
ゎ TヽE__

=もOF_、二__

FROM_
OFFICE_

SuB」 ECT: H.sToRY OF PUBLISHER LICENSES COMPUTATIONS AND PAYMENTS

PRODUCT

and canada. Apple was the manufacturer in the U.S. but sub-
licensed Capitol to be the manufacturer in Canada. Therefore,
as far as Canaila was concerneil, there was no change in regard
to publishing, i.e. Capitol as the manufacturer obtained the
mechanical licenses, computed the amounts due, prepared the
statements and maile payments directly to the publishers or their
agents. In the U.S.-it was APPfe's iesponsibility to obtain the
llcenses, compute the amounts due, prepare the statements and Pay
the publisheri or their agents. since APPIe was unable at times
to pirforrn some Qr all of these functions, Capitgl hlg to assist

"s the necessity arose. This wiLl be explained in this memo '
From 5-1-76 On---EEi-€jTn--lTcenseil Capitol to manufacture Beatle product in the

u.S. is well as Canada. Publishing Licenses were therefore again
a part of caPitol's normal license system. Since the date of
the EMI license change vtas not at the end of a calendar quarter,
Capitol and Apple agieed that the transfer of mechanical license
reiponsibilities be nade as of March 3l' 19?6 with Proper
acljusting entries for May and June. Consequently, APple prepared
th6 stat5ments for the first quarter 1976 and capitol for the
complete second quarter and thereafte!. More detail will be
given in this memo following.

The purpose of this memo is tO eXp■ ain how mechanical ■icenses
were oblained, comPutation of amounts due rnade, statements
prepared and pavments made to-tbe publishers for the perioil
's-f'-sg througir a-zO-'l e for Beatle product in the U.S. (onJ'y
one item foliowing affects Canada - the f ixeil allowance for
mechanicals on protluct releaseil after 9-1-69 which wilf be so
notedl. )

SiGNED:

MEMO
BEATLE

The fo■ 1。Wing material has been prepared at your direction3

FOREWARD:
Prior to 9-■ -69
EMI ■iCensed Capitol to manufacture Beat■e product in the UoS.
and Canada.  Capitol therefore obta■ ned the ■icenses from the
publishers or the■ r agents′  computed the amount due′  ,prepared
the statements quarter■ y and sent them directly to the pub■ ishers
or the■ r agents w■th a Capito■  check in Payment.

From 9-1-69 through 4-30-76 (Exhibit A)
LMl ■icensed App■ e to manufacture Beat■ e prё duct in the UoS.
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WHAT THE 9-■ -69 AGREEMENT PROVIDES RE MECHANICAL LICENSES:

The 9-1-69 Agreement provides that CaPitol would custom press for
Appte, and App1e, as the manufacturer, would sell to Capitol- as
distributor all Beatle product in the U.S. The difference between
the pressing price and the selling price resulted in a "spread"
exactJ-y equat to the artist royalty plus the mechanicals as agreecl
upon in the August 8, 1969 nemo between capitol anil App1e. That
memo provided that the royalty on any product released after
9-I-69 was subject to an adjustment equal to any difference in the
actual mechanicals from 24i per LP or tape equivalent ancl 4C for
singles. As an example, if the actual license fees were 28+' the
royalty would be reduced 4*. rf the actual license fees were 22C,
the royalty woul-d be increased 2C. This provision applied to
canada also. In the U.s. it was built into the contract spread
prices. In Canada, it was adjusted on the artist royalty statement.

INTENDED PROCEDURE RE MECHANICAI LICENSES I'NDER 9-1-69 AGREEIITENT:

Capitot would furnish Apple with copies of al-1 mechanical
licenses in effect as of 9-l--69. (This was done 10-6-69 -
Exhibit B. )

Apple would have the licenses transferred or assigned to
Apple. (Some publishers refused to do this. )

Apple would obtain licenses on af1 new prod.uct and aclvise
capitol of the rate. (In some cases, Apple had to request
the l-icense in the name of capitol as well as Apple. After
2-28-73 and until 5-31-76 Capitol obtained al-l- new mechani-
cals on "behalf of Appl-e" and sent copies to Appl-e.)

