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The fo■ ■OWing

CHRONOLOGICAL

□Cl ElcRr □ CMP

APPLE (N.Y. CHRONOLOGICAL LISTING OF CLAIMS

mater■al has been prepared at your direction:

RECEIPT OF CLAIMS FROM APPLE:

■. C■ aims

Dec.
Dec.

Dec.

about Capito■  presented to EMI ― Not tO Capito■

■′ ■970 - Verba■ comp■aint to Len Wood (EMI)  (Exh. A′ Pg。 3)
4, ■970 - Copy Of App■ eis c■ a■m rece■ ved from

EM■ ― (Exh. A′  Pages 4-7)
■4′  ■970- Cap■ tO■ acknow■ edged via te■ ephone to

App■e that it had rece■ved some schedu■ es
from EMI concerning Capito■  and asked when
such schedu■es wou■ d be Sent to Capito■

Above C■ a■ms and

Aug. ■6, ■971

sept. 87 ■97■―

sept.23′  ■97■―

Oct。  2■  & 22′

(Exh. A′ Page 8)

schedu■ es handed to Capitol (Menon):2.

(approximately) - Klein handed cl-aim and
schedules to Menon in New York (Exh- B,Pgs.2-7)
Klein inquires via telephone when reply
will be received (Exh. B, Pg. 8)
Capitol's reply to APpte re claims -991! to
appfe Uy Menon with cover letter 9/24/7I
(Exh. B, Pqs 10-13 )

1971 - Capilol APple meeting in New York to
discuss Capitol's Sept. 23 reply. (Not
successful- in settLing claims) (Exh. B, P9.14)

3.

5。

chaum & K■ ein discuss settlement in London:

DeC. ■97■ ―(Exhibit C)

3::き: 31: R:尋き[°きi吾:::hd::til:::::1]:':::::::::=:::iょ
:[:::習d.)App■ e as of Feb. 28′  ■973。   (SC

Prager & FentOn Audit (UoS.):

」anuary 1976 - Date of PrageF S FentOn audit cover ■etter ―
nO daヱ ShOWn (Exh. D′  Pgs。 ■

-3)

Feb. 2′  ■976 - Capito■  acknow■edges receipt Of audit
(Exh. D′  Pg. 4)

」un。 ■5′  ■976 - Capito■ reSPOnse tO audit (Exh. D, Pg. 5)
」un.■ 5′  ■976 - Capito■  counterC■ a■m fOr non―delivery

(defau■ t) (Exh. D′  Pg. 6)

Prager & Fenton Audit (Canada):6.

Apr. 8, 1977 - Date of cover ■etter (Exh. E′  Pgs ■ & 2)
received。 )

FORM 1669L REV 0 1′ 73
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愧 TE February ■7, ■98■
TO

Q′FiCE

FROM
OFFlcE

S:GNED:

APPLE

6.1

7.

81

)CHRONOLOGICAL LIsTING OF CLAIMS Page 2

Prager & Fenton Audit (Canada) (continued)

」une 24, ■977 - App■ ets c■ aim updated by Burdick to
inc■ude Canada (Exh, E′  Pgs 3‐ 6)

(A■ though Capito■  ana■yzed the c■ aims′  I find no response
to App■ e re the Canadian audit.)

Satin― Tenenbaum′  etc. ― Audit=

」an。  27′  ■98■ ― Received by Capito■  a■ tho■9h audit ■etter
is dated 」une 25, ■980 (Exhe F)

Misce■■aneous sett■ement Attempts:

In addition to the origina■  Feb. ■973 settlement offerS
to App■ e′  there were severa■  subsequent offers.  I have
not detai■ ed these in this memo,

FORM■ 669L REV 8 1778
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APPLE CLAIMS ACAINST CAPITOL
REPORTED TO EMI ― NOT TO CAPITOL
12-1‐70 Thru l-26‐ 71

CONTENTS

E]GIIBIT A
PAGE 1 OF 17

/■ 2‐ 1‐ 70

/ 12‐ 4‐ 70

Memo - Gortikov to lannucci (cc: carp, Burdick, chaum, Tillinghast,l
Wood first rePoried rumor of Apple claims'

.Wood letter to Read and Stanford (cc: Gortikov)
Contained sche<iules from Apple setting forth clairns.'

^―“―― ――̈ ―――――― ――    ・・         ―ucci, Tillinghast)(CoPies giVen to CarP, Chaun, Iannl

12‐ 9-70 Car:Ittel:vi:ITl:::1:hi:[le:laum and Burdick tO get

Burdick memo to Chaum and Tillinghast (cc: Gortikov'---n.po"ti"g results of their neeting and steps co be

together

/ Lz-L4-70
CarP)

taken .

12‐■4-70 Burdick memo to J. Ca gh (cc: CarP, Chaunr, Hawe, Isaacson'
Kh:l[普
lil:Z[::lettillll:li:tを lains and colments.

Bur::1111:8: ::r::lali:lr`:[iolaI:n:::linC::llilHa、
アe, Tillinghast)
。f dev■ ation12‐ 14‐ 70

12-18-70

12‐ 28‐ 70

12‐29‐ 70

12‐ 30‐ 70

12-30-70

irom standard and ce{tificacions of scrapping'

Chaum memo to lannucci
His opinion of cLa

Tlllinghast memo tO
HiS Opin■on Of C

Isaa∞ n memo tO  Burdic
Tlllinghast)
Accounting comnents

Burdick memo Eo Hawe (c
Instruction on ob
Apple Product.

Burdick memo to Gortikov (no
Updating GorEikov on the

Gortikov Letter to Stanford
Advising Stanford of our

Tlllinghast)

i (CC: Carp, Chaurrl, BurdiCk)

(cc: Cavanaugh, Chaum,

e claims.

Carp, Cavanaugh, Chaum, Tillinghast, eEc '
g sirapping certification for

./ ,-o-r,

copies)
subject.

(cc: Iannucci, Burdick, CarP)
opinion of cLains.
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1‐ 4‐ 71

■‐4-71

1-4‐ 71

1-26-71

Burdick memo to Isaacson
. Iannucci, KhourY, TiI
' Advising Accounting n

工annuCCi memO to Burdick
Tillinghast)
suggesting nO further

Carp memO tO Burdick (CC
T■1linghast)

Burdick memo to Chaum and
A iomposite of oPinion
and Isaacson together

cc: Gortikov ' Cavanaugh, Chaum,
ghast, CarP, Rozett)
Io "ottt""t 

APPIe about claims'

cc: CarP, Chaum, Gortikov, Rozett'

tion be taken at this tirne '

Gortikov, Iannucci, Rozet!, Chaum,

Offering PaYson Wolff assislance in construction of
defenses against Kle s alleged c I'aims .

Tillinghast (cc: Gortikov, CarP)
of claims from Chaum, Tillinghast

with B'urdickr s oPinions.

●・
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歯 E

■0
0FFiCE
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oFF:CE
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MEM◎

l. As counterpart of EMI's using the inc

リツ場場碁濯里讐雪lill竜糧
'

Apple artiSts, tes the Capit。 1/EMI right to release

2.  Capit。 l haS been breaking variOus pordOns Of itS agreementS With Apple.

3.  Klein intendS tO institute an audit Of Capit。
l beginning the period Septettr l, 1969.

4.  CapitOI SCrapped WithOut audtOrizauon 75Q 000 Apple abums.

sete the following results of his confrontadon
y because of the atdhrde of Klein:

on of Ringo Starr as rationale for the

i- ff"" ";" 
that the inclusion ot+U+ /tao'z-^o't

レ n WOOd telephOned me frOm New York
of Allen Klein, from which l.en walked

the album as intended.

5. Capitol is not consuldng with Apple i9
despite contrac al obligadons'

6. Capitol is contrac$ally obligarcd to e

ptodu.U yet, CaPitol printed 200,000

irom the album without authorizarion,

Klein stated that ApPle and the Beatles are

recorded product con@ining a Beatle perfo

provided Capitol and EMI oegoda@ a new :

now to the higher levels previously agreed

to clearances on Press advertising'

approval iot 
"oY 

cover art on APPIe

oe covers using an illustradon different

lling to sign an agreement recognizing any

ance automatically as a "Beatle" album;

ry basi€ with eecaladons beginoing riSht
for a later point in time.
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4th Doc€nbor. t97O.

