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DÅTE       May ■2, ■98■
TO―   ――――――
OFFiCE_ ΠCI □CRl□ CMP

FROM MEMOOFFiCE_____

RECORDING COSTS ON IISOMETIME IN NEW YORK CITYI' ALBUM NO. 3392

The following material has been prepared at your direction.
The Beatles as a group always recorded at EMI with EMI picking
up the recordj-ng costs. After Klein took over and the Beatfes broke
up as a group, the individual Beatles began to d.o some recording
in the U.S. If Lennon, Starr or Harrison record.ed in the U.S.,
Klein paid the recording costs and sought reimbursement directfy
from EMI . (If Mccartney recorded in the U.S., Eastman paid the
bilIs and sought reimbursement from EMI . )

Since Klein had made a claim that John Lennon could record for
Apple, Ca1if. with the Plastic Ono Band, he did not seek reimburse-
ment from EMI , but rather sat on these costs claiming these masters
belonged to App1e, Calif.:

#3379 - Plastic Ono Band
#3392 - Sometime in New York City

When he agreed to settle with Capitol in the February 1973 proposed
settl-ements, he incLuded 100? of *3379 'Plastic Ono Band"and 70?
of *3392 "Sometime in New York" recording costs as part of the
settlement, He used 70* of the recordj-ng costs for #3392, "Some-
time in New York" since there were seven solo tracks by John
Lennon and three solo tracks by Yoko Ono in the album.

Mr. Tillinghast related to him (I believe verbally) that he r^'ould
have to bill- EMI for the recording costs. To my knowl-edge, this
was never done, since Klein was terminated before the settlement
was signed. I am attaching the following exhibits:
Exhibit A ― Klein ■etter of 2/■ 3/73 (9 pages)

B ― Burdick memo of 2/21/73 (4 pages)
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Apple

February L3, i-973

Capitol Record s
1750 North Vine Street
Hollywood, California 90O28

Attention:

Re: fotr letter of FebruarY 3,

De ar

We disagree with you that there was any final
oral or othe'r:wise reached on March 22 and 23,
anyLime on the items discussed in your letter
attached.

1973

Exhibit
1 0f 9

agreement
1972 or
which is

No cr.ri ths tand ing the fore and sub ect to a re solution
。 ban spute an rtner

e sess■ on
on Plast

sublect tO s agreeing to pay a

issues involved.

AK: rg

Enc.

P.S. - If You remember, I offered
Plastic Ono Band situation
start the increase roYaltY
9/r/12-

([

(

I enclose for Your
oPosals on the moneY

to settle the
if you would
as Of 9/1/71

John Lennon
agree to
instead of

'*-^ ^ r, '^4at;'- ,' - ' rr.r

1y yours,

ёn Klein
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APPLE RECORDS INC LIFORNIA
RECONCILIAT10N OF ACCOUNTS RECEIヽりヽi31.E WITH

CAPITOL RECO

Amount Due

Amotnt 一^一一　　．
ｕＤ

Per Capitol Per letter of Feb

Per Apple

Pioduc t

Produc t

ary 3, 1973

3レ

(7,140。 ,の
′:

6,263.88)"/

4,LgL.29) r'

(65,007.09)

312,354.03

132 458.56

132 458.56

Additional Advё rtising 12/31/72
(See Schedule I)

Standard Deviation on Beatle
(See Schedule II)

Parts to Capitol on Beatle
ee Schedule

Schedule of Session Costs SCe
cnecu

Schbdule of Unpaid Printing Invoice
(See Schedule V)

3i11y Preston Loan Out Agreement
(Erroneous Unauthorized Unilate::a1
Deductions on Capitolt s claim for
Billy Preston - See Attachment)

1' rpyrights on Bil1y Preston' (Erroneous Unauthorized Unilateral-
Deductions on Capitolts claim for
Billy Preston copyrights - See Att

(23,350.22)レ

( 5,765.84)

′
′
//

/

/

( ■,033.56)ィ //

chment)
(37,980。 14)cive Peace A Chance (Erroneous

Unauthorized Un■ lateral Double
Doduction on cive Poace A Chance
inc]uded in 9/1/69 settlement ―

(See^ttachent)
Unauthorized Reserve on SW3400 xma
Albtun(See Attachment)

Ba ee Due Apple

(29,163.09)/

Reconciliation.