Capitol $rould turn over all publisher reserves at 8-31-69
to Apple and pay Apple this anount. (This was done 11-19-70 -
Exhibit C. )

CapitoJ- hroul-d pay the mechanicals to Apple rnonthly (as part
of the spread). (This did not work out compl-etely, as
explained later . )
Apple r^rould prepare the publishing statements and make quarterly
palrynents directly to the publishers. (This also was not
completely accomplished, as explained 1ater. )

STUМBLING BLOCKS

S:GNED:

Two stumbling blocks occurred immediately
termj-nated their business manager, Abkco,

(ancl a third when Apple
in February 1973).

■ .

2.

3.

4.

5.

6.
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Maclen (and Comet) refused to license App1e. (These licenses
covered the majority of Beatle product.) This r4ras overcome
by having the licenses issued in the nanne of Capitol "onbehalf of AppJ-e." AppLe computed the amount due quarterly
and advised CapitoJ-. CapitoJ" issued a check payable to Macl-en
and forwarded it to Apple to deliver to Maclen \"rith the Apple
statement.

2. There rnras an initial delay in making any payments to Appl-e while
Apple endeavored. to get approval from the Bank of England to
have the entire spreacl paid to AppJ.e in New York. They were
unsuccessful as far as the royalty portion of the spread was
concerned, but the mechanical license portion of the spread
could be sent to Ner,r York. AIl the rnechanicals (with the
exception of the MacLen) was then sent to New York when due -
Exhibit D.) This continued unt.il the next stumbling block.

3. When Apple terminated its business manager, Abkco, suddenly
in February 1973, Apple directeil Capitol to hold all monies for
further instructions. Since it took Apple some months to
acquire a new accounting firm, and then the new firm needed
time to take over, Apple requested Capitol to prepare license
statements and make payments on behalf of Apple for several
quarters. By the time Applers new accountants, Mahoney,
Cohen & Co., \n7ere ready to take over the preparation of state-
ments again, Apple r^ras so involved in litigation with Abkco
that Capj-tol was instructed to continue to hold all- l-icense
monies until Apple was ready to pay the publishers each quarter
at which time Apple requested Capitol, either directly or
indirectly, to purchase cashier checks in California payable
to the publishers in the amounts Apple directed and send them
to Apple for forwarding to the publ-ishers with the statements
prepared by Appl-e. This procedure continued through the state-
ments and payments for the first quarter of 1975. Since, at
this point, both parties knew the 9-1-69 Agreement was to be
terminated at April 30, 1975, it was mutual-Iy agreed that
Capitol would start computing publishing and making pa)rments
directly as of the start of the second calendar of L976.

CALENDAR OF PUBLISHER COMPUTAT■ ON PAYMENTS UNDER 9-■-69 AGREEMENT:

Attached you will find a schedule of payments to publ-ishers under
the 9-1-69 Agreement, showing in detail by quarter who prepared
the statements and vrhen and ho\,r the publishers were paid.

■ .

FdF r 569L REV- 8 l/74
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4-].-76 TRANSITION BACK TO CAPITOI (EXHIBIT E):

The transition of the publi.sher license accounting back to Capitol
was accomplished as follows:

Apple furnished Capitol with the publisher reserves at
March 3L, 1976 (Exhibit T). Since CapitoL would now be
responsible for the payment of these, they were charged against
the publishing monj-es Capitol- was holding for Apple and. set up
in Capitolrs publisher reserves. The balance of the publishing
money Capitol was now holding for Apple was al-so transferred
to the Capitol publishing reserves since Capitol- would be
solely responsibLe for publisher payments in the future. From
this point on, Capitol handled the pubJ-ishing on Beatle product
in the same manner as for any other artist.