RE r cAFImL/ ALLEU I:LDIi"

Kloin told no. }lhllct I won ln llcw Tort(, that
he ploposos to au(llt Capltotte booko. oe f rotr lst
$optomiror. 1969, ln rospoct of anouRts payable to
Apple 8or DIjATLB and non-D;iATLD Appto proelucte

llo contonds that Capitol aro trnnsgt'ooslnB tho
errltton A8root ont in eevoral natcr:tal Partl'culoro.

llo eal.rt that Capltol tract alrsady boea nottflod ot
hlo {ntontlons.

I nentlonotl tltla to Stan durlng one of ary aovornl
tolepllone telka. tto taka6 tiro vl' ot"l that Capltol n n;l
boy6 e,rgrlo lone nls takog. but not of the nagnltude f loln
Lndlcatoa.

lrhon I raw Kloln agaln on tlodnooday - my laet day -
any dotal,led convot,tatlon bocone lnpoe el'b1o bocauoe of thc
proeonco tho nhole tl,rfle of JOIIN LEilflOi\l and YOiiO OIiO.

Nevortholooe. I d5.d cay I ltantgd opoclSlc oxarnplee oB
Capltolrc allegod orro.s anri tiloln psoducod somo schoduleo
beforo I lof t.

llo !al.l tbct thoso achodulos - coploo are lttach@d -
rould be nalled to conltol Etraltiht away.

You w1111 I am ourer opprcclato the algnif{canco ol
1116 contontlon. on tho schodulco. thnt Copltol havo tnt(cn
cro(tlt fo! ltcns - qu{t€ €ubB tantlat anounts - that Kloin
ray! thoy a!€ not €ntltlod to telo crerllt forr

/contlnuod r

DEC 7 1910
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11lo ,0000■ FO r ●aying thiS ‐ thOr0 10 ■o W'■ tten

::iii!il:y I:t::i:i::R:il.:i:1・

it ill":llI。 1・:° 11:°
° an

it e●■tO them mot tO d。  ●0●

An attit● de
cert● in■y 口ot 00

tltat was not unfoteeoaB.
I anr conceraed.

oF nlnd
tar os
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n I Anrpcx Ta pc

B) Cana<l ian S.r lc s

c) llcxican Salc:,

A;';'t

PCr」」:ュ lC

s i18,8′ 19.80

1172,9,6.56

88,512.86

(′ 1ヽ11・

r,tr■■1」 _“とl

S 10),l18.7,

Jl,2,(,61,.3,

30,31ン .`9

S′
:

LOし
'1_E
R[:

Ｄ

　

　

Ｌ

　

　

Ｆ

5 c r.r Ppr: d R.-rc()rd:,

I'rorrrct iorra I fir: cor.tls

I ntef ( st. ,(thrt 7 /31/'10)

Tola ! Dtrr: Apple llccorcl.,

6o lal、 (c Dut

S  13,731.Ol

多0,527.17

5′ ,6∫り1,.17

715,∫ ,61.7′

395,837.19

_二り,、ば

`il,
l=ム P,,8'11.8`
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:

i,i I 1l -y:-..1A !-cl - Capit(,lrs corrrput,rtion lvits coti.irrlt:sJ incr,r,.:.r il;.
llr.? cc'r t'( ct rate should be l7.I'/. of l00lj of r.rti:i I I ist 1.t icc,
rncl icatcd ir, thc Buy-Sel I Agreerlr,rrrl,, Articl.: ll, Scctidrr lj.
I or tlrtr pcriod 9/l/69.through 6/30/lO, Capitol rs f iglure r..,a s
f, ldr,ll8.79 as opposcrJ to our figurc of SllB,grl:).80 lcaving
a l)alarrcc duc Apple Rccords of gll,73 1.01.

8, -! 
nUa=!-l-L-&.1,:t-1q. - C.rpitol has corpuLcd tlr.:: (.;rrr::<liirrr royalrics

r.;r thci r propos<rd .rgrrienrgnl. I lt.rvc c(rllputctl the roy;r ltics orr i,strai!ht artist ro),alty basis rritl,ouL arry c.op,y,riglrt ditferential
tor the period 9/l/69 throrrq,li 6/30/70, iapitolr:; f igurc r,ras
$tt?2,069,39.rs r.rpposed to our f irlLrr.c <,t 5l+72,rrgi,,16 lr,evinq a
balarrcc duc Applc Rccords <,t S5O,r2l .lt.

C) tig.4.1-.-*r-I- !LL,::. - Capitol rs l.lr.xicr'n rtryir ll ica.trnc,rrrrti d to
$3u'917.39. Us in1 thc san..T h.r:. is a:, u.,url in C.rrrirrli.rrr ;r,y,r lt ies,
orrr f igur r-, is $88,112.86 lcl,.,irrg .i hl l;lr(.t clue Ap1,ls tlclcut.ds
o( lyl ,695,tr7 .

D) !g-r:Uf.l.Lln-L,-l - Copitolrs r,r.rr,ttrly rcl)cr.( in! inrJic.;,t,..s consi<l-
clable scrafpings. Ve hove Jr.rL r(.c*ived a iictailr tl cct.tif icate
evidr:ncir,3 such (kr!truutic,rr .rs Provi<icd frrr in /trticlc ll,
Scction l2 and accc'rdirrgly r,., hc vr..: billcd Capitol for tl,e
ofor (.r,nrrt iorrcd scrapirgd s.r lcs.

E) t't:.(:LLO-tlS,!.!-J a !.c-s - n rt iclc I I I , Scc.t i<!r'r 83 provic!,..s for
ApJrlc to scll to distributor:, .,t p di:coullt, t.(-:Lor(ts for
distribution frcc of clrar.gr. oi' :r,.,/spcci;, I 1r",.; pric(,s to
disk jockeyS, radio sLirtior,s, rrci,rJ rcvicrrer.s, the tradc
prcss ancl otlrcr sinri lor cu!t()nr:ly rtrc ipi,..nt:,. T.lrc, quantity
of records so distributcd scclrs irrorcl iri.:irrly high, ifrrrefoie
ue are billing.Capitol for t!r,, sc rcc-ord5

t
f ) lqlgr-eft_(1 tt'1.. t--7-bl'1,19.) - C(,nv\:r<.rt ic,ns v.,c r.t trc ld by |it,ssrs

Klein add lariucci ot l.rhi(h t ir,,_, it tr.r \ a!t r,:ed th.rt C.rpitol
rvotrld poy to ApO1" intercst oil tltc (,Utstnndir,q hol rl(:e duc.
Accordingly a sclr:rltrlc Jros 1,...(.r' yrr,l'.u.:.d r.,'lr: r(l,y irt(.r.(,st
hrs b('cn accrued of a ratc t,f 5.1 f.:r arrrrtr,r lrased upon tha
outstanding birl:rncc at tlrc cnd Uf e.rc.lr month..

A
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December 197014,
DATE
Ю

OFFICE

FROM__
OFFICE

As a reiult of our neetlng of thl,r raorn!.ag on the above subjcctt
I lrave done the folloing cs agseed upqr in thlt Eectln6:

1. I calleC Joel Silver and cold hls that re bsd rgcel.ved
a copi' of rme icaie$entr rfitch len Bood taid Allen lletn trad
g.iven him.nd tillc Llclo had rtrtcd nrould be nsllcd to CsPttol
rtrai-!'-llt rray.[ I deecribed the rchcdules to bla rnd told hin
I could no: fiad to rt:odr they brd becn lent rt CaPttol. Xe rae
arare of the ec!,edules tnd replicd thst th.y hed Jurt been
prepared reeently and had rs Ft Dot becn 3rnt to llryone rt CsPttol.
lle dtd noc vollrrte€r tlst tbey ru'.rld be, h*ver, nor dld I rek
hlsr poiac blenk eo rend tbcs.