179,895。 47イよじ
｀
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RncoRD /l

1827 Mother
1830 Porver To The people
1840 Imagine
L842 Happy Xmas
1848 l^lornan Is The Nigger

SVI 3372 John Lennon /p.O.S.

SCIIEDULE I

ADヽ電RTISING REnIBURSEMENT

TOTAL COST
Ab10UNT

TO BE REI卜 IBuRsED

3,015.01
2,418.50
3,238。 76
3,970.55
2,891.72

11,947.71
6,288.44

6,030.02
4,837.00
3,238.76
7,941.10
5,783.44

11,947.71

ALLOCATloN

50%
50%°
  100%
50%
50%

100%
100%

SVBB 3392 sometime ln N.Y.

(

61288.44

. 
Deduc t :

Capitol Agreement Letter Dated Febru ary 3, L973

Total Additional Due
. . Apple

48,844。 33

41,703.97

7,140。 36



fК:lbit

APPLE RECO INC。 (CALIFORNIA
SCHEDULE OF STANDARD EVIAT10N oN BEATLE PRODUCT

ERRONEOU LY CHARGED

AMOllNT
March 1972

)fay 1972

Queens Envelope - 1847 l\ri
S/B Beatle Produc r

Queens Envelope - 1B4B Lenn
and 1849 Ringo S/B Bearle
Produc t

Queens Litho - SL\rBO lO1

Queens Litho - SWBO 101

Queens Litho - 1B4B Lennon

Total. Standard Deviation roneously Charged 6,263.88

557.88

1,366.32

352.74

2,707,15

710。 35

10%

55。 79

136。 63

35。 27

270。 72

71.03

TOTAL

613,67

1,502.95

388.01

2,977.87

781。 38

Oct。  1972

0Ct. 1972

May 1972

(:‐

C
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SCllEDULE III

COST  F PARTS ― 」OHN LENNON

COST
■827
1830
1830
1840
1842
1848
3372
3379

Bell
Bell
Bell
Bell
Bell
Bell
Bell
Bell

Sound
Sound
Soun d
S ound
Soun d
Sound
Sound
Sound

483.30
511.45
454.62
430。 41
414.67
・ 509‐ 73
1,243.32
1,046.86
211.57

241.65
255。 73
227.31
430.41
207.34
254.87
1,243.32
1,046.86
211.57

ALLOCAT10N
50%
50%
50%・

100%
50%
50%
100%
100%
100%

NET COST

33 ound

_5,409。 12 J,191.29
⊂

″ｔ

Bell Sound ~  ~ lo3.1



ζ

、

Exhibit
6 of 9

(

sёhedule

schedule

Ａ

　

　

Ｂ

SCHEDULE IV

SCHEDULE OF SESS10N COST

TOTAL COST ALLOCAT■ON

13,749.01

23,089。 17

50%

100%

COST TO BE
RE■14BURSED

…23,089。 17

1842

3379

(

(

3302   Schedule C       50,062.01          70%           35,043141
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Session cOsts Payr011
Chemical Bank
Ronald Fral18iapani
David wills
AFM ― EPW
A「M ― H&w
」im Keltner
Harlem COmmunity choir
Bi11r s tr{us ical Instruments
Carrollt s Musical Instruments
Record plant
Theodore lrwin
Nicky Hopkins
Chris 0sborne
Record Plant

‘

、

;К:iblt
SCHEDULE Iv (A)

Xl・IAS ―

/11/71

DATE
l1/5/ブ 1
11/8/71
11/8/71
11/8/71
11/8/71
11/8/71

CHECK チ

6037
6038
6039
6040
6041
6102
6205
6367
6401
6379
6298
6475
8926

AMOIINT
S  4,228.80
218。 83
200.oo
79.98
358。 74
31.00
690.Oo
500.Oo
54.57
163.71
4,193。 28
100.oo
l,000.oo
225.00

12
12
12/
12/r

/2/71
27/71
7/71
7/71
/71
721/3

2/22
2/22/

1,705。 10

S 13,749。 01



「

(

Session payrolL
AFM
Health & We 1fare
Health & I^te 1fare.
King Curris
Alrlf-EPI,I
Chemical Bank
Record Plant
Record Plant
Record Plant
Record Plant
Record Plant

