be
deened in breach of its obligations hereunder by reason thereof.

3.0? CeS will not re-Package any Albums oeliveredl and
released hereunder or under the Prior Agreement nithout your consent,
which nay be eithheld for any reason.

3.08 CBS shalt release in the United States and Canada each
Albun Delivered hereunder within forty-five ({5) days after you have
oelivered to cBs sufficient Master Recordings Lgrnd materials and art-
work\to enable CBS to meet such release conmitment and you have
qranEed all necessary apProvals and within three (3) nonths after such
ielease in the uniteil states and canada, cBS shall release the Albun
concerned in each country outside of the united states and canada.

3.08.1(a) In the event CBS fails to so release an-y such
ALbun in ini-"pd"ific countryloutside of the United States,fyou shall
have the rignt to noEify cBS of such failure. For the Purgoses of
this paragriph "release- shall be defined as the general corurercial
distriUution-of each specific nlbun in each country pursuant to CBSI
oeneral pattern of distribution in each such specific country. If CBS

6oes notl within forty-five (45) days after cBs receives such notice
f rorn you, release such Albun in such specific country, then you shall
have -Lhe'right to enter into an exclusive agreement with a Person
other than cgs in such specific country for the sole PurPose of
releasing such Album in iuch specific country. .If cBs fails to
ielease [wo (2) consecutive Albuns in such specific country after cBs
frii received'tire specific notices required, you shall have the right
Lo ent"r into an exctusive agreement with a Person other than CBS in
such specific country for the sole PurPose of releasing in any such
specific country any subseguent Albums hereunder. You agree that CBS

sirall receive in respect, of the rnanufacture and sale of any Album
ireieu"aer released in such specific country by a Person other tban
CBS, whichever of the following amounts shall be less:

(i) Fifty percent (50t) of all rnonies receiveil by you
(exchiiting apra oi other union Payments based upon sales of
thonograpi Records which you must Pay fron such monies and
copyrighL royalties) Pursuant to any such agreement by way of
royltties and/ or any other Payments from the other Person
releasing any such Albumi or

(ii) The amount arrived at by multiplying the-amount you
receive by a fraction, the numerator of which shall be ten

フ

・
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'(Io)andthedenominatorofwbichshaltbethenumberequal
to the wiroiesiie royalty rate (or two times the retail
royalty ,"t"r -piia 'to y6o by the other Person releasing any
such Album.

Wich resPect to any such Albun' all Advances-in.resPect of
which have been r!couped by'CBS, the peicentage specified-in (i) above

;il;ii ;; lwenty p"rc"'nt (Z-Ot) rittrer !1an f if ty.percent (50t) and the
;;;;"t;r-speciriea in (iit above shalr be two (2) rather than ten
'iid;:--i; cbmputi.ng itcoupment, cBs. shalI include the share of nonies
ili6'to-it bv vou freieunair. itte wholesale royalty rate .(or retail
ililr-i"i"ri'"a't" hereunder shall be subject to adjustnent to reflect

"iv-6iliiiUuiion 
of such Albun made undei a "free goods" Policy. You

aoiee to pav to CBS any such anounts PromPt1y after your receiPt
;;";.";: -i6u-iui[t"i ig.". to furnis-h to-cBs copies of any such.
aoreements and staternenii i" connection therewith' rf you exercise
;:;;-;;;;;.-'n"t"una"i to license manuf actur in9 and,/or 

. 
distr ibution

rights to a person other than cBs, cBs shall lnake available at its
.oJt to such other person, the Master Recordings, artrrork, Iiner notes
and other necessary elenents to enable such other Person to manufac-
iui"-i"aZ". distri6ute the Phonograph Records hereunder'

(b) cBs t'tiIl inslruct its Licensees in said release
territory not to manufacture Records derived from such Master
R;;;;;i;a= for sare there- rf your licensee notifies cBs or such
;i;;;i;;;;;", igs ,irr instruct itre ces Licensee concerned to discon-
finu"-iuci1 lnanufacture, but neither CBS nor any_such CBS Licensee
;h;ii ;;;; anv riauiiiiy by reason of sucb manufacture occurring. prior
["-"r"f1-""ticL, and CgS'"niff have no liability by reason of such
manufacture occurring after such notice.

(c) Your licensee 'vtill affix sound recording copyright
notices 1or cause ttren to be affixed) to all PhonograPh Records nade
from such Master n."oiaing" by your iicensee or any Person deriving
iiiiit!-ii"i,i-y;;; ii;;;;;;: ri iach instance, sugh copvrisht notice
,iii-U" ideniical to [ne sound r..ordin9 copyright notice. used by cBs

in-.""n".tion with its initial United sIates- release of the Recording
;;";;;;;;, or will contain such other natter as cBs shall require'. -
olii;;;i;;; tne ricensee-ti:.r not identify or aIlohr otllers to identifv
i o-n- ef.,o"69 r aph records r,ri th CBSt nane oi any.of _i!s tradenaEks, or

"ii,urri"" 
6irictry or indirectly with cBs or its Licensees.

(d) CBS shall have the rigbt to exanine your licenseers
books ancl records for the Purpose of verifying the accountings ren-
dered to CBS bY Your licensee.

(e) You shall be responsible for Payments and obliga-
tions to tbirit'parties in connectioir witir sales lnd distributions of

"u.i.r-efUu* 
in sich "ountry, in the sane manner as prescribed in

Paragraph 7.08 (b) hereof.
⌒
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3.os.2cBsshallconsultwithArtistandsolicithisrecom-
enaariois-ina views'tittt t""p.ct to each Single. designated by CBS for
;i;;;;--i; ihe unired'iiit"" ind canada fron each Albun Delivered
!i!Iia"i in tatisfaction of the Recording conmitment' and CBS will
=.- iii 

-i 
"""onable 

eiforts to accommodate your views. and -follow your
..o*^"r,aut iotts . Eowever, the final decision as to the designation of

"v-iirgt. to be released hereunder shall be nade by cBs'

3.09 (a) Notwilhstanding anything to the contrary contained
erein, Cii-stifi have the right Lo reiect, and shall.nog. have the
[ii".ii"r to pay for or to rElease any l.laster Recording hereunder in
;;-;;;;a outsia6 legal counsel of cBs gives hi's h'ritten opinion to
;;;;; t"" that the release of such Master Recording in-the united
IIt""-o? Anerica would likely result in penal or civil Iiability
"aJi-ttt" ii"s ot the United -states or a violation of a national code
Iil!r"J,-i"-uy the phonograph record or broadcast industry in the
nited States.

(b) In lhe event such outside legal counsel advises
that reLease oi iuctr Master Recording would Iikely result in penal or

"-i"if 
-Iiability not in the United Stites but in a country other chan

ine Unitea Stales, then the provisions of subparagrapir 3.09(c) below
shall only be applicable to such country.