COI,II\TENTS RE OBTAINING PUBLISHER LICENSES :

While Abkco was in charge of accounti-ng for Apple Records, they
obtained the l-icenses from the publisher, and, where necessary,
as with Maclen, in collaboration with Capitol .

From 3-1-73 through 3-3I-76, Capitol obtained the licenses for new
releases in the name of Capitol "on behalf of Apple" for al-l new
product (Mahoney never took this over for Apple) and furnished Apple
with copies of the licenses.

After 3-31-76, Capitol took out the licenses on new releases sol-ely
j-n the name of Capitol. I am not sure if Business Affairs ever
eliminated Apple from those licenses on which Apple appearecl. If
you think it important that this be done, you may be wise to so
advise Business Affairs.

FORM 1669L REV 3,′ 78



PUBLISHING LICENSE CALENDAR ON BEATLE PRODUCT

UNDER APPLE 9-■ -69 AGREEMENT

9-■ -69 THRU 4-30-76

3RD QUARTER 1969

(Ju1y and August covered by

September:
Maclen

Harrisongs & Startling

Ilarry Fox Agency

Other Publishers

4TH QUARTER 1969

Mac 1en

Harr.i. songs & Startl ing

Harry Fox Angency

Other Publishers

a Capitol statement and Capitol payment. )

Statement prepared by Capitol on Apple
letterhead and paid by Capitol check
"on behalf of Appl-e " 11-14-69 (Exh. F)

Statement prepared by Abkco and paid by
Capitol check 2-27-70 to publishers (Exh.H)

Statements prepared by Abkco and paid by
CapitoJ- check to publishers 3-18-70 (Exh.I)

Statements prepared by Abkco and paid by
Capitol check to pubJ-ishers 4-2-'? 0 (Exh. ,l)

Statement prepared by Capitol on Apple
letterhead and paid by Capitol check to
Maclen 2-L6-70 (Exh. c)

Statement prepared by Abkco and paid by
Capitol check to publishers (Exh. H)

Statements prepared by Abkco and paid by
Capitol- check to Fox Agency (Exh. I)

Statements prepared by Abkco and paid by
Capitoi- check to publishers (Exh. J)

1Sr, 2Np & 3Rp OUARTERS 1970

AII statements prepared by Abkco and paid by Capitol checks to
publishers:

lst quarter - 5-11-70 (Exh.
2nd quarter - 8-10-70 (Exh.
3rd quarter -11-1-1-7 0 (Exh.

■■―■2-70 (EXHo N INSTRUCT■ONS TO SEND PUBLISHERS MONIES OTHER THAN
MACLEN

At this point, instructions issued to send all publishers monies
withheld (other than Maclen) (less palrnents made to date therefrom
on behalf of Apple) to Appl-e and to send. future amounts to Apple each
month as due. Maclen monies to continue to be held until Apple
requests a Capitol check payable to Maclen each quarter, such check
to be sent to Apple for forwarding to Maclen with the quarterly
statement prepared by Abkco.

Ｋ

Ｌ

Ｍ



1970 THRU 4TH ARTER ■972 EXCEPT THRU 3RD ER 1972

During this period Abkco prepared aII statements and paid a1I pub-
lishers except Maclen by Apple checks. i{ac1en statements were paid
by quarterly Capitol- checks payable to I'lac1en.

FEBRUARY 1973 APPLE TER}4INATES ABKCO

App]e instructs Capitol to hold all monies due Apple for further
instructions.
It was soon di.scovered that Abkco had paid al-L pubLishers through
the 4th quarter of L972, except for Macten. Maclen had been paid
through the 3rd quarter of 1972. Maclen complained to Capi.tol and
Capitol made an advance of $750,000 to Maclen against 1icense fees
due for the 4th quarter 1972 and, 1st quarter 1973 on 8-3-73 (Exh. O)

AlflE=l=E9YE!ri 9APr
PUBLISHERS OUT OF THE MONIES WITHHELD BY CAPITOL

Since Abkco had never furnished Capi.tol with copies of the state-
ments it had prepared for Apple, Capitol obtained copies of the last
statements recej-ved by each publisher from the publishers and used
these as the basis for preparing the foJ-J-owing statements which were
sent to the publishers:

4th ouarter 1972 for Maclen - 8-29-73 (Exh. P)
lst & 2nd Quarters 1973:

Maclen - 8-29-73 (Exh. P)
Fox - 9-18-73 (Exh. Q)
Independent - 11-15-73 (Exh. R)

The above statements were prepared by Capitol "on behalf of Apple".
Payment was made by Capitol checks to the publishers.