I told t.ir I vas glanolng to glvc th€t! to thc Accountln.
Departncat co cbeck out the erltbnetlc and uked hin tf lt tere
all rl;:ht If tlrey tr:ot ln toucti rlt!. Srliorky aboug hc tbe flgures
rere edl8lrucLeC. tse rald lt nc qulta ell r18ht alnce Sallnaky
raa lrare 01= gle figurea. ltat conc ltrded tbe coave$a t Loo. Al
Bo tlEp Es therc rny dlrcueclo,r of tnterPrc la t lsa of contrac ta or
sgreeaeot! in our conrcr3a cr.on. IC Ea Frlrely a dlrcurslon ol
rrLsE raBe8 Ere Bultlplied by rt.at unlts to 8cE ntat flSr:rce. llc
dld not .ctetrPl Co lnaser eny lpoclfic qr.rer Bionr lloce he did nor
lrarre tlre tEat€lqeEci lo front of hlE.

2. Afr:er reportidg the coover3a Elon ln I, abovc, to llr. Cha tr:,
Lt ss decided Bhac I rhould rend tlie ttrtcaentr! to Accouatlng for
thcn to rtteapl to reconclle boch APplcrs flgrrrce rnd chelr fl;;ures.
t r,rggeeced shat I rqrld tc1l Accouotl.og they eould call l{r. $alinsky'
end aak rce quc! Ei.ons. l{r. Cbrrsr aa ld not to do thlr rnd to lnfora
Accor.nttni- rpectftcallt Do! to e€1l rntooe rt ApPle but to flgure
out all !he;r could rtttrout calljng Apple rsd then bforn tlerers.
Chaun, ?llltoghact end uyrelf of tbe thLrgt tbey could oot .rurter.
A cop;' of thtr -eoo lr attrched.
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DATE ember
TO」

OFFiCE_

FROM
OFFICE

SI.JBJECT:
XI.EIN'S CIAIUS AGAINST CAPITOL RErcRTED TO LEN IIOOD

Bill Stanfordre letter to you of 8 Decenber, 1970 attaehing the
scbedules thst Klein gave to Len lfood Gre rErely dupllcates of
the onea attached to your copy of Lcn ltoodte leteer of 4 Deeenber,
1970 to Read and Stanford.

You gave copiee of L€n [oodrs 4 Decenber letter to Brrdtck, Charn,
and Iannucci and I gave eopiee to Carp and Tllllngbast. Xr. Garp
rrote a mo December 9 reguestlng Tlllloghaat, Char'm and Burdlck
to hold a Eeeclag on the l,err flood letter and the attached scbedules.
Such a DeeEing wag held and as a reeult of the meetlng I ras
directed to vtite Jirn @vanaugb requesting hin to 8ee nhat he
could do to reconcLle Klelnrs clalne ritb our flgurea. Itrle
decielon yas covered il uy mo of Deccober 14 to Chaun and
Tlllinghast ritb coples to you and Carp. Cavaoaugh bas had hls
people rorkl.ng on thie and I have follored tbrough conEtnually.
They erpect to have a DemE to Ee today or toDorron.

trtr. Iannucci requeated Cbarn to coment on the c lains. lbls La
covered in l{r. O-,aum I s meno of Deceober 18 to I'tr. Iaonucci, copy
of lrhich ls attached. (Iocldentally, excep! for Etre fLret iteo,
tbe Anpex agreement, I rtote the ue'"o for Cbaun. ) lfr. Cbarm
aeked l,lr. Tilllnghaet to give Mr. Iannucct bls lega1 opl,aloos on
all lteos. Tbis ls covered tn l{r. Ttlllngbastra neoo of Deceuber
28 to I'lr. Iannucc i.
Air eoon as I receive a reply fron Aceouotlng, llr. Cbau, Ur. TiUtng-
hast and I will declde on tbe next step.

To gave you tlne porlng through ttre papere, I rtll be glad to
give you a verbsl- !u@:lry if you wleh.

MEMO
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Mr. J。 ●. Stanford 。 . Pa8● 2 。 . January 4。  1,71

●nde or Capit。 1, ■ brve n● intentんon of ●3kln3
▲1■enス1●■n to c―untcate them toコ e。  ■■130
otronじ ly requ●3t that netther yot3 nor Len Wood
●3k htn ●o do ●o.  In allort, if▲1len 菫■●1● ha`
anソ ●lat38 00ロニke ●f Capitol, he ●Lould coロロun■‐

轟』卜諄犠:彙』F職種l幾ビ゙。
塩電電ぶ∫
=鷺
電:電ル議「雷霊鳳」げ

°
嶽 8?。

'

Bcvaral of tr aall elr lnr ln th.o turn-
rary rra
rarpoad
llrtr a

lupoar 1e for ul Co ultd€rlttnd .nd to
to tn ●ntly。  ,or ●事4口ple, Rletn

Fe●・' of 0361,553.  In ,aren‐
thc.er hc rbore agrcGEnt.f Xonc of ul bsvc
the ■118hte3t lbet bc 1r telktng rbout llrd

Do contraecual bcla tor acertrlolY Chcra
elrrrge to sr of r
t€ oan rrcognt:e.

gtog ftc for roy PurPose

=dご
1遣・翻:撤議露:鷲:1盤

p厳
3r=電iふ t

五[蔵∴L:鷺鍵:議
=革
量誌:_1ぶギ
・

こごrこific●te3~fOr priorキ rapphs I■ 1l be 30nt t●
llctnl foeond, tn- Gha tulurrr lerrpplag ocrtltl-

lcripptn*-:' aorclflc. brYc lvor bcgr laqt to
▲llen● ●in 3inCe the coatract nl uadertrken t

crt t rlU b. a.ot oa r *othly bulr. In
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ttr. J. G. 8tanio . . Pagc 3 . . JanuarY 41 1971

ln oothlag f,or the scl'lr;?li*;
prcvldlag rc ae,-d carilftea';rl

tog. to hlr au@rrt't
for Seatle

P111こ
1111'II:::富 :,

a tte3ヒ int t● 3uCh

tittip筆島町1露
=■

etn l■ 3●3 ●

they had not been
kncw hi3 ●har3in3
there wOuld bo no
●ertiflCates 'taVe

。1 07■5.000
■● dOLn3 here

t on thcrG
.  We d●

tr recklag ttrc
rccordl u lf
oot lctu81lY
kaon cbat

onec lcraPPlng
ta, but uc do
duc hL曖

eupplled.

A3t● ●Crapp■n3●On。おat■e prod讐 :,'111■.■ 1..1・
五品 rII]~孫蒸I ttL■・ onL電。it。 3Cra,Wit“

ut

甚rち11デ .I‐ AP31こ1ふst non‐BOatl,ドlle_l111111
iiar-rui"ra ulre"apf$a ha8 Bo! Jret bsen.'crapP?11
vnfortunatel〆 , 1ヽ。W。しbキ , lt thtt d13tribut10・n center
ュ̀
v.lI~desPite 3peCifヽ

こ in3truCti。lS t°  the contrary,

::i:こ:::[:th:こ tL::l言」:こdril:こ
ntinir::[in:。

1:illi。

温I‐ぶ&~31・こLぉriり
‐
10d。 80・ AlsO,Kleh never

:::::1:::ラ

~::illliS t°
1°ur reqt・●St for pem10,1。■

ザ i叫 主 二 I CPtiF°
i38● C,Of oo・ur3S,
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世 .J. C. 3 . January 4. 1971

produet for p tlonrl purpotea. and Le Lrrreeprolelng by ch二 r31ng u3 fOr th● ■hole bag.

rnd l&x,[co paJrrsents. Ibte lc
ble ryr fauit.
ua oot go pey

He rpectftcally pravf,oucly told

rioc Ent elrc
the30 ●arnin33 beCa● 3● Le dicl
y t0 80 tO SW■ taerland。   口い た,ave

i6n8 foua rquet for dlrpoclEion of Clrr mney,
yi.lcii wrr r gaad rrd rfllfug to Fay, JnEC uc
receiveE no tlon f,arlrucELona. ALao, Kleln

to Psy U'8. dolfura--oa sl &l:eLe rurgllog for us
Anertcsn royaity
e*sciple. Iagteed

of 58 Aoarlc& coDtcr tbr
ue totend te pay tbe approprirte

Crlpsd.on or l0exl cqutvalGot. Bvsr, utre Canadl-an
{hrolint. wlll b c raduc€d by erclrc tax, ltrc

cgr:Lrac t c!8 t aotacee toPorEton oI Ebe Dea

Rlein 8t● tee
in bel:3■■ ●f

convcrS lor. frm
bti8 nevea yet o

Tbers le no Curcbcr
&3il oo tlro mllor
be rgproprlrtely rrp
arc rrrde of ut. Inprg ,,lportrnt bere
co ell ottrsr.
rldaret,toor ol rfilch
r€Prttcnt t coBcsn5u3
apprriclng the rctelrgy
by Allcrt Liefnl

! rE osts rpprorhately S1@r000

lcan centa C4, iorets,n currGnct
by Allca At€,in.