(c) wiEh resPect to each Master Recording rejected by
CBS pursuant to- iubpartgrapirs 3.09(al or (b) hereof for release in a
particular country,-you-strltl pronptly Deliver to CBS a rePlacenent
il;;;;;-R;a"rding -for-release in sucn Lountry, or, at your election, a

i.rfuc"-*""t AlSum for t.he Albun in which such Master Recording is.
;;;t;i;"e; it being understood tbal such rePlacement Master Recording
;;--Aia; iUutt Ue lubject to a1l of the terns and provisions hereof,
Uut--itiff be released-by cBS only in such country for- which the replq-
cement l4aster Recording or Album is Delivered. CBS shall be required
t;-;;y ihe Adu"nc"s otf,erwise due upon tle Delivery of any such rePla-
cement Master Recording or AIburTr to the extent not previously paid.
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4. LIVERY PROCEDURE

F・

4.0I You will be responsible and have authority for the
following 

-in 
connection with t-he Master Recordings made hereunder:

(a) Selection of the Producer i

(b) Selection of the naterial to be recorded (subject.
to paragraph 3.0b) provi.detl, however..that in the event that as of the

"na^ "f 
ihe-mgnth pr6ceding the nonth_ in which you DeLiver the Albun'

V"ur-.."ount'is i i.t an uneirned position, computed without regard -to'.;t-r;i-;;ecoupea Advances in iespect of Alburns released hereunder
ri'ttin the preciding twelve (I2) month period .(the-term "earned
p""iii"n;-Uiinq mor6 fully define<i in paragraph-6.05 hereof), then at
ieast five (5) -Compositio-ns contained on such Album, comPrising iifty

Jcr-LL/25/8L



⌒ Dercent (5Ot) of the Playing- time contained on such Albun' shall be

;;i;;;; ,li-.ir-*ii.tt."-6v'niii"i, unless orherwise approved bv cBS in
;;i;i;;,-,"i,i"n upptouui'tniy be witnnelil for any reason' .cBs mav also

i;i;;:-lli';:3'ti: *.';!:::.:' i:*T.;:i:l::l;'i:.?:;:n:!i;,"1:"
Ji,!ii-r,i"" ttre iigtrt,'.ui yorr election, to Deriver '1ive" Arbums Pur-
;;;;;;; p"r.grupfr iioi-i,3r""r, the fiist of which mav consist of two
rii [*.rvi-iniir fs i7]-tp. necords whether or not you are in an earned
\-,
iJliii.r, and the,setona-of which nay consist of two (2) twelve-inch
33 L/3 rpn Records ii-t;" ire in an -earned positiol (computed without
reoard to anv n.t uni"itouPed Advances in respect of Albums released
i"iEiriaJi *iinin the preclding twelve (12) month Perio<i).. ExcePi as

pi.ria"a in the pt"""iing se,,f.nce, neither cBs nor you shall have the
;i;hi to release-or Deli;er or require rhe other to release or
i"iir"r, any albun.onii"iing of riore chan one twelve-inch 33 1'l3 rPin

n""JiO-iiin6ut the piioi "ri€ten consent of the other, which may be

withheld for anY reason.

(c) Specification of accomPaniment, arrangement and

copying services;
(d) subject to Ariicle 3, selection-of dates of

recording a"a iiuaios-iir"i" recording i! to take p1ace, including the
;;;t-;i iecording herein. To the extent of CBSr union an<i other
i!lrii"*""ii, cas, facilities anci the services of its engineers will
be'used in all recortiings made hereunder '

4.o2YoushallfillouEanosubnittocBs,pronptlyafter.
eucn recoii{lng ="J.i;",-. iurrv detailed writEen list of arr recording
.;;;.;;;-l;-b6 paia-ov'ces, inLruait'g, without limitation' a specific
UiEiiO"rn of ali accoipanirnent, arrangernent and copying. costst studio
;;;-;;;i;";iing "t"i9;'s, 

union'contri6utions and Pavnents to be nade'
liiriil6i"-"opirignl'igielri rares and atL other cosrs, charses and

payrnents sp".rtrc.riy aitin'eaeed in paragraphs 5'01 and 5'03 hereof'

!P

癬

4.03
Federation of

You shalL notify the aPProPriate Local of the American
Musicians in advlnce ot'- each recording session'

4.04Youshalltimelysup?IyCBswithalloitheinfornation
it neeos in or<ler: (i) to mak-e payirents due in connection with such

R;";;;i;e;; iiii-i" d.i,,piv 'iir' i'i,orher obliearions cBs mav have in
;;;;;;ii6"'"ith'tn. ;;ki;a oi sucir-Master Recoidines; and (iii) to
;;;;;;" to release Phonogiaph Recorcls oerived lrorn such Master
i""6iai"e". witoout rinltiirg the generality of 91aYs9 (ii) of the
ii.."atng senrence,-y;; li'rifi tur"isn CBS wlth aII information it
requires to conpry ,ith its obligations under i'ts union agreements'
inJiuaine. with6ul linitation, tbe forlovting:

０

ｙ̈

ｔ

ｂ

（

(a) If a session is hel<i,!o record nevt tracks intenoed
be mixed riiir' ex1itirg-iii.ii"- t"na-if such infornation is requested
ti,""a*.ii""n ferieraii5n of llusicians) ' the <iates and places of the

JCL-LL/25/8L
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Drior sessions at which such existing tracks were nade, and the AFM

in"n"eruph Recording contract (Forn "8") nunber (s) covering such
sessions.

(b) Each change of title of any cofiiPosition listed in
an A!'M PhonograPh Recording Contract (Form nB").

Your failure to tirnely supply CBS $ith all of the aforesaid infor-
rnation shall not be deemed a material breach of this agreement,
although you will be responsible for any exPenses. incurred by reason
of youi flilure to so tinely suPply such infornation.

4.05 You shall subrnit to cBS fully edited Master
Recordings, technically satisfactory for its malufacture and sale of
thonograph Records, and Deliver to CBS all original Master Recordings
of ehi mlterial recorded, together with all necessary artwork (a11 of
which shaIl be owned by you), licenses and appropriate pernissions.
As used herein, the terms nDeliver" anil "Deliveryi shaIl mean sub-
rnission to CBS of Master Recordings and Albuns in accordance with the
provisions of this Paragraph 4.05 and ParagraPh 14.20 hereof.

4.05 No nliven Recording or Recording not nade in fu1l
compliance with the provisions of this agreement r'rill aPPly in.
fuliillnent of your necording Commitnent, nor will CBS be required to
nake any payment in connection with any such Recording, unless CBS so
agrees in-wiiting or such Recording is actually released by cBs. No

J5int Recording will aPPly in fulfillment of your Recording
Commitnent, no; will CBS be required to make any payments in connec-
tion with any such Joint Recording other than royalties due you
hereunder, even if such Join! Recording is actually released by cBs.
No Recordings shall be nade by unauthorized dubbing-

. (c) A listing of
in recordings nade at location
hereunder

aII the nusical selections contained
sessions and Delivered to CBS'

$"\
4.05.I ExcePt for the "liven Recordings described in

Paragraph 4.07 hereof, only llaster Recordings consisting of
Composilions not previously recorded by the Artist shall apply
in ieduction of the Recording Corunitment. The ConPositions contained
on suctr "Iive" Recording nay consist of Cornpositions previously
recorded by lhe Artist for CeS and/ot a Person other than cBs'
Notwiehsta;ding the foregoing, Master Recordings consisting of.
Cornpositions pieviously iecoided by the Artist for a person other than
-AS',."y apply in reducE.ion of the Recording Conmitnent but only if -(i)
no mori tiin-one (I) such Composition is recorded by Artist for inclu-
sion on any Albun Delivered by you hereunder in reduction of the
n--orai.n9 borunitment and (ii)-any such composition does not conprise
more tha; ten percent (IOt) of the total musical content of any such
AL bun .