3RD OUARTER ].973 THRU lST OUARTER 1976

At this point, Applers new bookkeepers, Mahoney, Cohen & Co., were
able to take over preparations of the statements, having located
the computer firm that was doing the work for Abkco. Capitol
furnished Apple with the publishing reserves it had held on the
statements prepared by Capitol as of 6-30-73 (see Exh. S, 11-20-73)
Due to its litigation problem with App1e, Capitol continued to hold
alf publishers monies until Appl-e requesteil checks payabLe to
publishers and no monies were again sent to Apple in New York under
the 9-1-69 Agreement. The pal.ments were made as follows:

3rd Quarter ■973
Bt Capitol checks payable to publishers, I-4-74 (Exh. U)



4th Quarter thru ■st ouarter ■975 (Exh, V)

California which
cashier checks

quarter delivering a Capitol check to Apple
check was end.orsed by an Apple officer and

purchased in California for the amounts due

■ n

2nia:lali[i:il[i l:: :l:ile]gi:::)iExh.
By CapitOl purchas.ng Cashier checks

w)
for each publisher as

directed by App1e.

2nd Quarter 1976 On
--SEaEements p-reparation and payments made by Capitol in same

manner as for publishing for any other CapitoL artist.
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An agreement has been reache<i belween CRI , CRDC and The Beatles r

business manager (Mr. Alien Kiein) for a change in the accounting
for Beatles I product (exiscing and fuiure) effeccive as of
SepEember L, 1969. Mr. Klein is novz in England to obtain the
signatures of the Beatles and E.M. I. which are necessary to
amend the existing contracts. AS soon as ihe amendments are
executed you will receive dala briefs from Mr. Tillinghasc.

The following is
time:

the inforrnation you will need to kno!^r at this

A. Effective Date of Change

All accounting for sales
1969 will continue as at

1. Ar:ist Royalties

S j-nc e artist roya
quarterly basis,
August 31 (not Se
artisE royalties
quarier.
(This must be wa
comPutes the roy
Beatle catalog
while Capitol c
the subsequent

Septenber I, L969

of Beatle product through August 31,
Present.

ies a;e paid Eo E.M. I. on a
u nust re.Dori only saies througl:

Eernber 30) for purposes of computing
n all Beaiie product for the thir<i

hed closeiy, since E.M.i. actually
1ty due under the
der the original

portion of the
ttpencetrcontract,
due on product underutes the royalty

olesale conEract. )

2. Press■ng Fees

E.M.L wi1l pr bably expect !o continue receiving some
pressing fees
negotiate a n
the current p

and I will
reached as

Publishers licens e

Capitol Records,
on sales through

声。

fter Septenber l. We are trying to
basis. In any event, they will get

essing fees on sales through August 31
to let you know what decision is
e future.

Inc. will pay the publishers licenses
August 31, 1969 only. In preparing CRI

SICNED:
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SuSJECT: BEATLES ACCOuNTING ― EFFECTIヽ電 SEPTE}BER l 1969

publishers statements for the quarter ended
Septernber 30, 1959, you must inclucie only sales
through Augusc 31. If you have any pubiisher
reserves on ihese itens this may require specialhandling. (I have caken rhe liberry of asling
Mr. Clough !o review and recoirrmend handling.)