會  士  士

ln ny provldlng, do-
●  T3403o し1●点コュtclノ ●■11

i[ed tdrco approprl:ie clrlr.s
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met of hlt agurosaivc
for Cf,pltol end uacs
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壁 .Jo C.S

2.  ■こ
approaclle3
h13 ・`8麒
taco w■ th
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g:ugr'
EI{I.
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aaC t"raap"e ln lrle lnt6r-

881e3 ■● the vnited state3 and becau3●  Che
sreate3t 8inttloいourC・ Of perEOnal inc… and
reteined in●●●le lor Al■en К■ein i3 the united
states.he■at饉弯s tO nattite the yteld fr鐵
1,13 Capitol deall絆

=3.  A囀
嗅y of aldini l■ 3

驚電l:ず穏慧11ユま
1霊電:t盤

=r::∫
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6 。 。 January 4, 1971Hけ . J. 0. Stanford . .

and not u!. ta lrrl che n● .ordine tndu●‐

try Arcclltloo of
racord rrrsrdg vltlr

to velldete■ 1130■d
口ot uttth Ca,ltol・  ■e

refuroa to allos oveq
Crpltold go apposr on "コ

48 ''dl,trtbuted by
line adverti31● 8.

In 3“rt.h●

“

3d“ s bcnaftt Ereatd it
totcst.u! frr beyoad ttr

7. 8o la nor tlog r grollferrtlon of
br cen rrdaal" rtttr Capttol.channalr atlrou€b

ttorc asr tncludo
rcll re t varfcty

Wood, 311l Stanford, ■8
@pttol .xecutlves. ttrlr te

no good. lh srat d+t back to 8 tytteo uhcre
Gapltol buslossr lrfdoaa on e dlrect barb end
GapLGol problcoe rolvcd by Crgttol ln r fortl:-

lnarrll*c ea$ncr,riふht etLlcal and

8。  ▲11●f rdde up to r dallbcrate
rtratcgt oo Allen
rnd dltFrt t Chat:

ll part to etraetc problcae
lced to 6Gv EggotlrELonr

rad grcstcr yteldc to hlr our orgrnltatlon
and"the Bea Dtlpntcr tnvltr nagottrtlons
rt lch lnvlte re cs ytrlch lnvtec rnoncy grina.

ThgrefOre, ■ ur3● yOu and Ln●●d to tnittate no
re3POn3●  tO A■len 

“

ユ●1■ on Che 口ontty chts● ■らicl:
h● ●dhH(tted to you in L13 ●Chedul● .  =f he
qu●3ti●n3 ,ou On ■よ13, ■ 3●8808t that you adv■ oo
L力国 to ●end Capit●1 ● ●●,ソ ol the ●1■ 1日 , 」Lich
● ,ltol he3 ,薩 ver Fe●01Ved, oo that o,■ tol ●an
re3,0■だ lntel■16●ntlノ t● Lt3… y e●口p■■■nta.
工 ■16● urte tllat any future Lq● lFio3 ●r qu●3tiO●3
dtrec●ea tO y.. by Klein in Fe3peCt tO ● PitO■
mt●er3 be reterred directlッ  by R3● in to S● 1
3ann●cct rather than to m EM工  FcPr●30ntattve.
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ur. J. c. stanford . . Pヽe 7 . 。 Jantary 40 1971

hctdentallァ
・ 
■ have atte口pted in 30Veral cal13

●● reach A■ lm Rl●in per Four rec―nd3● 10■ , ■餞
re3peCt eo the prop●●ed ttetitt be… hL and

・         me.  He 3● 11l rena■n3 0n VaCation, and E bave
Feetetered my c●117■ th ti3 0ffice.  Hb did not
ret―  the ca■1 ●om● on Decmber 30・  ●3 he
CFi3inally ●tated to you that i10"。 uld。

Wa v■ l■ talk l●rdler uhen■ 9 -t● ●et●nd =will
LooP y●ua,pri●●d of anJ dev● lop●●nts.  ェ have
eaC103ed an extra● ●py of thie letter ●hauld Fou
Che08e t● 3md it to Ln Wo● d.  コ●3t re"d6.

Sincerely.
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畝 TE

TO
O庁:CE

ROM
OFFiCE

酬

EM。○
SUBJECT:

Ae a reault of our neetlog Lo Deceobr, eaeh Of you preparei e

it_ iucci"g foril your oprolan of tbe clalne fonarded to us

U" f."" f"oCl Ie alro arkld Account&E to try and reconclle tlie
;Lirs slth our bookt. I harrc reggrcdled the three oenoa
(Ci.ar.ur. TlUtnabaecr lrsacaoo) by rubJcct Eitlter for casier
ieference, copice of rhlct' tre 3ttrcb€d'

Iou rrill recall Apple rod/or Xtetn bave ncver prereotcd us

rftil " eopy of the-clafua. A declrton we loade by t'bsers'-
Gort lkov and Iannucc I noc c.o ask for or query tleln-or Apple
lbouE the clairns at tbis 3lE' rn qr oPloloa che clalas are
tipi*fiy Kleln-ltyle end rI11 be qsed by hln ln blc oever-
ending negottrElonE.

Attached te oy oplnlon of cach clrla:'
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of A

umnlary o C
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meetlng & subsequent ac t ion
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SCHEDULE OF OPEN ITEMS ON BEATLE PRODUCT

Canadian Rovalties -- These Canadian Royalties have been
computed on a proposed agreement by Capitol which uses the
copyright differential. The total royalty for the period
9/L/69 through 3/3I/71 amounted to 9740,095.OI which has
been rernitted to England.

Using the same royalty as the U.S. agreement, without any
excess copyright, our fiqure comes to $801,I98.15. This
leaves a balance due Apple of 961,103-14-

Capitol also uses a lower conversion rate of .925 for the
period 9/l/69 - 3/31/70. we feel that the rate of .967
should have been used sinc6 that \^ra s the Jcate when the
money was paid.

Another point regarding Canadian sales is that Capitoi
never receives payments from its Caradian subsidiary.
Therefore, we feel that no Canadian conversion rate should

'be used since there has been no transfer of Canadian
dol"lars to Capitol U.S., who pays the rnoney over to England.

Mexican Roval-t ies -- Capitol's I'lexican loyalty for the
period 9/L/69 - 12/3I/?6 amounted to $44,944.81. This
figure has been paid to Apple Corps. Using the same basis
as Canadian royalties, our figure came to $I25,452.97.
This leaves a balance due Apple of $80,508.16.

'Ih e artist rates used by Capitol are considerably lo\.rer than
the American artist rates.

We have also been pai.d for the quarter end,ed 3/3Ir/71 in the
drrloont of $12,038. 21. 'I have not coFputed our f igure
baseC on the same royalty as used in the U.S. I am waiting
for additlonal inforrnation from CapitoL.

Capitol has also deducr,ed $I2.,266.6'7 for Federal Ineome
Tax of 49% and sales t.r>: of 3%. I have asked Capitol- for
additi.onal dccurnentation to substantiate thi.s ricduct-ion
sirrce it has nevcr appearecr before.
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Aplle

Paqe 2

c) Ampex Rovalties -- caPitol's- comPutation of AmPex royalties
amounted to $Io5,118 'Zi t"t the pLrioit g/L/69 through

,tune 30, 19?0. ffit cotputation was based on an incorrect
royalty. rrre coriect raie should be I7t€/" of 100% of retail
ii'";-;;i". inalcaiea in the Buy-sell agreement' Article rr'
Section 13-

our figure using the above percentage equals $1I8'84-9-'80'

leaving a balance due Apple Records-of $13'731'01' we

i".r. ,rit receiveil subsequent accounting'

D) .ScrappeC SaLes -- Cdpitol's nonthly reporting indicates
considerable scrappinls' However ' we have not received

i.l"ir"a cerFificaies evidencing such destruction as

;;;;;; for in eititr" rr, sec'ion 12 or the Buv-eell
Agreement .

