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SUB」 ECT: App■e (NY)
Listing of

MEMO□ CI  □ CRI □ CMP

― Supp■ ements to my memos= (■ )2/■7/8■  Chrono■ogica■
C■aims‖  and (2)2/■ 2/8■ ・C■aims For Promotion

The fol-lowing material has been prepared at your direction:
In reviewing the rnaterial you requested in regard to the cl-aim t
for "Interest & Exchange Rate Differential-", I have run across
a firrther claim frorn Apple dated Augflrst 2A' L97O' which would pre-
ceed the others listed in my subject (1) memo as fol-lows:

August 2A, L97O Apple compl-aint to Capitol (Exh. A)
septedber 8, l-970 Capitol- Rep1y to ApPle (Exh. B)
September 16, I-970 App1e RePIy to capitol (Exh. c)
Septedber 2L, ]-97O Capitol Repl-y to Appl-e (Exh. D)

In regard to my subject (2) memo, please note Apple acknowledges
in its Septefiber L6, L97O letter that "no pa!4nent is due from Capitol
to Appl-e until records are so3-d by Capitol to its custoners. " (Exh. C)

I suggest you file a copy of this memo with each of the subject
memos - 2 copies are therefor being provided.

The exhibits wil-l surface again in my memo re "fnterest & Ex-
chanqe Rate Differential" now in process.

SlGNED
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EXHIBIT A

Auguat 28' 19?O

centremens' t'9fu1:y,<'-Lrt+d 4"'=-14''
t

Thls wlll acknorlease receipt of :T€ :::!1111 :::l::l*"'Jnr'E wlrr e!^"v--v-?- --- c and lluEical
"'i-irt"-""t 

ot $+,+el,?28'05 from- El"::ti
iiui'i"il",-iti.. teii)-i" vour behalf to our desisnee'

pltol ndcordg, lnc.
P- O- Eox 2391
noltwooA. Callfornia 90028

Attentlont S€cretary

which have b00n r薇 tted.

Apple Corg., Ltd.

. ThlE aum has been deposited 
:tiithout preJudice to any

;;;il;righrs and r-enedlee uhich we may have by leaaon

of yotrr fallure "" it"p"ifv account and remit aII nonlee

due ln connectlon tili-ttr-"t of phonograph record-e erdrodytng

oerf,ormanceE of trre-ietli"" r"o* and after septedb€r I'
ffi;-ilil;; ."a-iitr"li"g-'ru"t 30' leTo' aa provldedl for
;;;;t-trr" SePtember l, 1959 Asreen€nt'

A revlen of our salee 'figures for-thle period indicato8

that the amount t"roilt.a-r" groasry underetated. without

prejudice to rny "iiii-i""1":opott 
lr't"r' vou have failedl to

properly lccount "il-i"trt' 
it would-apPear tbat such

. underpayments are ii"-it""it oc (a)- lmproper acoounting

;li":li',H*:,.ffi lT"li'll""liu .
recotd club salegr i"i i"f-""res relatlng to th6- licenaing

;il;".-;u, t""pttl-to i"er to reel and 4-track tap€g'

In adldlltlon to the int€rest due.on all rnonies which lrave not

;:;-;;;;rv-ti'rtiii'-;;;t is areo nade ror th€ pavment

of lnterect tt " 
f"t'"'prevloualy ag986d qr those monlea

hlntow

VerY tsuly to[te r
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RETURN RECEIPT REQUESTED

App■e RecOrds′  Inc.
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ExHIBIT B

l 。: ? Pages

september
eth
■ 970

≠ι〔?し

We have your letter of August 28, .l.g7} ac-knowledglng
recel.pt of the sterlJ.ng egulvalent of $4'4871728.05.

With reference to the th!.rdl paragraph Ln your letter,
Capltol liecords, Inc. Presses recordg for Apple Records ' Inc.
apble Records, Inc. in turn sells these records to capito]'
neioras Dlstributing CorP. (now Capltol Recorde, Inc.).
Capitol then sells the recordg to its custonera. Under the

"ibvi.fons of, Sectlon 10 of Artlcle III of the agreement of
's"pc""U.t 9, 1969 no palment ls due fron Capitol to APPIo
un'ell r.cords are solh 6y Capitol to lts customera. gapttol
his accounted co Apple f,or a1t records solc by Capltol to
Lts custo$erg. :

Palnnent ln eterllng for CanadLair and ltexlcan sales 9t111
be nacle by The Granophone Co:npany 90 APPIe CorPs Ltd. ln
Londlon on or before sePternber L2, L9?0.

The tLght of Capltol's llcensee, LongLnes Synphonette-
Soclety, to-dlstribule recordg recorded prl'or to- $SCEIil,
196? /tfiiouqh the record club has ndver been revoked' - I1t t]-l€

。f a Fi3、 a■ agreement on the subj,ct between Capito■
■e those rocords are distributed subject to the rates

lrh I 7,1 ucu&!4,fr"F{'
,Irit LS. cohr.trctrtq {qL hrcoslnl?

′                   ・
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EXHIBIT B
2 of 2 pages

September 8′ ■970App■e Records′  工nc. ―・2-

6et forth ln the Januaryr 1967 agreenrcnt. Accordlngly
Capltol wlll account for such sales in accordance etith the
195? agreernent until such tLme as a nert record club royalty
rate is agreed upon. Shese royalt{es together with the
Anpex royaLties will also be pald on or before September 12.