(

」κ

=iblt

7/14/71

8/3/71
9/3/71
9/3/71
9/3/71
9/3/71
9/3/71

ULE Iv

gINE - 3379

CHECK ≠
Chks 608-638

AMOUNT
15,216.45
596.13
28.oo
30.Oo
500.oo
617.98
677.81
1,471.45
2,003.65
435。 50
1,275。 10
_  237.lo

23,089。 17

5347
5349
5351
5353
5354
5430
5634
5634
5634
5634
5634
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(

. Session Payroll
Profess ional percussion
Bam l.lus ical Ins trument.
Cutting Room , Inc.
Record Plant
Record Plant
AFM - H&W
AFM - EPW
Cartage Fees (6)
Bradbury Baker
Oscar Jaimes
Ronald Frangiapani
Professional percussion
Eiephants Memory
AFI'I - EPI{I
Health & Welfare
Chemical Bank
Chemical Bank
Federal Unemplolnnent Ins.
Statc Uncmployment Ins.
Jim Ke ltner
Jessie Davis
Jim Keltner
Record Plant

3/18/72
3/30/72

6/16/72
6/16/72
4/3/72
4/3/72
4/3/72
4/3/72
4/3/72
4/3/72
4/6/72
4/18-4/27/72

3/31/72
3/31/72
3/31/72
3/14/72
3/16/72
3/23/72
3/31/72

8997
P」41
P」42
3544
3544
2904
2905

2906,9,11,12
2913,4
2915
2916
2932

2675
2689
2836

8,166.40
115。 56
53.50
250。 15
16,466.45
3,756.55
64.00
848.45
18.00
595。 55
638.29
1,250.00
36。 13
9,015.00
811.35
134.00
468。 78
424.65
40.83
236.81
1,380.oo
2,00o.Oo
2,841.56
450.00

1 50 062.01

SCHEDULE Iv (c)

SQ`ETIME_lN NEW YORK LP
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疇 樹 。
lCa,lo ll`!slt es C,tl,■,

FROM___
OFFICE_

W3JE(■

(We have never seen any
If there are such bil1s

2. Parts to Capitol on Bea
If they have bilLs to

These are not rrprint
They are artwork pre
Apple bears all artwo
Beatle product. Capito

instructed Queens Litho
for arcwork preparation
to Apple on non-Beatle p

Total New Items

Sess■on Costs

II::ei:r長1:l『 1[1:r::ielall[11

e Produc t
port this

exPense.
EMI.

rr invoices.
ation costs.
costs on non-
bears ac tual

o send invoices
sEs direc tly

MttM①

4,191.29

65,007.09

23,350.22

KLEIN LETTER TO PENNON 2-13-73
IN REPLY TO MENON LETTER TO KLEIN RE NON― BEATLE SETTLEIIENT

Ihe schedule attached to Kleinrs letter is a claim for an additional
$L79,895.47 above the $132,458.56 which Capirol rendered to Apple as
the non-Beatle settlement. This includes items which we had deducted
from Appl-e rs account as well as some new items Apple had not claimed
before.

The new items

Additional Advertising, 12/ /72 S 7,140.36
They have now decided th
charges should be $48,84

adver ti s ing

of S41,703.97 as ori
.33 ins tead
1-y c laimed .
f rhe bills.
the percentage

allocations appear to correc t. )

1.

ｒ
ヽ

schedule, these char appear to be
correct.

3.

4.
′

Schedule of UnPaid Prih ing Invoices

printing costs. We ha always

ct.

S99,688.96



・DATE__rebruary
TO_

『
 ・ CE

$tufr'KLETN 
LETTER To MENoN, .2-L3-7

IN REPLY TO PENON LETTER TO

Objections to deductions taken

1. Standard Deviation on
This appears to be an
accounting and subj ec
Accounting should be r

2. Billy Preston Loan-Out eemen t
We had an agreement (un
Apple loaning Preston t

IN, 2-3-73, RE NON― BEATLE SETTLEbIENT

Capitol:

t1e Product S  6,263.88
error on Capi EoL r s
to review by
versed.