EXHIBIT B
PAGE 4 0F ■4

E) Promotigne]--.ibbq -- ArtiCle エエI, Section 3B of the
provュ desぃ ol lp:::, 

° Sell t°  diStr■b―
Ц_`‐ ._4‐ ●^ぃ  F,ao ^f rh

puy― り‐
`“
 ・・っF~~・・ ~― ―

「utorご ` at a discount, records for distribution free of Cha■
9e

‐  ‐ ●    __■ ■ _ ―ι ヽ‐ ● ^ぃ ‐;":;' ";".;";-i;;-;;;";" .to disc ioc\ie3.' :'1i:. :::t::.:::υ 占  0し  ‐ y‐ ‐ ‐ ― ―  ― ― ―  F~

record revieWersr the trade press and Other similar cuStomer
rec131ents.  The quantity of reCords diStributed Seems
inordinate■ y high′  ther efore, ●e are bil■

ing Capitol fOr

these recordS.

F)器
d ilitcif:lζ l°thII:°lI[:[1:ii:::I::::|::::i:::pli:::

wou■d pay to App■e interst 。

1:::r:::::送ム :暮::h[:lle:讐
a:,p:::aコ

:11:「::::1 1::ir[i: has

outstanding ba■ ance at the end Of eaCh month.

G):ti竜ばヽfttI島ド姜」ヽ誌」:」}|ま(≒まfilsI19:a:l::is ]i :1:::iSe:hiteir
l:j:ラ :1ラ]: :1:u:1::b:::き :::[:]i:::liH:l::::]:電

き
[::[::ilit

roturns on al■  S4.98 a■bumS

pr■ce and not the ■nCreased price.
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SCHEDULE OF OPEN ITEMS ON BEATLE PRODUCT

aqe 3

H)Advertising「Beatle Trade Ads ―― Apple has paid s24,050.58
for Beat■e Trade Ads.  This amount is due from Capitol.

■)」ohn Lenno■ /P■astic/ono Band ―― capito■  has charged.Apple
S7′ 853.67 for p■ astic ■amination on SW-3372.  There is
nothing in the agreement to substantiate this chargeo  We
have a■ so been billed s2,22■ .■4 on ■830 (Power To The
people)for P■ant charges.

」) InVentorv Variation ――  Apple has not received PhySiCa■
inventories for Apri■  30th,■970 or Apri■  30th`■971.

7
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APPLE RECORDS INC.
SCHEDULE OF MONIES DUE FROll CAPITOL

RE: BEATLES PRODUCT

Per Capito■

S 740,095.01

.    44,944.8■

■05,■■8。 79
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BalanCe Due

,  6■ ,■ 03.■ 4

80,508.■ 6

13,731.0■

7■ 5′ 96■ .77

395,837:■ 9

■89,089。 ■9

24′ 050.58

(501,960.91)

ゞ978,,20.■ 3
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Per Apn■ e

canadian Sa■ es 3/3■ /7■    ,1801,■ 98.■ 5

MexiCan Sa■eS ■2/3■/70     ■25,452。 97

Ampex Tape 6/30/70          18,849.80

Scrapped RecordS 9/30/70

Promotiona■  Records 9/30/70    _

Interest (thru 7/3■ /70)

Advertising (Beat■ e Trade
Ads)      .

」ohn Lennon/P■ astiC On。
Band Crodit

一
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DATE___August 24, 1971
TO___                   

□ cl 口 cRI口 ADIロOFFICE

FROM
OFF!CE_

SUBJECT:
DRAF= OF LETTER TO APPLE RE APPLE GLAIMS

EXHIBIT B
PAGE 7 0F ■4

・
1lilillilll`lll

MEMO
A1I" on distribution received a copy of a memo from Mr. Tilllnghastd-aced August 23, 1.gTL in regard ti'.i"ir" by epple p.".""r.a t.Mr. Menon in New york Last week. Mr. Menon fr"a',.qrr."i"J-tirt ,"give the claims careful study and then have a meeting a6 soon aspossible.

As a starting basis, I have drafted a veryJoel Silver, as if I were going to ansrrerof help to you who are nevr to ihis problem

You will note the draft has been prepared so that youor ask questions in the wide nargin provided for tiat

sh。:i: 1:i:d[h:tr:pl;iein:a[[e foinI[i[:e:e :::ぎ r:: :: :ill[::: Wh°

:。こ:1::::°こ1:gn:l:B::[ilep:I:1:itェ
pIIil°

:el:r][i[:。 yO:i S°
°n as l have

rough, unpolished letter to
the claims. This draft should
in understanding the problem.

may make connents
Purpose.

SICNF「
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■4

KlEin called me at approximately 3:15 PM 9-8-71. The conversadon
went something like this:

Klein: How are you coming along with revieu'ing the schedules
I gave Menon?

Burdick:    Fineo l ttinkヽL. Menon will be ready to talk to you
aboutthem soon.

TO: DISTRIBU■ ON

Kiein:

Burdick:

I(lein:

Burdick:

Klein:

When are we going to have a meeting and resolve tre
differences ?

I think Mr. Menon said it would probably be about the
week after next. Shall I ask him?

Yes. Is he going to give me something in writing so we
can go over it beforehand ? That would be fair since we
gave you our position ahead of time.

I don't know. Shall I ask him?

Burdick:

Klein:

Burdick:

Klein:

No. Our position is right since we are Eimply going by
what Capitol signed in the contract. When are we going
to get the physical inventories?

I think very soon now.

You know l'm correct about the payment on inventories.
That's why I insisted it be in the contract. I wouldn't
have signed the contract odrerwise, but I don't really
want Capitol to pay me all it owes me for inventories.
I told them (Menon? Wood?) I'd drop the whole mafter
if they give me the higher royalty rate rigbt now since
I've delivered ten albums.

(l cleverly avoided commenting on the above remarks. )

I called Clive Davis and he said Columbia's inventory
shortages ran about 5/0. Do you knor how much Apple's
are running?
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Burdick:

Klein:

Burdick:

Klein:

Burdick:

Klein:

Burdick:

Klein:

Burdick:

Klein:

Bu::dick:

I(lein:

Br.rrdick:

Klcin:

Burdick:

Klein:

Burdick:

Klcin:

Burdick:

Page 2

No.

Well, I know rhey're running 3/oto5/o.

That seems reasonable to me.

It's entirely too much because of the volume.

(no comment)

Did you understand all of the questions we brought
up?

I drink so. I assume when you s poke of Marketing Fee
on Apple non-Beade, you were referring to dile difference
between dre inter-company price and &e price we agreed
upon for the new Appie contract.

Yes, but we never finalized the new conrract. We have
no new agreement.

If you mean we are operating under the original conEact,
then the profit sharing agreement would apply.

Yes, we are operating under the signed conrract. But the
profit sharing agreement does not Spply' The original
colrract was actualiy three cortuacts and the management
contract which covered the profit sharing went out when
I took over the management of Apple. It purposely didn't
have any term, and I could terminate it at any tine.

(I didn't know what to say, so I didn't comment. )

Are you going to pay me foi the rade ads?

I assume this will be covered in Mr' Menon's reply.

Mr. Meggs is being nicer to Mr. Nuccio now.

That's good.

How is Mr. Carp feeling these daYs?

What do you mean?

Is he in a secure position?

It 6ure seems like it to me.
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September 23, L97L

Apple Records,
1700 Broad■ 7ay

New York, New

Inc.