,T{
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4.07 A "live" Recording shall mean a recording of.Perfornan-
ces by ariist in concert or befoie an audience, other. than in a

i""or3ing st.udio, nhich contains rnore than one Composition previously
iecoraea-by Artise for CBS or any other Person. Notrri ths tand ing the
piovisions- of paragraph 4.06. it is agreed that two (2) Albuns
belivered hereundei rniy be "1ive" recordings; provided, however' that
Ene seco.ta "liven recoiding. if any, shall contain at least three (3)
iolnpositions previously uniecorded and unreleased by Artist. The
iirit "liue" iecording, if any, shall aPply in reductio: of the
iecording corunitment. cBs shall have the oPtion, exercisable within
if,irty (30) aays following Delivery of the second nlive' recording, if
anv, ire..utder to accep! iuch elbum in lieu of the second or third (if
cBS'is then entitled thereto) Best of Album to be Delivered hereunder
oi to "."ept 

such second "liven recording as an additional Albun
hereunder wtricit is not in reduction of the Recording commitnent.
ijnt."" CBS shall so elect, the second "liven recording, if any' shall

"pprv in reduction of the Recording commitnent and be accePted in lieu
o'f 'a- newly recorded studio Albun of the.Recording_conrnitment. In aII
other reslects' however, such second "live" recording, if any' shall
be treatei for all purposes hereundet in the same manner as if such
aiUurn was a nev?ly rlcoided studio Alburn of the Recording Commitnent
Oetiverea hereunEer. you shall , subject to full prior consultation
with cBs, have the right to det,ermine when such 'live" Albuns are to
Ue Oetivered hereundei, provided that the firs! nliven recording sha1l
not be Delivered soonei lhan as the fourth Album of the Recording
Comrni trnent and lhe second "live' recording, if any, shall' be one of
iire fast five (5) Albuns of lhe Recording Connitment and that neither
of the two (2) 'ilnrnediately preceding Albums shall be a Best of Albun
or a "Iive' recording.

4.Og The Artist will not be required to Perforn together
with any other royalty artist wilirout the Artistts consent. cBS shall
n"t Ue 

-cleemed to be unreasonable in rejecting any request for the
Artist, to record with another royalty artist.

5. RECORDING COSTS

⌒

5.01 cBS l'ill pay all union scale Payments required to be

nade to Artist in connecEion with Recordings made hereunder, all costs
oi instrunental. vocal and other personnel and arrangenents and

""pvins 
specifically aPProved Uy caS in respect of-the recording -of

iuli,-Ui"tir necordi-ngs, and all other anounts required to be.paid by

CBS pursuant Lo any ipplicable law or any collective bargaining
ioi.'.*ent betiteen egS- lnA any union regresenting Persons who render
s6rvices in connection etith such Master Recordings.

5.02 A11 amounls described in paragraph 5.01 above plus all
other amounts representing direct expensis piia- Uy CBS, or incurred in
connection with lhe recording of Master Recordings hereunder
(i;;i;;i;9, *oitttout lirnitagi5n, advances to Producers and all studio
ina 

- 
eng i. "6ir i ng charges, in connection with CBSr facilities and per-

⌒

」CI―■■/25/8■

■2



⌒

⌒

sonnel or otherwise) are herein sometimes called 'Recording Costs' and
Ii.ii -.""= ti t ute Advances. Such Recording Costs_ per Albumr not to
!*"""a-r*" Hundred Thousand Dollars (g2OO'000) shatl be paid by CBS

iiit,-i"lp""i Eo .""tr Albun other than a Best Of Album or the Christrnas
;i;;^-;;i;;red to in paragraph 3.05.1 hereof. Palrnent bv cBs of such
.i"..t"-"i,"tt U. in aiaition- to the amount of the Record j'ng Fund
Davable to you Pursuant to ParagraPh 6-02 hereof, but shall not result
i"'cii-piviilg n6re for an album-thln the naxinun amount of Four
laifii"r-pSUirs ($4,000,000) described in paragraph 6'02(c)'' with
;;;;;;I to-i e""tjot album, if cBs and you agree to re-record
C"^-po"iti"ns for inclusion'in such Best Of Album' rather than use the
.iiii"ir recorcling, or, in the case of.compositions originally
;;;6;a;- on nThe Jazz iinger" Album. either ro re-record or use the
original tnaster recording; -contained thereon, cBs- shal1 Pay actual
n""5iai"g Costs or costs-of acquiring -the original recordings' not to
;;;;;;-fi";iylriu" rhousand Doflars ($zs,ooo) per such composition'
piv"r"rt-Uy cis of such amounts slrall not result in CBS paying nore for
.n'[iUu* than the naximum amount of Four Million Dollars ($4'000'000)
a"."iiU"a in paragraph 6.02(c). The cost of netal Parts, and payments
a;-ah; err'r spiciai eiyrnents Fund and the Music Performance Trust Fund
;;";;-";;; iicora saris (so-called rper-record rovalties"), the

"""*."t^of which shall be the responiibility of CBS. shall not consti-
[;i;-;dr;;.es ana shall not be reloupable bt cBs from any monies
oiuaUfe to you hereunder. Any Recoraing Costs in excess of amounts
iiiiUi" und]r this paragraph 5.02 hereof will be your sole resPon-
liiririiv-.rd witt ui pr6mpify paicl by you (or reimbursed by you if
paid by cBS).

5.03 In deternining the Portion of the Recording Costs
(other than payments to lhe irtisti applicable to any Joint Recording
rii,i]i-.r,irf 6"-charged against your royalties, such Portion shall be

".*"Jt"a bv rnultipliing [he agg;egate arnount of such Recording Costs
O"'-'ttt"-"u*i fraction uled in detei:nining the royalties payable to you
i'n respect of such Joint Recording.

5.04 Fifty Percent (508) or $100r000.00' whichever is less,
of the Recording co3t3 incurred $tith respect to the Master Recordings
.on=tituting uny elbum (except for Best of Albums and the christmas
;;ffi;';;i;;i"a to'i" paiagrabn 3.06.r hereof) consistins entirelv or
It"-eriiit,s perforrnairces reaorded hereunder, and those of no other
i"u"ilv artisi, shall not constitute Advances and shall not be

i"6""piui" by CBS from any monies Payable to you hereunder'

6. ADDIT10NAL ADVANCES

6.01 Except as exPressly provide<i otherwise in paragraphs
5.02 and s.ol t.reoi, all m6nies paia to or on your behalf or at your
ilir"iir-a"iing tite tirn of this a!reement other than royalties paid
pui"u"nf to A;ticles 9, l0 and 12 hereofr. strall constitute Advances
;;i;;; ottertise e*pri!sii agreed in wri!ing by an authorized officer
of CBS.

⌒
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6.02 Promptly after your Delivery to cBs of the uaster
Recordings ccnstit.uting an Alburn recorded hereunder Pursuant to your
aecording coNritment, cBs will nake an Advance to you in the anount by
which the applicable anount set forth below ("Recording Fund') exceedi
the Recording Costs of such Albun paid di.rectly by CBS (excluding,
however, the Two Hundred Thousand Dollars ($200'000) or Twenty-Five
Thousand Dollars ($25,000) referred to in Paragraph 5.02 hereof). If
the Recording costs for any Albun exceed the Recording Fund and CBS
elects to pay any of such excess r then, without liniting CBS: rights,
CBS shaLl have the right to appty such Payment in reduction of any
sums payable or becoming payable to you under this agreement or the
Prior Agreenent.

(a) The Recording Fund for the first Albun will be One
Million Five Hundred Thousand Dollars (91,500,000), Payable on
Delivery of lhe Alburn. In addition, cBS shall loan to you the addi-
tional anount of One !.1i1lion Five Hundred Thousand Dol.Iars
($1,500,000) on delivery of such Albun (solely for PurPoses of this
paragraph 6.02(a) referred to as the "Loan"). Such Loan shall convert
to an Advance upon Delivery of the second Album hereunder' unless CBS
agrees to convert such toan (or any portion thereof) to an Advance at
an earlier date. If the second Album hereunder is delivered Prior to
September 30, 1.982, there shall be no interest payable on the toan.
If such second Album is Delivered later than Septernber 30, L982,
interest will accrue on such Loan Eron that date onward at the Per
annum rale of two Percent (29) above the Prine rate charged fron time
to tine by Chemical Bank of New York City for loans to its preferred
customers (but in no event shall such rate exceed the then highest
lawful rate pernitted) t any royalties earned hereunder nay be applied
by CBS in repayment at any time of any Portion of the lJoan outstanding
and interest thereon, as CBS elecls. ReceiPt of the Recording Fund
and L,oan referred to in this subParagraPh (a) is hereby acknowledged.