MEM◎
Page 2

グ

4.  u.A. Ro on ttl{e1 lbum

CRI will continue io
royalty on th6 5 non-
(no change as far as
CRI will only pay the
chrough August 3L, L96

B. Irhat the Nevr reement Prov

1. E.M. I. wi-11 l-icease Ap
CR.I as at present) to

#2386

y iirectly io U.A. rheir
ile tracks in the album

A. is concerned). However,
ublishers on all tunes

eS ― Effective Sept。  ■, 1969

e R.ecoris, Inc. (rati-ier 4L ^_

Beatle
t

product and ail new Bea
Canada and Mexico .

2. Apple Records, Inc, wil

uiaciure all ex:-s ling
les producE in Ehe U.S.

a. Engage CRI in che

(1) as irs soie s
albuns. (In the
bare disc or
CRDC rvil1 purc
direccly from

(2) to manage its
and shipping
incurring ther

(3) to collate App
provided by
shipping carto

(4) to provide all
broadest sense

supply for all singles and
alburas, chis is for Ehe
and not for lhe package.
necessary packages

ce of
case of
pe only
se the
1.)

ventories, warehousing, packing
absorb any obsolescence or loss
rom.

I s records and tape into packages
and to provide storage and

onotional activities in the
accordance with establisheri

Capitol policies
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(5) all of ihe
price shown
Stanley ha

For
the

(卜fr.

and ■S prepa

の ヒを11,多
_nsc● ●os

MEM③
Page 3

bove, CRI wiil charge Apple
on Schedule A of the concract.
been given all the information
the price schedules. )

License CRI io :nanufacture Beatles r product in Canadaand Mexico. (CRI wilJ_ in turn sub_license Canadaand Mexico to manufacture in their respective counEries.In- addition, Canada and Mexico will have to paypublishers licenses and any pressing fees to E.M.I.
?nd/ ot CRI as agreed upon. fhis will be covered laterin a separate memo. )

3. Apple Records, Inc. will age CRDC as ■ts s。 le
in the uos. for all Beatle product. (The prices

are for bare ::ecords
d on ScheduLe A of the
tanley. )

Apple Records, Inc. to
o;li-y and will also be list
now being prepa::eci by lrrr,

dis tributor
f rorn
or taPe
coatrac t

C.

4. Apple Records, Inc. will p
all artists and producer r
Septeiober L, L969 on.

Reouired Accountine

1. Effective September L, L969
by selection nunber for eac

all publishers licenses and
aities due on sales from

it wi.ll be necessary to account
Beatle single in finished

th the September 1, L969
uction of Beatles product
isposition thereof through
reebees and d) scrapping

inventory, plus all ner^r pro
(rvhe cher o ld or nere) , le s s
a) sales, b) pronotion, c)

goods inventory, s tarting

(including breakage and cia
While the accounting begins
becomes Finished Goods Tn ory at the factories, a1l

), and e) remaining inventory.
ith the moment the producE

een Apple and Capirol apply
i.y . (As s tated above , the

references as co charges be
to the bare record portion
package portion of Lp discs
directly between CRI and

d tapes will be handled
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_ Sep!enlrer__15- ■969

It will be necessary ior CRi R
Apple (Mrr. Kle--n's offlce) with
on tsea:le proiuct as of AugusE
wili be paying the iicenses on
Sep leinber L , i9 59 olt .

EXHIBIT A
4 0f 4 pages

& L Dept. to furnish
a copy of ail- licenses

3i, 1959, since they
lhese se iec ai-ons froi.

SU5JECT:  BEATLES ACCOUNTING ― EFFECTttl EPTE■BER ■ 1969 Page 6

nt of Artist Ro al- ties anC Publisher Licenses

a. Apple Recor<is, Inc. wili pay publisher licenses and
artist royalties p-resunably on the net sales figures
supplied by Capitoi (CRDC and CRIC sales). However,
this will be done for Apple Records, Inc. by A11en
Klein I s of fice in New York a:rd r"re will nerely acivise
them of the selection sales (gross, returns and net)
which figures rnust tie in with the compuiation of the
amount payable in 3.b., above.

Pa4.

b.