York 100■ 9

Attention: Mr. Joel Silver

Dear Joel:

I musE say I was greatly surprised !o see much of the
.ont"nt o? the schedulei of what you call- "open items"
on Bealle and non-Beatle 'product which Allen handed to
Bhaskar several rveeks ago in New York'

1 say "surprised" since Capitol" and Apple have been

operatitrg under the Beatle Product agreemen! since
g'-f-Og, ind the non-Beatle a$reerrrent since l0-I-69
(2 yearsl) and this is the first tirae ApPle bas Pre-
sented such a schedule to CaPitol.

You and I have, of course, discussed a fer"r of the matters
on the phone and I r.hought I had given you the anslters '
On other matters, I am not quite certain just what-is
beins queslioned. Therefore, I thought I would write you

i'o-"Eniirrt Capitolrs position on some icems and to ask
you for clariiication of Applets position on others'

Letts discuss the schedules in regard to BeaEl-e product
iirrt. The following are the items listed, although I
hav. .ha.,g.d the listing order for convenience into
doll-ar i:nPorEance..
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Apple Records, Inc. . .'Page 2 .

.' Re: Beatle

. September

Produc t

23, 1971

Sub― Total
H) 」ohn Lennon/PlastiC Ono Band Credit
Total

715,961.77
395,837.19
189,089。 19
80,508.■ 6
61,103.14
24,050.58

Before discussing individual items, it rnay be helpful to
remind ourselves of certain basic principles in lhe agree-
ments since lhese naturally affect the answers'

The principles agreed upon for the new Beatle contrac! of
g-L-6g werl conlained in a memorandum agreement dated
8-B-69 which was signed by A1len Klein for the Beatles
and Slanley Gortikov for Capitol. This agreement makes

the foilorqing Poincs quite clear:

1) Tire Beatle agreeioent is a rrroyalty" agreement'
The rvord "royalty" is used throughout rhat-
memorandum. 

-HowLver, as a courtesy to APple
and at its request, CaPitol rvas willing to cast
the contract in the ttforta" of a |tbuy-sell"
agreemenc as stated in tire closing sentence of
lhat memorandum:

"The parties will attenPt to adoPt a buy-sell
agreemen!' subject to approval of..EMI and

necessary government authoriEies' rl

(That the contrac E r.ra s viewecl by both Capitol
ind Apple as a I'royalty't agreement noEwithstanding
the foim is furtirer emphasized by the letcer of
September L2, Lg6g, initialed by AlLen Klein,
which conditioned the effectiveness of the
September L, Lg6g contract on tbe Bank of England

501,960.91)
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Lilcn lilcln, Eoq.
,Lp2ie Rccordc, ine.
17j0 5ro.L;;;
ri.i.' !'o:'i.., iic'* ']lork 1C019

lil cc;: r'.11c;.:

-..:lc-ui :rc-J;i:i. :j .r cup)f oi ou: rrrejoi;.cJr to you; rragei.d;!'.
C!,v!ousl7, ihc '!cxt 1o not ar.n:hrr€ ir€irr f,9 ef,fcctive (or puag,entt )
-- i: c-;ld liyrl tJtrl hi.d t;ir L!c;r ailc 'lo ;ici: your perooaal aosla-
L'.:iic: iir C:Jiiing it. Dut g11 i:rc :;cilti;drr.ils oipreceed are Very
.;,;n;inci7 f ci. t.

i :;ri'e o;.17 trio furthor 6cn-s!i:3r.io to e{?:r:r,, nelther of uhlch aro
uspiicitiy co:r:alnsd ln the c"1c:,oi,:urs: fi;;tly, do please glve
pe;ce o chance; Gecoadly, hc,r.r eioe do rc sl,cep at nlght?

Iours ever,
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Cap嗣 .
II11■ lll● LII=hl"

EMOOFFIC[

SUBJECT: ALLEN KLE工 N

■. On December■ 5′ ■97ユ
`£:n::ll il1lleh習:rlil:lalIIttgnour Bang■ a Desh negOtiations in

l:t[:▼曇ま』
a■
:r::=:gel電量誌:

菫患爵:ま提i聾重節轟ぎ

電l麟ヂ
・me鷺電::繊:露誕:ea::「:ぶ:gr彗:ittiiぶ盤:ni:::鳳は_

a. There are four Ltems desl,reg to haveflnally resolved. They

All operational
[the expressl.on

:諄 曽ヽ露ettR3,ell樋
vertisJ,ng problerns I .

(2't Fl.nallzatl.on of ttre ■e ca■ lfoniaノCapit。 1

In return for a uutual resolution of tlre four out-
standing probleras, XleLn vould:
(f) wal,ve Appletg clairo for unauthort:ed acrap r

(21 naive Applere claim for ehr.l.nkage;

taive Appl€ra clal.n for a narketl.ng fee,
raive Applete clal.ll for axceEg prdrotlonal records I

`5) wa■
ve App■e38 ●■a■n for interest, and

`■

)

。1:「:rtti鵬よlV.r=:rd
t to Klein the day tO
″ promotiOn and ad―

b.

３

　

　

４

S:GNED:

'0●“

 :●●●LC■ EV 16 :'′ 7●

躍34 :銘ど
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DATE____EEeb直 =uuqr=3, 107,

SUBJECT: ALEN KLE工 N

.At that tl.ne Kleln indicated tris agreement to 3t
ehrinkage -as a reasonable guantity. It is myrecollection that we attempted to verify ttre-acceptability of 3$ by phone witlr Burdlick at thattlme. ,By copy of thl.s meno, I am aaking Burdl.ck
to advlee me uhetlrer, based on our expeiience todate, 3t vould be acceptable !

／９
′

・
ｒノ　ｎン・

峰
″、〆
・

―
ル

'/ ′′
´

t

SIGNED:

MEMO

(5) wal,ve Apple's cIafuo for hlgher royaltJ.ee onfuture .tohn Lennonr/plastic Ono produc!,

″0●● !● |I LI"● v. :● 1,′ ,0

Page -2-



聡
TE_

FROM___
OFFICE

SUB」 ECT:

2‐3‐72 EE ・・
― =LE=口

"

tlre rubJeet nAllen ll.hn. I heve ttrwr te e rcierince the
nuaber ln ty loterfrce docreat of lO-28-Zl *rcn a.ch ltcn
d iscuseed pro rrtd s.on.

■ have rest― rLod cm the att●ched Bchedule)▲ pple.3 ●181コ廊
ol▲ugust ■971 0o ●eperate att the it- 3peCiflca■ ly口enttmed
■n Paragraph 2.b. ●f ur. alatn・ .口e口o of Februarァ 3. 1972 ●n

It ghould be notcd t.beC aany of Cbc ltear hed aever been gtven
a,dollar velue by Apple, but lerely Entloaed by Applc ln tlrelr
clalus.

You srked e tftat lteor I tlought flctn rlglt be refcring toln psrsgrlph-?...(4) of Gharnrl nr'a $ich tt Ee! tlayaeni by
Capltol of all unrutborlred dcductlqrr Galcn ln tlrc virtous
ecco.rntLogs. rl

lle have eaken the follwLcg, dcducaloat co $rlch hc hrr objacted:

Devietiooe fr@ sC.od.sd GosC
l0Z of St odasd Oosr
lliac. PayucoB bt C.ptrol
Frelght

8ub-tocal

Be har aleo erLcd for rddltloel F.ycatr qr!

l{exlcen &les
Genadl,aa 8;lea
&pet Salee
lacord Club
?rlcc IocrItG 30 cut3*rr
lrlee AdJuerrcns 3/3U71

Crotp totrl
!ocrl

ln rcgrrd Co Fr.grrph 2.r.(3), r& Locnlc
royalty of 7Ol rffcctlw ttpt. l, 1971i, aotc

1305,■16.53
■25,330.30
46.027.70

留器響
pe glVen

30。 508.16
61。 103。 14

=il墾

・騒1.e81Ven
dolLr■■ユu● 31Ven

ExHIBIT c
PAGE 3 oF 4

W
111111lilil`lll

MEMO

諄“
・３

お
“
“

La tD. 1..tL ;nductth. ?04r. &c retutl
locreaee tn che rcbeduhr ttc.cb.d to lh. ectracB 

-Dt 
to 24J2.