(b) The Recording Fund for the second Album nill be an
anount equal to seventy-five. Percent (75t) of the royalties Payable to
you in connection vtiEh sales Through Normal Retail Channels in the
irnited States and Canada and thirty-seven and one-half percent (37U2U
of the royalties Payable to you in connection with such sales outside
of the United Statei and Canada, with respect to the first Albun
Delivered hereunder in satisfaction of the Recording CoNritnent, but
such Recording Funds shall not (excePt as provided below) be less than
Two Million Five Hundred Thousand DoIIars ($2'500r000) nor more than
Four Miltion Dollars (S4r000'000); subject, however' !o the provisions
set forth below.

(c) 8or Albuns other lhan (i) the first and second
Albums and (ii) the Christnas Album, the Recording Funds will be con-
puted as the lesser of the following calculations (i) or (ii) at the
tine of Delivery of such Album but such Recording Funds shal1 not
(except as provi.ded in subparagraphs 6.02(d)' (e) and (f) below) be

―
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less than THo MiIIion Five Hundred Thousand DolLars ($2r500'000) nor
more than Four l{j.llion Dollars ($4,000,000):

(i) The average of the anounts cotnPuted with
respect to the two (2) imnediately preceding Albuns of the
Recording Conmitnent, as follows: seventy-five Percent (75t)
of the royalties payable to you in connection with SaLes
through Nornal Retail Channels in the United States and
canada and thirty-seven and one-half percent (37V2tt'of the
royalties payable to you in connection with such sales out
side of the United States and Canada, with respect. to each
such Album; or

(ii) The amount computed under the above sub-
paragraph 6.02(c) (i) with respect t.o only the immediately
preceding Album of the Recording Commitnent' if sales of that
Album were lower than the sales of the other of the tt{o (2)
Albuns described in sucir subparagraph 6.02(c) (i).

(iii) For the purposes ot naking the calculations
provioed for in paragraph 6.02(b) and in this paragraph
6.02(c), there shall be included royalties on sales for a
period of not less than nine (9) months from release of each
Album for which the calculation is nader and in the event the
Delivery of t.he Album in connection with which such Recording' Fund is payable is nade prior to the end of such nine (9)
nonth peri.od, then at the end of such nine (9) month period
cBS shall recalculate the amounE, if higher. that i{ould have
been payable at such date if such nine (9) months had ended
on the date of Delivery and pay to you an Advance egual to
the difference; provided, howeverr that if royalties were
paiCl .to you prior thereto which would have been used in
recoupment of such additional Advance, then such additional
Advance shall be reduced by the amount of such royalties
paid. with respect to the royalties caLculated for sales
outside the United States which have been made in a territory
outside the United States, but which have not yet been cre-
dited to your royalty account, cBs shall raake a good faith
effor! to include such of those sales nhich have been
reported to CBS| Neiv York offices during the foregoing
periods through its internal thirty (30) day trial balances
as provided in paragraph 6.05 hereof, which trial balances
for the purposes of this paragraPh shall be deened conclu-
sive.

- (iv) On commencement of recording of an Albun with
respect to which Recording Funds are calculated under this
paragraph 6.02, CBS srill PrePay an amount equal to Two
Hundred Fifty Thousand Dollars (S250,000) of such Recording
Fund. In addition, at your request CBS shall pay directly as
and when incurred (as Advances applicable against the

⌒
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Recording Fund) all necording costs which you incur to the
sane extent such Recording Costs exceed the amount prescribed
in Paragraph 5.2 hereof; provided that in no event shaLl CBS
be required to advance to you or on your behalf, pursuant to
paragiaph 5.2 and this subParagraph 6.02(cl (iv) -Advances in-excels 6f rive Hundred thousand oollars ($500r000) prior to
the Delivery of any such Albun.

(d) The Recording Fund for the Christmas Album referred
to in paragraph 3.06 hereof shall be Two Million Dollars (92,000,000)'
if at lhe Eirne of Delivery of such christnas Alburn your royalty
account hereunder is in an earned position (conputed without regard to
any net unrecouped Advances in respect of any Album released
heieunder within the Preceding twelve (I2) months) and shall be one
Million Fj.ve Hundred Thousand Dollars ($1r500,000) if such account is
not then in such an earned position.

(e) Notwithstanding anything to the contrary contained
in this subparagraph 6.02r the Recording Fund Payable vtith respect to
any Albun the pelivery of which is late pursuant -to- the specific pro-
vilions of Article 3 hereof shall be reduced as follows:

(i) with resPect to the second Album cornprising
the Recording Cornnitnent, such Recording Funds shall be
reduced to ohe Million Dorlars (Sr,000,000) in rieu of the
otherwise applicable amounts.

(ii) With respect to each of the third through
sixth Albums hereunder, the Recording t'und will be reduced by
an arnount equal to Tlro Hundred Thousand Dollars ($200,000)
for every rnonth or any Part thereof after the twelfth rnonth
following Delivery of lhe inrnediately preceding Album, excePt
that if luch alburn is Delivered by the end of the fifteenth
nonth following oelivery of such preceding Album then- such
lateness shall-be deemed cured in connection with such Albun
and the reductions comPuted for the thirteenth, fourteenth
and fifteenth nonths shall not be applicable. Sucb reduc-
tions shall not reduce the Recording Fund for an Alburn to
below One lli11ion Five Hundred Thousand Dollars ($1'500,000)
except as proviiled in subparagraph 6.02(e) (v) below.

(iii) With resPect to each Album following -the -ffrstsix-Albuns hereunder, the Recording Fund will be reduced by

」Cェー■1/25/8■
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an anount egual to Tno llundred Fifty Thousand Dollars
($25O,OOO) for every month or any Part thereof after such tvrelf th
nonth following Delivery of the irnmediately preceding Alburn.
Notwithstanding the foregoing provisions of this iten (iii)
or item (ii) above, if any Album following the first Albunr
Delivered hereunder is Delivered earlier than twelve (12)
nonths from Delivery of the Prior Album, then you shall have
the right to an extension of the otherwise apPlicable
Delivery date of the next succeeding Albuto by an arngunt equal-
to the number of months by which the prior A1bun was
Delivered early, but in no even! shall such extension appli-
cable to such next Album be for rnore than two (2) rnonths.
For purposes of the preceding sentencer the date "March 31,
1982" shall be substituted for t,he words rtwelve (12) nonths
from the Delivery of the prior Alburn" in respect of the
second Alburn of the Recording commitnent to be Delivered
hereunder. Commencing with the sixth Albunr any "unused"
rnonths of early delivery nay be ncarried forward" and applied
to any succeeding Albums, conmencing with the seventh Album,
Delivered in reduction of the Recording Conmi tnent hereunder,
not to exceed two (2) months Per Album. The one (I) or tlto
(2) nonth extension of the Delivery date described in the
foregoing two sentences shall aPPly in reduction of. and be
deened to cure, such lateness and the reductions in the
otherwise applicable Recording Fund computed for the one (1)
or tvro (2) month, as the case nay be, Period of such exten-
sion shall not be applicable. Such reductions shall not
reduce the Recording Fund for an Albun below One Million Five
Hundred Thousand Dollars ($I,500r000) excePt as provided
belo$t.