I knolv of no agreement to pay lntereet on any of the
noney paid or to be paid.

very tru■ y yours′

CAPITOL RECORDS′  工NC`
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EXHIBIT C
■ of 2 pages
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Capitol Records, Inc.
Hollywood and Vine
Hollywood, CaLifornia

This will acknowledge receiPt of your letter of Septenber
1970, the contents of whlch we have duly noted.

F
4,

To clarify any confusion that might exist, we do not dis-
agree that under the provisLons of Section 10 Article III
of the September 9, L969 Agreement, no Pa)ment Ls due from
Capitol to Apple until records are sold by Capitol to its
customers. However, as to those sales (assumLng the correct-
ness thereof), lt would appear that CaPitol has understated
moneys properly due thereon, prfuoarily because of the use of
improper mechanicaL royaLties in the ttHey Judetr albun. .A
detail-ed analysis showing these particular accounting ln-
accuracles has prevLously been forwarded to your accormting
department. It wouLd also appear that. you have not rernitted
to us all moneys Ln connectlon with publisher reserves for
mechanicals which were on Capitolrs books as of Augus t 31,
1969, as well as any other publisher reserves which you may
have maintained to date.

I,illth respect to the fourth paragraph of your letter, it
should be noted that as of September 1, 1969, all rlghts
in the llnited States, -Canada and Mexico, for Beatle record-
ings (regardless of rdlease date) were LLcensed by EMI to
Apple Records, Inc. (N.Y.) exclusively, and this comPany
then entered into a manufacturlng and distribution agreement
wlth you as of September 1, 1969. Therefore, any existing
agreements with respect to club rlghts which you granted to
your licensee, Ionglnes Synphonette Society, Inc., should .

have been terminated as of September 1, 1969, and this was
obviously intended by the language of Paragraph 7 of Article
IV of said agreenent.

In the absence of any record club agreeoent as ca11ed for I'n
said Paragraph 7, no Beatle recordLngs are to be re.leased or
sold by longines Synphonette Society, Inc. or through any
other record c1ub. Furthermore, pendlng such agreement, any
moneys received by you and renitted to us are without prej u-
dice to our posltion that such sales are unauthorized and
shall be deemed advances against any and al 1 moneys due un-
der a new rbcord club royalty rate, ln the event such an

Gentl・men:
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(1) EXHIBIT C

2 of 2 pages

Capitol Records, Inc.
September L6, L970
page 2.
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Of your agrearnent with Longines symphonette society, Inc.・
as well as coPies of the accounting statements rendered tO
you by that license for the period September l, 1969 to
date, in so far as such accounting stataments relate to
sales of Beatle records。                           ‐

We have been advised by APPle Corp. Ltde that you have re‐
mitted to EMI on our behalf the sterling equivalじ ι.t of
§519,601。 36, which su鳳  represents sales with respeCt to
Canada, Mexico, Record Club and Ampexo  ln the absence of
the relevant accounting stataments which will Provide us wiぬ
the details supporting the correctness of the rnoneys remitted,
we reserve our right to object to same upon receipt of such
data.  Indeed, we fa■ l to understand why such data was not
sent to・ us Previously, since the manner of Payment to EMI
was to satisfy the Bank of En31and and was never intended to
waive any of our rights tO such data.

With respect to the issue of interest on any of the moneys
pa■d or to be paid to this ComPany, we suggest that you con‐
fi.ul this understanding with those officers of your company
who made such an agreament.

Apple
メ
′

truly yours,

Secretary

Reglstered
R.R.R.

eld,



EXHIBIT D
■ 。f 2 pagesム

Hr. Bonry Ferteld, Socr.trrtr
lpple Reoordrr lDs.
1700 Broalhrey
lllr fork, l.f. l00lt
0●ar"r. コc"r●■●3

septeコおer 2■′ ■970

tour Sopt r&.r lSth lctt r errirsd ln ilr, tllllngharttr
rbrenoc oo vrcatl,@. so rlll r.fpoaal to tou s rll ot tlro
t€c$Dtcel nr€tbrr. llhl. httrr rill Ccrl qrly vlcfr lntorcrt.

l. (ll lugurt t8, lt?O lppl. urpt . f.tfr rhtoD roedr
lo prstr

tln rdldltloa to tb. lnt r..t dw qr ttl
urlor rht dr balo not baca pr?party n-- rltt d' &aend ll rlro rrdc tor ttri pay-
nnt ol lntcticat er rr hrn prcslonr ly
agFr.d o thorc rcntrr rbtoh hevr brrn
rcltt A.'

2. ta htr xlrtoDr. ltr. ?tlllagh.rt rralr th. .trt -
Datt

't laon -.ot lo rgrcennt to pry letat .to tny of tbc ncy prld c to bo pd.d.r

ta ttr 8.pt ib.r 16th lrttcr llryb rr1rr

'lltlr !.rpcot to tha l.ruo ct lrt r..t,
6 lry of ttr. rm.!n prld c to bG prl(l
to t&lr Cqr.ny, ut aBggtr.t thrt lrou olr-
lln thk cdcntodlag rlttr ttorr otfl-
cor o! tgur orytny rbo lrdc ruob an
tgrtta-ot.'

3.

“:』路麗群
「
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