工Lve●overed the“
“

●●te m●hrtaL鉾 ね ●●●P_te口 "m tht●ubject dated 2‐ 7‐ 72。
SICNED

FO■ M 166,LC R=V 16 ::/,0
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Apple necclals, Inc.
(A Ner Ycrk Ccrporatioa)
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・
Ｃ EDGISTEIED POST

Capito■ Rec●Tds, L● .,
P.0。 Box 2ぅ 91,
E01■■ 7ooこ ,
Ca■ifoFnia, 90023,
UoS.▲。

Attention the Secretarv

Januaz'y 1)'l€.

Dear Sirs,

You vir-l be aware that a'' €y-!':inaticn andr auilit of capitolrs booksa.nii records has beea uade pursuamt to Arlicle V.4 ot tne &Eeene;1i ;tea fstSepteober 1969 betr.een Apple Records, .IDc., ("App1e"), C"J;;i-i;;";", I,"".,("capitoI") aad Ca:iiol.ilcords Distribrrti.ng'coiio""fio;l;D;t;i;"iJi;l--"
regald'ing lsa'llg agg6a'tings by rrressrs. prager & Featon, c;ltified public
accouniaats, who have now conpleteri their r€port.

A copy of thei! Report d.ateri J.lst October 1g7j i6 eDcl.osed viththl.s Letter.

Iou will note that thete are a rluober of oatters refe:Fea to i:a
l'lessrs. Prager & 3el-,oars !e!or! as appa.reat breaches or violatioas of ihe
-0greeoent and r.'e therefore give iou Dotice i:e this letier of the breachee orviolations of the !6:eenent refered to il the report a'o lequest you to
retredy.alL such breaehes rithin foL:teen darrs of the d.ate of i:his ietter.

Ve a-lso ]lotify you tbat for the purposes of jrticle y.4. ve objectto stateoents and accormtings rendered ulder tbe !€reetreat by reason of the
Datters outlined. ia tbe eacLosed, report.

We aLso bereby notify you for the purposes of ArticLe V.r. that al.l
aotices provi d.e d. by the lgreerent to be serned on apple should. be sent to apple
Cor?s Linited at 29 St. JaDesrs Sileet, Lond.on, S"lI.i. uarke cl io:r the atte:lj.cn
of lr:r" N. S. AspilaJ,J. r,l.ith a coly to 3 .V. Gralral, Esq. , c/o Sc!.wa:et?'t'rr and
Greenberg, lJiJ ltilsirire 3ouleva:ed., suite 'lol8, 3everly Ei1]s, caLiforr:la, )c2i2,u.s.a.

The leport of Messrs. ?rager & Fenton refers to a an:nber of explasations
v}!i ch vere requested. by l{essrs. ?rag=r & Fenton oo our behalf and have stili not
beea supplied. We bereby fortally reg'aest tbese explanatiors witr,i- the said, periodof fourteen days.

llbe very corsiilerabl.e sun of USiJr2O5rr1Z.18 is shor,m to be due to
tbe uadersignecl and ve bereby for:aal.ly reguest payueat of this aror:nt iloeiliately
r*rile reserving our lights ia respect of, aroy f::rtber su.@s subse-guently sbown to
be due antl iaterest tbereon.

_ Tou will appreciate that llessrs. Prager & Ientont s aud,it report is
1a respect of tbe oeriocl stlaing Jlst Dece:cber 1!Jl. lJe wouLd like to ia.ke it
clear that our rights i.a respect of the perlods thereaiter are expressly
tesewe d.

/.......
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IVe look forward to ing fron. you in detail.
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C.C. Capitol Records Distributing
Corp. (''Distributoril),
1750 North Vine Street,
Hollッ、ood,
California 90028,
U.S.A.
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. Thc 0ircctors of Apple Corps Ltd.
54 St. James ts Strset

. tondon SUIA lJT, England

Gentlemen:

PurSuant to our engagenent, we have exanined the books and records
of

- cAPtTOL RECORDS, ltic.(hereafter refer!-ed to as Capitot)
- for purposes of deierr'ining areas of underr.eporting, if:ny, and their

't ur(tent with respect to sccountings fendered to

. AppLe RECC;I3S , t)ic . (A :.i;l/ ycp.i( ccRpcRATt OX) 
.

(here.:f tor referred to as Appie)

for the rranufaciure and distribution in the uni ted states of A,rerico
(domestic) of reccrdinos derived from masters of

IITHE EEATLES., .

Tlris report i:, in all resFects, identical to the one dated June

16, 1975 e:..cept that, in accorcience with instructions conia ined in
letters frcn Berry E. iiichols clated July 31 ,1975, August 20, l!J!, end

'ctober 
!, l97St,e have revi:ed the distribution oi adjusrments and

nade the necessary changes in thc text on<i schedures of ihe report to
accqrmoda te these i ns irrc i i cns
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Apple Records, Inc., a liew york corporatj-on
C/O ApPle Corf)s. limited
29 St. Jaines S tt:ee t
Londorr Si{1, Engl,aild

Attention: Ur. N.S. Aspinall

Gentler,ren:

I,Je nave your letter of January, 1976 togcther
\.ri-th audit clain.

The claim is being analyzed ancl vrc wil_l_
r,.'r j, te you again wi E.h ou): l:esponsc.

I{e arc unavrarc of any bre.rches or viola+_j-ons
on Capi t.ol's part of tite agreenl.t.rt be,cw:c;r 1,ou anci
Ca1:j-tol dated SepLember l, 1969 to r.riricl.r )'ou allude in
i:irc Lh:rcl paragr-a.oh of your letter.

.lrny rnatters in the audit cl.eim r,rl.riclr aPplar
co require adqitional explanat.ions bir Capitol will bedealt with in due course.

February
2nd
■976

, Very trull, yours I
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(~｀◎

」une
■5th
1976

3ラ8・lpli:°こ:16s EEttited
29-30 St。  」ames Street
LOndOn SWl ■HB′ Eng■and

Attenti.on:

Gentlemen :

Mr. t!.S. AsPinall

In rePl-y to your letter of January, 19?6 and
the audit clairn o? nrager & Fenton dated October 31'

,. \ tgzs enclosed therewitfi, set forth below are the responses
( ' ii'6"iitor Records, Inc. to the point.s raiseil in said audit.

Part or all of certain claims aPpear to be barreil
by the statute of limitations ' Accorilingly- even where
cipitof- acfcnowledges the correctness of a claim' it is not
always possible to determine the amount actually due'

1.  Schedul

The argument
auditors in the first full
graph 6 (a) requires APPIe t

1 - ice Bscalation:

were ilelivered in ttie Period

ed manufacturing rights

released "sometime in Ne\", York
recording of

rights to

ぢラiラ 71 lhili:h t,Iラ 7:Wth:L aoitol could not elect to take
tlr in partial satisfaction of

is sinrple. The albunt "Some-
t a "non-BeatLe Master".

es Beatles Masters as ". . .
the perfornrances of all the
ing as the Beatles or masters
elease as recordings of the

an additional non-Beatle
the requirements of Section

The anshter to thi
time in New York CitY" was
Section 5 of Article I def
those masters which featur
Beatles who are then Perfo
which EMI has accePted for
Beatles anal to whicir APPIe

EMI accePteil and
City" under the 1967 recor

l:: 鳳:I:i習:ltri19the Beatles and APPIe
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.」une
■5th
■976

App1e Records,
c,/o Apple corps
29-30 St. James
London SWI- 1HB,

Attention: Mr.

Inc。

Limited
Street
Eng■and

AsPina■■

(｀

Gentlemen :

Contemporaneously herewith Capitol is respondingto the audit claim submi.tted by you in January ot 1976. -

Under Sections 6 and 7 of Article II of the agree-ment of September 1, 1969, Capitol has a claim for non--delivery of tvro pick-up albums which cLaim is in the sumof $560,000.00.