(iv) If as a result of the late Delivery of an
Albun the Recording Fund is reduced ("Reduced Recording
Fund") pursuant to subparagraphs 6.02(e) (ii) and/or. (iii) above
to an anount less than Two MiIlion Dollars (S2,000r000) then
such Reduced Recording Fund slrall nevertheless be increased
to an aggregate arnount up to Tt o Million Dollars ($2'000,000)
by adding thereto one-half (L/2) oE the amount, if any, by
whicn (i) the anount computed by nultiplying such Reduced
Recording Fund by a fraction the numerator of which is the
Royalty Base Price of such Album and the denominator of which
is Foui Dollars ($4.00) exceeds (ii) such Reduced Recording
Fund. To the extent such Royalty Base Price does not exceed
Four Dollars (S4.00) no such calculation or adjustnent will
be made. If different configurations of the Alburn (e.9.'
disc as opposed to tape) resul! in dif€erent Royalty Base
tri6e figures for the foregoing calculation, then a weighted
average figure shall be used based upon the ratio of two-
thirds (2/3rds) discs and one third (I,/3) tape. To the
extent that the Album is a MultiPle Record Setr the fraction
in the foregoing equation shall have as its nurnerator the

⌒
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' Royalty Base Price of such MultiPle Record set and as its
deiromiiator tlie sun of Six Dollars and Fifty Cents ($6.50).

(v) In the event that any Album hereunder is Delivered
nore than three (3) nonths after the date as of which the
appl.icable Advance reductions assessed Pulsuant to the
provisions of subparagraphs 6.02(e) (ii) or (iii) above shall
have reducedl the applicable Recording Fund to the mininum of
one MiIIion Five Hundred Thousand Dol1a!s (S1,500,000) as
provided therein, then such aPplicable Advance reductions
shalI be-rnade retroactive to such date the Recording Pund rras
reduced to One Million Five Hundred Thousand Dollars
($1r500,000) Pursuant to subParagraPh 6.02(e) (ii) or (iii)
and shall thereafter continue to be assessed until such Albun
is Delivered, provided, however, that in no event shall such
continuing reductions reduce the Recording Fund for any Alburn
below whichever of lhe following is applicable: (i) if you
are in an earned position (conPuted nithout regard to any net
unrecouped Advances in respect of any Alburn released
hereunder within the Preceding twelve (12) months) at the
tirne of Delivery of such Albun. Five Hundred and Fifty
Thousand Dollars ($550'000); and (ii) if you are not in an
earned position, Tvro Hundred Thousand Dollars (S200,000) (it
being understood that the foregoing sums include those
payable pursuant to paragraph 5.02 hereof).

(f) Notwithstanding anything to the contrary contained
in this paragraph 6.02, the Recording Funds for each Album following
the firs! six Albuns hereunder (whether or not timely Delivered) shall
be reduced by an arnount equal to the unearned Position of your royalty
account hereunder computed at the tine of Delivery of each such Albunt
but disregarding any net unrecouped Advances outstanding in respec! of
any Albunr released hereunder within the preceding tr.relve (I2) month
peliod. llor.rever (except for the third (3rd) Best of Albun_ if,any, to
wtrich cgs may becone entitled hereunder), such reduction shall not
exceed Five Hundred Thousand -Dollars (9500,000) for each such Albun.
The reduction with resPect to the third (3rd) Best of Albun may exceed
Five Hundred Thousand DoIlars (S500.000) but such reductions shall not
reduce the Recording Funds for such third (3rd) Best Of Albun belorrt
the actual Recording Costs of such third (3rd) Best of Album as Pro-
vided in paragraphs 5.02 hereof

(g) Solely in the even! that you elect to Deliver the first
n1ive" recording referred to in paragraph 4.07 trereof as the fourth
(4th) Albun of the Recording Connltment (as distinguished from
delivering such 'Liven recording as the fifth (sth) or succeeding
Album of the-Recording Commitment) r then the otberwise applicable
Recording ruird payable to you Pursuant to subparagraphs 6.02(c) and
(e) hereof in respect of the next succeeding Album DeLivered in reduc-
tion of the Recording Comrn i tment (i.e.' the fifth (5th) Album) shaU
be reducecl by the am6unt of your unearned Positionr if any, as of the
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ddte of Delivery of such F'ifth (5th) Albun hereunder, provided that in
no event shall such otherwise applicable Recording Fund for the fifth(5th) Albun be reduced by reason of the foregoing below the sun of OneMillion Five Hundred Thousand Dollars ($I,500,000), (or Five ltundred
?housand Dollars ($500r000) if it is a Christmas Album under paragraph
3.06). For Purposes of the foregoing, the net unrecouped Advances, if
any, outstanding in respec! of such "live" recording shall, not-
rrithstanding the provisions of paragraph 6.05 hereof, be included in
deternining whether you are in an uuearned position as of the date of
Delivery of the next succeeding Album. To the extent your unearned
position at the tine of Delivery of the next Albun of the Recording
Cornmi tnent following Delivery of such "1ive" recording as the fourth
(4th) Albun would have reduced lhe otherr,rise applicable Recording Fund
for the fifth (5th) Album below the sun of One Million Five Hundred
Thousand Dollars (S1,500,000), the excess thereof sball, to the extent
it sball not thereafter have been recouped, reduce the otherwise
applicable Recording Fund payable in respect of the sixth (6th) Albun
of tbe Recording Commitment, but not below the sum of One l.tillion five
Hundred Thousand Dollars ($1,500,000), (or Five Bundred Thousand
Dollars ($500,000) if it is a Cbristmas Albun under paragraph 3.06).

6.03 Prornptly upon Delivery to CBS of the Bang Masters
describecl in paragraph 7.09 and Exhibit A hereto, CBS shall pay you an
advance of Two Hundred Thousand Dollars (9200r000) wlrich shall only be
chargeable against royalties earned in connection with such Bang
Masters.

6.04 (a) You will conpensate Artist for his services under
this agreement at the rate of not less than $61000 per Fiscal Year as
provided in subparagraph 6.04(b) below.

(b) "Fiscal Year', as used in this paragraph means the
annual period beginning on tbe date of the commencenent of this
agreement and ending each subsequent annual period during the con-
tinuation of the Term hereof beginning on the anniversary of that corn-
mencenent date. In the event you shall not have conpensated Artist
for Artistrs services, or Artist shall not have received conpensation
for his services directly from CBS, at a rate not less than $5,000 for
a Eiscal Year, you or Artist shall notify CBS of such fact within 40
days of the expiration of the Fiscal Year concerned and CBS will pay
to Artise directly prior to the expiration of the Fiscal Year con-
cerned the amount by which S5,000 exceeds the aggregate of all the
paynents made to Artist by you pursuant to this agreement during the
Fiscal Year. Each such paymeng will constitute an Advance and will be
appliedl in reduction of any paynent subsequently becoming due under
Article 5 hereof. If the Tern of this agreenent ends before the last
day of a Fiscal Year the sum of $5,000 referred to above will be
reduced proportionately for the purpose of computing payments to be
made under the paragraph 6.04 for that Fiscal Year. If California Law
is hereafter amended to provide for a different minimum compensation
requirenent than $5r000 per annum as a requisite for injunctive relief
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the aforesaid references to $5r000 shall autonatically be anended to
such new figure as of the effective date of such law. Nothing con-
tained trerein or in paragraph 1.02 above shall be deemed cBsr accep-
tance or acknowledgement of the applicability of California law to any
provision hereof but reflects only CBSr concern with any potential
alain erhich rould prejudice, hinder or delay its rights to injunctive
relief or its rights to Artistrs full services and Recordings
hereunder;