餞 渥 こノ
=二
CO'D9

5.   Pressing Fees to E.M.■ .

As stated in A.2., some
to E.M.I. from cRI.  As
we will inform you.

6.   Pr■ce Changes

In the event that ihe sugg
will be necessary to reprie
prices. This will result
Apple and CRDC and becween

If you have any questions, please advi

ssi-ng fees may be payabie
il aS I^/c know the outcor:re

ted retail price changes, it
the inventory ai the new
price adjustments between

and Apple.

‘
　
０

ｐ
・
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EXHIBIT B

Octobor 6. ■969

Mr. Joel $lIver
ABF.CO Industrlea, lnc,
1700 Broadray
Nera Yorli, Ne*r lork 10019

, Re: License Infornatioo on
Beatles I Eelections

Dear Joel:

Attsched le tbe publtaher license tnforuatton
rrhlch you ri11 need for each Beatlesr lelectloo
ln the Captcol/Apple catslo6.

If you have any clerical questtons regardlng tbe
forao, you s€y call tlrs. Barbara Eruno (Ext. 252)
of our Llcense Dep€shseac. It you have aoy
que6tione oa prlciples lnvolved, pleaee call ae.

Stncercly,



EXHIBIT C

November 19, 1970

l1r. Joel Silver
ABIiCO Induscries, Inc.
170C Broadwey
New York, New york 10019

Dear Joel:

I am enclosing two checke rfiich were for*ra rded tolle to rouEe t.o you. One le for the publlshers
reserve balance at Augu6t 31, 1969 and the ottrerie for the non-Maclen portion of the mechanical
license fees on free goods through June 30, 197C.
Ti;!s clears up items 1 and 2 of ray meroo to Jin
Cavanau;h of November 12, a copy of which I sentto you atLacheC to triy letEer of November 12. Thebalance oi^ cire itens should be hendled directly
by sorireone in Cavanau;hrs area with you autoroatlcally.

If you have any problems, 1et me knoqr.

Best regards ,
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Su3」 ECT: s uPPLEiVIENTAL D′ rTA BRIEF RE CONTRACT NO. 497■  WITH APPLE RECORDS′  INC.
RE THE BEATLES

Ir,rinediately pay Apple mechanical-s r.rhich have accrued rlith
respect to USA sales (and not been paid) since Septernber L, !969(except on selections publisheci by Maclen) and pay such nechani-
cal-s rnonthly hereafter on or before the Last day of the month
for -the prececiing month.

1. 241 per album (no more, no less) on aI1 albunrs (irrclud-
ing "lley Jude" ) and 4f on singles rel_eased after SeptenJcer 1,
1969, and

2. Actual mechanicals on all aLbums and singl-es released
before September 1, l-969.
' -3. -Also pay to Apj1e alJ- publisher reset:ves on Beatle
records. Returns will be chargecl back to Apple as providcd in
the contraci. Suins accruing hereaf-uer to be so paid to Apple
(p1us mechanical- fees to be paj_d to Maclen) are to be subtracted
f rom s urrrs otherivise payable to Ei,1TR each month. Items 1 and 2-.-_--are -to-be .paid-to -Apple' each-month.. .The -Maclen' portion wi 1I be
paid to l{aclen quarterly.



DATE
■0

FROM_
OFFICE

EXHIBIT D
2 of 3 pages
サ
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IMMEDIATE PAYMENT OF PUBLISHERS'MONIES NOLT DUE APPLE RECORDS,IN⊆
CONTRACT
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fees due on Beatlq product:

(Your authority is the trsuppl-emental Data
No. 4971 with Apple Records, Inc. Re the
November 9, L97O from Mr. Tilllnghast.)

Br■ ef Re Contract
Beatles" dated

1. Publisher Reserves Balance at 8

Deduct any Portion
directly to Apple
payable to Maclen,
notice. )

2. Mechanical License

due Maclen and pay balance irmnediately
Records, Inc., N.Y. (Should any portion be
withhold the Maclen portion until further

Fees on Free Goods Thru 6-30-70 17.501.10

403.88

3.