Capitol will expect that any payment due pursuant
to the aforesaid auilit would be applied against thii claimand the balance remitted to capitol.

ery truly youfs ,
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Apri1 8, 1977

The 0irectors of Apple Corps. Ltd.
29,/30 st. James I s Strest
London Sl.ll I HB, England

Gent I emen :

Pursuan.t.,t9- our engagement, we have examined the books and records

ol

CAPITOL RECOROS - E}II OF CANADA I.IHITEO
(hereafter referred to as Capi tol)

and its predeccssor conlpany, for purposes of determining areas of under-

rcportings, if ony, and their extent r.lith respect to accoutrtings reittlered

to

AppLE nEcotiDs, tNc. (A NEW yOtiK C0RP0RATt0i'l)
(hercaflcr rcferi-cd to a5 Apple)

for the distribt'tion in C;nada cf recordings derived frorn rnas..ers of
IIT|.IE B€A]'LES''

0ur .?xtminat ictir coverc,l th.: p:riod from Septernb*r l, l!5! to De6ember

3l , itt'/4.

Th!,. nri'rrlDt ri'-r:r :r:; -;ct fOrt:il b::lrttl irltJ iil thc ;rttached Schcdules.

total:; $/,19,/l[]. i2, c>r,cl..r.i',u: of iritcr.est.

Cur (:'i;rmi;rirIi,rn r.r,rs nradg itl I i.1irt oi tit:: lr.;:,:sr,rcni C;.lt._r,J Sentdnbei l,
| 1ri>l (und thr: r,:lated r\C.lr:rr,Jur,r )ln. l) [3r.:.11.er A;rpll Rec.ri-J:, lnc., n ll:,,
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APPLE RECORDS, 1:!C・

RE: CAPITOL RECORDS ― E}1: OF CANADA Ll‖ ITED

SUMMARY OF AD」 uST:lENTS

SEPTEMBER l. 1969 ■O DECE‖B[R 31, 1974

Adj ustment for SVBB 3392
Extension Error
Underreported Sales
Returns at Hi gher Rates
Free Goods
Daleted l,lerchand i se
Royalty Base Price Adj us trnen t
Sales Tax Al location
Royal ty Rate Escalation
Unaccounted Product
ln teres t

rorAL (l)

'1

Schedu I e
Schedu I e
Schedu I e
Schedu I e
Schedule
Schedu I e
Schedu le
Sched,.r I e
Schedu I e
Schedu I e
Tex t

S (7,724.15)
l,982.6o
18,207.86
29,593.56
99,943.:3
9,4ol.69
102,707.08
24,630.00
366′ 64:。 24
143,355。 ll
Not Oetermined

畢

二

一

一

一

¨

一

一

一

十一

１

２

３

４

５

６

７

８

９

０

ln U. S. Dol I ars - Sce ait ached ana lys i s for
d i stri but ion of orljrr::,tm:nts
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cai-itor.
r .D,x r$itr'tl r., .qtl

OFF:cE

(M二
OFFicE__

APPLE (N.Y。 )BEATLE AUDIT

□Ci口 CR!口cMP MEMo

P&F- Canadian Audit, April
book in the BeatLe section

Attach6d_are supplements for the Black Books ,,Apple New yorkand Ca1if. Beatle and.non-B-eatle ci;ils; etc.,r to cover theBeatlesr canadian Audit. (we nave-iol-ieceivea a canadiannon-Beatle audi t. )
1. The Bearle Sunrnary page of 6/20177 should be replaced bvrhe_arEached 6 124177 copy wtrich' tas-U".rr-.i;.;;:;-;;- ",

incLude the Canadian 
",ril. t.

2. The new tab and attachments 15.
1977rt should be insertea in *rejusr afrer tab 4.

●oo● 0000LC ●EV l● ●7●●
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9/1/72

3/1/73

3/1/73

5/31/77

Capitol's claim

Capitol:s claim

S  213,155。 68

3,163,392.60

S3,376,548.28

for Defaultt

for Storage for Apple

l,191,919.00

Jl,191,919.00

(Calif。 )■■

Total

S  213,■55.68

4,355,311.60

S4,568,467.28

SNot Determined

Ｏ
　
　
　
Ｏ

ｔ

　

　

ｔ

＊

■

　

　

士

See separate

See separate

audit Letter

audit letter

6/15/76 (ApPle N:Y。 )

6/15/76 ●pple Calif。 )

response

resPonse
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TELE● HONC(202)323‐ 4400

」AN 2 7 1981

BY MESSENGER                                                     .

Capitol Industries, Inc.
1750 N. Vine Street
Hollywood, California 90028

Re: Apple Records, Inc. , et al .
v. Capitol Records, Inc., et al .

Dear Bob:

Enclosed is a copy of a letter dated January 15,
. 1981 addressed to me to which is attached a copy of an

earlier letter to Bhaskar Menon. I am also sending along
with this letter the box of materiaLs to which reference
is made in the January 15th letter.

A brief glance at the audit materials makes it
clear that someone there at Capitol , perhaps HaL Posner,
shbuld review these materials carefully (and soon) so
that we can discuss the course of action which should be
taken by Capitol . At some point, it would be advisable
for us to get together and discuss the results of the
enclosed audit; however, at this point I think it wouLd
make more sense to have our discussion after the financial
review rather than before. J

After you have had an opportunity to consider
this material , I would appreciate your giving me a call
so that I can get back to Mr. Gerber of Loeb and Loeb
and at Least give him some idea of what is happening at
our end.

very truly yours ,
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A■ an Ha■kett′ Esq.
Latham 6 Watkins
555 S. Flower Street
45th Floor
T,os Angeles, CaLifornia 90071

Re: ApPfe Records, Inc. et a1 .
v. Capitol Records, Inc. et al.

心

だ
２

Enc losed
fol lowing
London on

Dear Alan :

for your cli.ents' review are copies of the
audit materials delivered to l1r. Menon in
January 6, 198f:

1. Investigation into El'lI Linited on Behalf of
Apple Corps. Ltd., Volumes I and 2;

The Beatles Examination of Capj-tol Records' Inc.
and Capitol P.ecords-Eul of Canada, Ltd. for
App).e Records, Inc. (a New York CorPoration)
and Apple Corps., !td., Volumes I to 4;

ur. AspinalL's Letter transmitting items 1 and 2

to !tr. Menon .

We look forward to your clients' promPt resPonse to the
enclosed.

Sincerely,

″
David A.
for LOeb

DAG: fmr
Enc losures

Gerber
and l,oeb
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El,ll llusic Ltd. '
30 G'louces te r place,
London, H.l.

January 6, l98l

Dear Bhaskar, .

Audit reports analysing the va.l ue of the c.iaims set.forth in ourvarious actions have bien-in. prepaiation iili. yor. settrement offerlapsed on l{ovember 'l S, t979. 'I;'i;;-;;;."0i-resotving 
Apple,s claimsshort of reactivatins the actions i-.r-lruiittin; he;;,i;[['i.ii.i',i?two such reports for vour review. pi.ai.-noi. that one of these reDorlsrequires.supplementat'ion as additio'.'ui-inroiritior-r.o,i;;r;;;;'''"territories is obtained.and the fuiihe"';;;il reports in thisconnection wi'l I be subnitted to you-"nen-cJrpt.t.O.

You shou'ld also note that the audit report on Apple Californiagoverning non Beatles records reteiseJ'io, ilo.ti' emerican-oiiiriuutionis not vet avairabre. r wi'r'r tranimii i-i.pv or *re appie-i;iii;;;i.report to you as soon as it has been preparli.

cover the period ending 」une 30, 1979.
re,orts disclose substantial claims beyOnd
Of our settllment discuss10ns ir1 1979.

ln view of the resu'l ts of the gyqjts, the terms of your settlementoffer that lapsed in November tS;g-ire-unaiieptab.le. t{e arenevertheless quite willing to reinstitute iJitiereni uiicuisions witnyou based on the encrosed-and the rrriner ..io.tr'wrrrirr-wiii i.iiru,.The enclosed-audit reporrs are sent-to you i[ *ris stile io tnii'yJ,
T:I_l:y: y.pie^opportunity_to consider. in.r-*itr., a vie; to:y;;;- ,--suDmrrtlng written prooosals within a short tirne of your reieiving ttrefurther reports.

Conti nued /.



Janvary 6, 1981

gt*'i'*ii',i$i$*+u****|.,t,u1ffi 
,,

t Iook fonvard to your

Yours sincerery, 
PromPt response '

NOヽ l s. Atpinai,'
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