6.05 The term nearned position", as used herein etith resPect
to your royalty accountr shall mean that all Advances have been
recouped fron your royalt.ies hereunder (whether Payable under this
Agreenent or the Prior Agreenent) according to CBSr Iast nonthly
aitist trial balance prepared by CBS for its own internal purposes
(including "estinatedn foreign royalties Payable to you Pursuant to
this Agreement or the Prior Agreement which were earned by CBS but
which were no! yet credited to your royalty account), relating to your
accounts prior to the Delivery date in question, which trial balance
shalL be conclusive for purPoses hereof. Any leserves withheld at
that monent sha1l be deemed reinstated solely for purposes of com-
puting whether you are in an earned position hereunder. with resPect
Lo the royalties calculated for sales outside the United States which
have been rnade in a territory outside of the United Statesr but which
have not yet been credited to your royalty account' CBs shall make a
good faith effort to include such of those sales which have been
ieported to cBst New York offices during the foregoing periods through
ita internal thirty (30) days lrial balances ' which trial balances for
the purposes of this paragraph shall be deened conclusive. Unless
specifically provided to the contrary herein, in determining whether
you are in an earned or unearned position, there shall be disregarded
iny net unrecouped Advances outstanding in resPect of any Album
released hereunder within the preceding twelve (12) nonth Period.

7. RIGHIS IN RECORDINGS

7.01 You hereby grant to CBS an exclusive right to manufac-
ture, advertise, seII, leaser license or otherwise disPose of Records
derived fron Master Recordings Delivered hereunder throughout the
world, subject, to the terms, conditions and provisions of this
Agreenent. The tern of the exclusive rights granted to CBS hereunder
shall be as follows:

(i) with respect to each Master Recording comPrising
the Recording Connitment hereunder enbodying your Performan-
ces (and which is not a Joint Recording) r other than the
Mas€er Recordings referred to in item (ii) below, the term of
CBsr exclusive righls shall be for a period conrnencing on
the Delivery of such Master Recording and ending on the later
of (A) four (4) years fron Delivery of such Master Recording
hereunder, and (B) the end of the Tern hereoft
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' (ii) with resPect to any Master Recording contained on a
BestofAlbumhereunderembodyingyourperformances(and: ;hich is not a Joint Recording), the term of cBSr exclusive
rightsforthePurPoseofexploiting.such.Master.Recordings
in-.Best of" or "Gieatest EiLsn configurations shall be for
aperiodconnencingonDeliveryof-suchuasterRecordingand
ending on the latei of (A) sevan (7) years from Delivery of
the BSst of Album on which it is contained, and (B) the end
of the Term hereof; provided, however, that for 

- 
the'PurPose

of exploiting such Mlster Recordings on-Albums in- the origi-
nal c-onf igurition on which they were initially released by
CgS hereuiiler, or couPled with other recordings in.col-
figurations which are- not "Best Of" or 'Greatest Hits" tyPe
coifiqurations, CBSr exclusive rights shall be for the
p"ti"6 set forih in iten (i) above of this paragraph 7'01'

(iii) with resPect to all other Master Recordings
oeliverid and assilned to CBS hereunder, the term of CBsr
exclusive righls shall be for a period connencing on
Delivery of 6uch Master Recording and endilg on. the expira-
tionof.theTerrnoftbisagreementasprovidedinparagraph
1. 01 (a) hereof.

(iv) Joint Recordings shall not revert hereunder'

uDon the expiration of the term of the exclusive rights granted to
6ii"ir 

-i""p'eci of any Master Recording.Delivered hereunder (other than
Joini n"."iclings), ait of cBsr rights in and to such Master Recording
irriii iuto^ati6aiiy terminate and cBs shall have no furttler righ!s
;i;;;;.;;;;'iherein-and thereto; provided, however, that cBs shall have
[ii"-n"n"i"rusive right for a period of six (5) months folloiting the
exoiration of ghe t6rrn of suci exclusive rights to seII off its inven-
iiriy-1" provided in subparagraph 7.04(b) bereofr- subject' hovrever' to
if,e'pi"uisions of subpaiagriph; ?.04(c) and (d) hereof. In the event
cii i;i.rii"s your rigirts hereunderr CBS shall not be deerned an

i;;ri;;;; unl-ess cBs continues to do so after forty-five (45) days
prior iritten notice of such infringement from you.

T.o2Subjecttoyourretentionofaone-halt'(L/2')ownership
interest in and !o the coplrights thereof as hereafter Provided, all
;;;i;; Recordings oeliverld bi you to cBs hereunder shall and are-treieUv 

assigned-by iou to CeS'f6r the applicable tern set -forth in;;;;;i";-t]rji-"u3ul for the purposes of-nanufacturing and selring
ir'i"ilnSiir'itrE sorra phonograih iecords derived therefron. without
iiiiiiiig-lh" e"n"iirity of-thE foresoing,.you grant to cBs! (i) rhe
;;;i;;i;" rigtir auring'rhe re"pective piriods referred to in paragraph
;:di-;;;;"ii-ira riil-rhe non-Exclusive rishr after. rhe expiracion of
i.;;-";;i;;ii,e-iigrit"'referred to in Parasraph 7.01 hereof for as long
as CBS has the non-exclusive right to distribute and sell PhonograPh
il.Jii""".uodii.g M;;a;; Recordings Delivered hereunder; ro use and

;;bii;h a"a 16 p6rnit others to use and publish the Artistrs Present
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and future narnes, professional names, and likenesses of and biograPhi-
iaI rnaterial conceining the Artist (provided, however, that should you
it urry time sell, tranifer or assign all or any Portion of your rights
hereu-nder to another Person pursuant to ParagraPh 19.04 hereof, then
ih" t"rrn 'Artist', as used in this ParagraPh 7.02r shall be deemed to
inctude such other Person as well).

7-.03 Tit1e to aLl Master Recordings delivered hereunder
(other than Joint Recordings), including Prior Master Recordings
issigned to CBS hereunder following reversion to you Pursuant to
oara6raph 7.08 hereof, and all artwork used in connection therewith to
itre 6xtint owned by you or cBS, shall be initialty (or eith resPect to
prior uaster AecorEings, upon the reversion date shall be) registered
ind duly recorded in all appropriate copyright offices in your narne.
Notwithitanding the foregoing, you hereby grant and assign to CBS a
one-haLf (I,/2) -ownership intereat in and to the copyright of each such
Master Recording (or Prior Master Recording which sha1l hereafter
revert to you hereunder) for the tern of its exclusive rights
hereunder. cBs is hereby instructed to file, and agrees to flle nith
a1l. appropriage copyrighl offices the registration and recordation of
your 6ivneiship in Lhe copyright to each such Master Recording (or
irior t'laster necording ownership of which shaIl hereafter revert to
|ou hereunder) ' and thereafter, of your assignnent eo-CBS of a one-
iaLf. (L/2) interest in such coPyrights. You shall duly execute and
deliver' to cBs such assignrnenc-of one-half (L/21 ot' the copyrigbt in
such form as shall be reasonably required to conveyr register and
record such assignrnent with the approPriate copyright offices. saidl
assignnent of ori-half (L/21 ot the copyright shalf in Pertinent
part, provide ti,at You:

o...hereby sell, assign, transfer and convey to
CBS a one-half (L/2) ownership in and to said tilaster
Sound Recording pursuant to that certain Agreenent dated
october 16, 1981 between NeiI Diamond and cBs Records' a
pivision of CBg, Inc. n