Withhold the MacLen Portion until further notice. Pay the
balance to Apple Records, Inc. inrnediately. (You had better
verify that the amount has been computed correctly -- 2C if
the tune was written by anyone of the Beatles and lC if the
tune was written by a non-Beatle. This presents a problem
with the Maclen Portion which we will solve later. )

Publishersr Monies Due on Beatle Product Thru 9-30-70

Pay a1-L publishers I monies (except Maclen) due for pelio!
enied September 30, 1970, and not yet paid to the publishers
on behalf of Apple, to Apple Records, Inc. Mr. Friedman was

requested yesterday to PrePare Capitol checks payable to seven
publish"ts (including Maclen) and forward to APPIe Records' Inc
ior attaching statements and rnailing to publishdrs, which
presr:rnably he has done. The unpaid balances must be sent
inrnediately so that Apple rnay pay the remaining publishers
directly on time.

The above instruction applies to publ-ishers I license fees
on freebies as well as sold'

rORM 1669■ 6 6′
'0



November 12 1970
EXHIBIT D
3 0f 3 pages

W
い 樹 ,.

MEMOFROM__二
OFFiC[

SUB」 ECT:
IMMEDIATE PAYIIENT OF PUBLISHERSi ll10NIES NOW DUE APPLE RECORDS. INC.
(N.Y。 )FOR CAPITOL/APPLE BEATLE CONTRACT                    Page 2

The above payments should completely clear the mechanical license
liability from capitol!s books (exCept for freebie payments to
Maclen)for Sales through september 30, 1970。

Beginning with sales for October 1970, all publishersi liability
accruals for both sold and free goods (with the exception of
Maclen)must be paid monthly tO Apple Records, Inc`, N.Y.  The
monies must be paid not later than the last working day of the
month。   (HenCe, the payments fOr license fees on October sales
must be sent to APPle nOt later than Monday, November 30)
APPle will then draw their own checks, Prepare statements and
forward to the publishers when due.

As for Maclen, until further notice, Capitol w■ 1l continue to
accrue monthly, prepare a Capitol check quarterly payable to
Maclen when requested by Apple, and forward the check to Apple fOr
delivery to Maclen with the statement which Apple will have
prepared.  This must be done in time for Apple tO pay Maclen on
time (Within 45 days after end of period)。

If you have any questions, PleaSe advise.



Ca"lRec“ d、 hc H酬ソwO。
1ご
d Ⅵn、 Httyw。。

1.cJ“

。ⅢⅢ°o"■21314621) EXHIBIT E
■ Of 3 pages

◎

May 7, 1976

Mr. J.arvrenc e IJo ge r
Mahoney, Cohen & Cornpany
330 Madison Avenue
New York, New york 10017

Dear Larry, 
.

Thi.s will confirin orlr recenc telephone corrversation inregard to the.Eransfer of the accounting for mechanicallicense fees on Bedtle product,.

1, You will prepare the publishersr sEaEernents forApple Records, Inc. (N.y.) for che first quarEerof 1976 and requesE clrect<s f rorn Capitol in the
same,nanner as you have been doing. We will sendyou the checks and you will mail io the publishers(or Eheir agenEs) witir the applicable statements.

2. You will fhen forward to us copies of the reserve
uniEs you have withheld as of l,larch 31 , Lg76.

3. IE will also be lrelpful to us if you will send
copies of all publisherst statements which you haveprepared since you began preparing lhe staE;menCs.

4. We will then compuEe the mechanical license fees
due Ehe publishers from April I on and prepare Ehe
fr.rEure quarterly scaEements which we r.,lit iay<li.rcctly t:() tll(. grtrIl i.sltcrs (arrrl/6r f6clt- agents).