21 」Xむlbit B
∝ p椰コ。
lC,,lolい

`lslri:∫

01凛 ,1,

FROM

gned) with
Apple for a fee.
to honor.

MttMO
Page 2

5,765.84

1,033.56

37,980。 14

29,163.09

206.51

3.

4.

(

(Klein apparently refuse
AgreemenE was made prior
over. )

o Klein taking

Copyrights on Bll-ly Preston
Apple owes Glenwood for us
has not paid.

Give Peace A Chance
Complete story is covered in my letter
to Silver of 6/26/72.  Briefム y, Klein
claimed we had never paid roy'alty on
single /11809 and owed Apple $45,257.68.
I proved to our satisfaction bgt
obviously not to Kleints that \rot onl-y
had we paid the royalty but th{t we failed
to recover the royalty on subsequent
returns which amounted to $37,980.14. It
is interesting to note that Klein has only
claimed the $37,980.l-4 as a deduction in
error. He has forgotten about his original
claim for $45,257.68.

5. Reserve on SW 3400 Christmas Album
We maintain we have the right to set up
a reserve for returns on this alburn
since it was sold on a 1007. return (not

C exchange) basis.
Total Objections to Deductions Taken By Capitol

of tune and

FOR M :● ●oL REV.●  1:′ 7●

S179,895.47T?tal Cla■tted セy ttPPB18



DAT[__ eb 21, 1973
TO____

∫干きlbit お
ヽ ′

A論辮:
C l`CE

WttECI KLEIN LETTER TO■
lFNONウ _1●:R TO IIIENON, 2-13-73

1N REPLY TO MENON LETTER To KLEIN, 2-3-73, RE

The_validity of the claims as it appears to mefollows: ,

MttM①
NON― BEATLE SETTLEⅣENT

Page 3

may be surmar■ zed as

le claims
InvalidValid

Additional Adverrising
Standard Deviation on Beatle
Parts to Cap. on Beatle produc
Ses s i-on Cos ts
Unpaid Printing Invoices
Billy Preston Loan-Out Agre
Copyrights on Billy pres ton
Give Peace A Chance

$ as,oot.os@
23,350。 22
5,765。 84
1,033.56
37,980。 14
29,163.09

S162,299。 94

( Unauthorized Reserve on SW 34

Total valid
Total lnvalid

Total Claims

NOTES:

S 17,595.53

-。
94

…

8 :::きI:l,A:ili[:::::ξ:::Elie

i1-1s by Apple.
t error.

1/

$ t,t+o.lo6p
6,263.88①
4,191.29④

S17,595。 53

Coll.llents Re 」ohn Lennon/Plastic onO Band/Yoko PrOblems

SICNED品糧舌ち婚網 肌 轟∬==ミ漁 き視需留]配乱貯,躍
=翌
鯉l釜
=iC

FOR●l,● ●●L "E■ 6 ::′ ,o
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lCrrilorhdlltnllCln'.ry

FROM
Eコ Ci []CRI[]ADI ロOFFICE                                          LJヽ :  L」 へ`' 口 ^レ i 口

suBJECr:KLETN LETTER To MENoN, 2-L3-73
rN REPLY TO I'.{ENoN LETTER TO KLETN, 2-3-73, RE NON-BEATLE SETTLEMENT

Page 4

bilLs to EMI or the advertising and parts bills to Capitol for payment.
To do so might have irnplied that the product in question was Beatl-e
and noc non-Beatle as he was claiming. (EMI pays the recording on
Beatle product, Apple on non-Beatle product, Likewise, Capitol pays
the trade advertising on Beatle product but noc on non-Beatle.)

He therefore sat on the following bi1ls which he nord proposes r47e pay
all or part of (depending on whether Yoko was involved or not). The
charges he has listed are as follows. (I'Ie have not seen the actual
invoices. )

Recording Costs Total- Cost Allocation To Be Reimbursed

Single 1842
― P
(Happy Xmas)
ic Ono Band

S13,749.01
23,089。 17

50% (Yoko/」ohn)
100% (」。hn Only)

MEM①

S 6,874.51
23,089.17ｒ

ヽ 392 - Sometime ln

He made the same type of allocation for advertising which I will not
repeat since it is listed on Schedule I.