. During the tern of CBSI exclusive rights in and to each such
Master Recording, all copyright notices, throughout the- world, shall
iegl_ect both yolr an<i CgSi ownership therein and shall be in the forn
icoovriqht 19- by NeiI Diamond and CBS Records, a Division of CBS,
rnc.e oi such-Einiiar form as shall be necessary and aPpropriate.
Upon expiration of CBSr exclusive rights to each such Master
nlcordi-ng, CBS shall inmediately upon denand reassign and reconvey to
you or your heirs, representat i ves , administrators' successors or
'assignsl as the case inay be, all of its right, title and interest in
ana [o iuch copyright and, in this regard, shall duly execute and
Jeliver to you I reassignment and reconveyance of all_of its right,
tiile anil iirterest in and to such copyright, in such forn as shall be
reasonably required to convey, register and record such relssignnent
lnJ- r..o"u"yarice of copyrigh-E-witi the appropriate copyright offices.
In the eveni you sbaltr- foi any reason whatsoever, fail or refuse to
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execute any assignment to CBS of its interest in the copyrights
hereunder, then cBs sball have the right, as your at torney-in- fact,
to execute and deliver such assignment on your behalf and register and
record sane in aII appropriate copyright offices. In the event that
CBS sball, for any reason whatsoever, fail or refuse to execute any
reassignment and reconveyance of its interest in the copyright upon
expiration of CBS' exclusive rights in and to any such Master
Recordingl after receiving tlrenty (20) daysr prior written demand
therefor, then you shall have the right, as CBSr attorney- in-: fact, to
execute and deliver said reassignnent. and reconveyance on CBSr behalf,
and register and record sane in all appropriate copyright offices
without further denand therefor. You and CBS shall each indemnify the
other and hold the other harmless fron and against any losses, darna-
ges, clains or liabilities, together irith all reasonable legal fees
incurred in connecti.on t.herewilh, by reason of any failure on the part
of such party for any reason whatsoever to assign and convey or
reassign and reconvey its interest in the copyrights of Master
Recordings Delivered hereunder lrithin twenly (20) days folloning vrrit-
ten denand therefor, or to execute any docunents reasonably necessary
to effectuate such reassignnent and reconveyance in any country.

7.04(a) Upon the termination of cBS I exclusive rights in anil
to each Master Recordlng hereunder, all pressing and manufacturing of
Records embodying such Master Recording shall cease. All Master
Recordings and all duplicates and derivatives thereof and any other
mat,erials in CBS' possession or control used in the nanufacture of
Records embodying any such Master Recording Delivered hereunder and
the packaging therefor (including, bu! not linited to. tapes, mothers,
stanpers, and artwork) shall promptly, within thirty (30) days
following notice fron you, at CBSr option, either:

(i) Be offered by CBS to you or your designees at
CBSr actual cost, plus shipnen! chargesi or

(ii) Be destroyed by CBS in which event CBS shall fur-
nish you with an affidavit of such fact, sworn to by a
duly authorized officer of CBS.

(b) Upon the expiration of the period of CBSr exclusive
rights hereunder in and to any Master Recording subject hereto, and
provided further that CBS submits the written inventory referred to in
subparagraph (c) below to you within the sixty (50) day period
referred to therein, CBS shall continue to have the right to sell the
then rernaining copies of said Records, on a non-exclusive basis only.
for a period of six (6) months after the expiration of CBSr exclusive
rights hereunder in and to the Master Recordings enbodied therein.

(c) If requested, CBS shall subnit to you within sixty (50)
days after the expiration of the period of CBSr non-exclusive rights
in and to any Master Recordings hereunder, or within sixty (60) days
after such request, whichever is later, a written inventory of all
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then renaining copies of the Records nanufaclured hereuniler therefrom.
You or your designee shall bave the oPtion, upon giving cBs itritten
notice of your election to do so not later than sixty (60) days after
receipt of such wrilt,en inventory, to Purchase, on a country by
country basis, all such remaining copies which are unsold at the
expiration of the six (6) month period referred to in subparagraph
7.04(b) above, for an amount equal to whichever of the following is
applicable: (i) if CBS has totally recouped all of its Advances
hiieunder, one Hundred Twenty-Five percenl (I25t) of cBsr direct cost
of manufacturing such records (as reflecteil on CBS| books and
records); or (ii) if CBS is not so recouped, the Wholesale Price of
such Records. No royalties shall be payable by CBS in connection with
the sale to you of such inventory Pursuant to item (i) of the pre-
ceding sentence. If you or your designee elects to Purchase all such
remaining copies, CBS shall pronptly ship them, at your exPense, to
you or your designee' or shaIl make then available at CBS! Places of
business t.hroughout the htorld for you or your designee to take
possession of. Nothing contained in this subparagraph (c) shaU
require CBS to refrain from destroying such inventory, subject,
however, to the provisions of subparagraph 7.04(d) below.

(d) AI1 sales of records by CBS subsequent to the exPiration
of the Term of this Agreement shall be in accordance with the terms
and provisions hereof applicable to the sale of Records during the
Term hereof. such sales shall be subject to the Payment of royalties
by CBS under the terns of this Agreement. UPon the expiration of the
six (5) month period referred to in subparagraph 7.04(b) above, unless
CBS shall offer to you tbe right to purchase the then rernaining inven-
tory of Records as provided in subparagraph 7.04(c) above' CBS shall
desLroy all then renaining Records, provided CBS furnishes you with an
affidavit of such fact, sworn to by a duly authorized officer of CBS.

7.04.1 Notwithstanding anything to the contrary herein con-
tained, CBS shall not exercise its manufacturing rights hereunder in a
manner which will create unnecessary and unreasonable amounts of
unsold inventory of any l{aster Recordings at the end of the tern of
its exclusive rights hereunder' or unnecessary and unreasonable
amounts of cut-outs at the end of such tern. In this regard, CBS
shall not be deemed to have created unnecessary or unreasonable
amounts of such inventory or cut-outs if its Policies rdith resPect
thereto shall have renained consistent with those theretofore Pre-
vail.ing during the three (3) year period immediately preceding the
expiration of CBSr exclusive rlghts therein.

7.04.2 All Records released hereunder by cBs in the United
States and Canada shallr in adClition to being released under the
appropriate CBS tradetnarks and logos, also include such tradenarks or
servicemarks and logosr if any, as shall be designated by you. cBs
and you shall also receive aPproPriate label, liner, insert and jacket
credit in accordance with tha terms hereof. cBs shall determine the
placement and size of all such trademarks, servicemarks and logos, if
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any; but they shall be of equal prominence r.rith CBS' tradetnarks' ser-
villrirXs ana logos. you ag-ree to advise CBS in nriting of the

"ii"i" 
ancl desigi of any su;h tradenarks, servicemarks-or logos to be

used uy you and to submit, in connection thereltith, all necessary
iic"n"-""-and consents to enable CBS to use sarne on the Albuns distri-
buted hereuniter and make all necessary rePresentations and warranties
in connection therewith. cBs shall use reasonable efforts to obt,ain
iil"-;;;ii;".. ot its foreign Licensees.to the.provisions of'this
o"."or.ih with re-spect to Racords distributed in their territories,
Lut 6naif not be llable for any failure of such foreign lJicensees to
comply her evti th.

7.05 Each Master Recording Delivered under this agreement,
fron the Inception of Recording, will be considered a "work made for
hire" by Artist for you. Al1 such Master Recordings and all Matrices
manufactured therefron, together with the Performances embodied
thereon, shall be jointly owned by you and CBS during the term of CBS'
exclusive ri.ghts therein, free from any claims whatsoever by any third
Person. You shall have the exclusive right to copyright such Master
Recordings in your oltn name as the owner and author thereof and to
secure aiy and- all renevtals and extensions of such copyright
t.hroughoul the world' subject, bohtever, to the assignnent- herein to
CgS oi a one-half (I/21 interest therein and CBS' right thereafter to
be a joint copyright owner wi.th you of such Master Recordings during
the t6rm of iti eiclusive rights in and to such Itaster Recording
hereunder. You and cBs will each execute and deliver to the other
such insLruments and other docurnents regarding the rights of the other
in the Master Recordings subject to this agreenent as nay reasonably
be necessary to enforce CgSt an<i your rights in the Master Recordings
on your and its behalf and otherwise Protect and defend your respec-
tivi rights hereunder and to carry out the purposes of. this agreementt
and eaci nay sign such docurnents in lhe natne of the other or the natne
of the arciit and nake appropriate disposition of then to accomplish
tbe foregoing. In this regard' CBS shall incorporate such coPyright
notices is you shall request (subject to any legal requirements) on
the Album cover and such other locations as nay be appropriate and
shall cooperate fully in this regard. CBs shalI have the right to
undertake all such actions on your and its behalf, and the decision as
to whether any such action shall be brought or tbe method of under-
taking of such action shall be made solely by CBS. CBS shall be
soleli responsible for all costs incurred in connection therewith and
the racovery or award of any anounts deriving from. such actions shall
be entirely-the property of-CBS. You shall have the right, within
thirty (3Oi days-following your receipt fron CBS of vrritten notice of
contneicenent - of an actionr to elect to Pay one-ha1f of all costs of
such action, or be actively represented in such proceedings by counsel
of your ovtn choosing anil al your o$n exPense, (provided CBS shall
retain conlrol of such action) in which event you sball be entitleil to
have one-half of all such amounts awarded to CBS aPplied to your
account hereunder.⌒
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⌒ 7.05 without lini!in9, and notnithstanding' the generality
of the foregoing, cBs and any Person authorized by cBs shall have the
unlimited and eiclusive rights to manufacture PhonograPh Records by
any method now or hereafter known, derived from the Master Recordings
made hereunder, and, subject to the specific limitations set forth
herein, to seLl' transfer or other$ise deal in the sarne under any
trademarks, Crade names and labels throughout the r,orld.

7.07 It-is agreed that, notwithstanding anything to tbe
contrary contained in the Prior Agreement, all Master Recordings
Delivered under the Prior Agreement (hereinafter sometimes referred to
as "Prior Master Recordings") shall continue to be the ProPerty of CBS
until ownership thereof reverts to you Pursuant to the provisions of
paragraph 7.08 below, upon which event such Prior lilaster Recordings
lnaff irnmediat,ely and automatically be assigned to you and the
copyright thereof assigned to you and registered and recorded in your
name. You bereby assign CBS a one-halt (L/21 interest in the
copyright therein on all of t,he terrns and conditions hereunder,qPPli-
ca-Uie [o Master Recordings Delivered in reduction of the Recording
coNnitrnent and such Prior Master Recordings shall be hereafter treated
for all purposes as Master Recordings hereunder; provided, however,
that no ldditional Advances shall be Payable by CBS to you in connec-
tion therewith and the Prior Master Recordings shall not reduce any of
the Albuns of the Recording Conmitment. excePe to the extent included
in a Best Of Album.

7.0?.I Notwithstanding anything to the contrary set forth in
subparagraph 7.07 above or otherwise herein, or in the Prio!
egreement, the royalty rates payable hereunder shall aPply to all
siles of Phonograph Records derived frorn such Prior Master Recordings
subsequent to December 31, 1981. Sales Prior to Decenber 31, 198I
shall be governed by the royalty rates of the Prior Aqreement-

?.08(a) Title to eadh Prior tlaster Recording enbodying
Artistrs perfornances delivered pursuant to the Prior Agreement (and
which is not a Joint Recording) and all rights therein, and Album
cover artwork (to lhe extent of your and CBSr rights) are hereby
assigned by cBS to you (and CBS shall pronptly uPon -denand execute all
docuients necessary to effect such assignment) irnrnediately upon lhe
earlier of (i) the-sevenlh (?th) anniversary date of CBSr initial
release in the united states of an Albun enbodying the Performances
contained on such Prior llaster Recording, and (ii) seven (7) years and
six (6) monLhs from the date on which such Album embodying such Prior
Master'Recording was originally Delivered to CBS (the 'Reversion
Datei). lf, -with resPect to any Prior lrlaster Recordingsr the
Reverlion Date thereof was prioi to the date hereof, then such Prior
Master Recordings shall imrnediately be deened to have reverted to you
and be licensed by you !o cBS hereunder. The aPPlicable release
dates of all Prior tlaster Recoidings are set forth on Exhibit "A"
attached hereto and made a part hereof.
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(b) uPon the exPiration of cBSi exclusive rights in
any MasCer necdrdingS (including Prior.Master Recordings) Delivered
t,eieunOer, CBS shali irunediately reassign and reconvey all.right,
[ili. "na'interest 

it may have in and to the Master Recordings' and
aiUorn "o.r". artvrork (to lhe extent of your and CBS| rights) -anil any
c-pyrights therein and thereto, as hereinabove provided, and
ttriieaiter you alone shall be responsible to nake all Payments to aII
p"."o.t" entitled _thereto in connection nith the exercise of any and

"tt aigirt" in such Master Recordings subsequent to such expiration,-icept-that CBS shall rernain liable to make royalty.and any other
pavnenls to you, and to pay all other Paynents required hereunder to
Le-rnade by CBS in respect of such I'laster Recordings (e.9., Paynents to
the AFM Special Paynents Fund, Music Perforrnance Trust Fund,
Mechanica-l Royalties ' etc.), for anil htith resPect to.aII sales and
uses of such &aster iecordings prior to such expiration, and sub--equent thereto during the period of CBSr non-exclusive rights in and
to such Master Recordings (i.e., the sell-off. period specified in sub-
paragraph 7.04(b) hereoi). You agree to obtain on your own behalf
iraf i6 aira then currently effective mechanical copyright licenses for
all compositions embodied on such llaster Recordings- You agree to
acquire- from the applicable unions and. fron.any Producers and artists
whd rendered their ierviees in connection with such Mast,er Recordings
any consents or permissions reguired in conneclion with your manufac-
tuie, sale and/oi distribution of phonograph Records derived from such
Master Recordings. You agree to deliver to CBS a document signed by
an authorized oificer of ahe AFI'I Music Performance Trust Fund and
phonograph Record Manufacturersr SPecial Payments Fund accePting you
in cBs, -place and steail as owner of Ehe aforesaid llaster Recordings,
and reliEving cBs from any obligations in connection therewith. You
will at all iines indennify and hold harnless cBS and any Licensee of
CBS from and against any and aI1 clains, darnages, liabilities, costs
and expenses, lncluding legal exPenses and reasonable counsel fees,
arisini out of any obligations of CBS to the copyright ProPrietors,
appliclble unions, producers, artists and the AFM Music Perforrnance
fi-ust fund and PhonograPh Records Manufacturers' Special Payments Fund
in connection wi!h such-t'laster Recordings after the expiration of CBSI
rights as provided in the first sentence of this subparagraPh (b).
you will reimburse CBS and,/or its Licensees on demand for any Paynents
lnade by cBS and/or its l,icensees in respect of-such Master Recordings
after dBSi exclusive and non-exclusive rights in such Master
Recordings have expired (except to the extent relating to PhonograPh
Records sold Prior thereto).

(c) You sha1l not allohr Master Recordings (including
prior Master- Recordings which have reverted to you hereunder) which
ire contained on a Beat of Alburn, to be released in the forn of a
nBest of" or ncreatest Hits" type album until such time as cBsr exclu-
sive rights to such Best of Albun have ended hereunder; nor shall you
title oi advertise any nee, conPilation (i.e., other than a Best Of
Album, vrith resPect to which CBSr exclusive rights shall have ter-
ninated hereund-r) containing any Master Recordings recorded under
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