-t.,

Itr. Lawrence Boger . Page'Z

As our Nlarch 3l , L976 accounEinB
Apple indicaEe, we are holding as
following publ i.sl'ring f uncls.:

'.
卜lac len

Other
TOtal

FrOm thiS We will deduct the followin3:

（
）

EXHIBIT E
2 of 3 pages

5。

. May 7: 1976

statements to'
of 3/31/76 [he

a. The cl'recks you regtles L .Eo pay yor'rr f irs t qtlarEer
. lg76 rnechauical license's (since the accrual for

January through March is in Ehese figures), and

b. A dollar amoung lo be arrived at by extending
your reserve uniEs aE 3/3I/76' (since CapiEol-
ti11 h..tu the responsibitity of picking up
'|h.". units in iri future accounEings) '

The balance represencs monies which'Apple instrgcted
us to vriEhhold from the spread as due the publislrers
on net sales but was noE paid. by Apple to publishers
io. 

"on,. 
reason(s). (It rnay have restrlted from pub-

lisherst reserves which ABKCO seE up and you have 
-

not been able to detennine' ) We will hAve to hold
Ehis in the Apple Publishers t Fund- account until
some fuEure auiir determines to who'n it should be

paid, l.Ie wi11, of course, conEinue, to account Eo

Apole tor these funds wiEh the regular Apple account-
ing statemenEs.

In closing, iE should be noled that the change in che

S444,343.90
425.018.04
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Lawrence Page 3 . May 7,

accoun ting
not affec E

If you. have

Boger

for publishing from Appl-e to
the arirount of net royalEy due

any ques Eions, please call.

Capi t61
Apple.
does
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DATE
p
OFFIC[

,ROM
OFFICE

Su3JECT:

MEMO

lbts u'111 eonffum the conference Gelephone codversatlon betseenyour offlce and Hr..gr*, f(r. tll1l.ni;lrast, a$d qpself from l,{soffice on Hovec$er 12.

Please prepare aa apple-Reordo, tdc. publleher Etatenent coverlngtbe uonrl-r_of septeraber for r{aclin. Taire ose of rbe &;i; iecords,rnc. callfornta etatenentg cnd doctor lt u9 vlrb tt, irl,r,1orr.addrese for Apple Recordc, rne. sblch ncuti ue trre rre'as aarcorndustrles, rnc. rtre stat€nent Eusc be cm;lletea anai c"prtorRecorde, rnc. cbeck draon for Gbe a:nouat of, the raclen-eLl"*ot.tbe cRt eheck rvlll be payable Go Hacleo and Grate 
"o 

ttu-i"rrttaocc
adrrl.ce "pgl*.ot ofl be!.lf of Apple Reeordl, Ia;.-p;; "atil.otattaebed.r' rae ebEck s$d ecat;-;€t aust ri naliei t"-esi.co rnduetrlee,rnc.r 170_0 Eroadeayr-Ner iork, New york l00lg, attentlon ioel stlverso chet lrr. sllver s!11 recelve lt ln Ner torh oo roo-"lr-Gv. 1? srthe latest. He rd1l hand dellver {t to Macler t. uro"['i"r- tuuBtreet fron hle offtce).
Hhlle lt rould, 9! gouree, be destrable to sovcr rll trx geatlerr
eelectione for rtrlcb Haclen has tie ltecnce, you Day use astiaatesrod hold a reserve if r.t ls_accessarrr to do-s6 tn oiaer-to let rtout on tt'e. rhe abqrc apprler onl1 to l{aclcn. rou wtri-uiv. coprepare tbe state*eats for-all-gthgi publl.shere oa B€atle fr:oduct f,ortlre mnth of 6epteober oa bebalf of Aipla Beordr, Irrc. btrl youuay be late vtth t&e otber publiahets.-

If you have eay grrcrlione , plcare ca11.
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DATE
¨
OFFICF

FROM
OFFlCE

SUEJECT. BEATIJPI'BLISIIINGSTATE}IEM

Vaughn has, as of 3;45 P.X. today, lnstructed uB to Danual ly prepare the
publlsher royalty statemeat for the nonth of Septenber aplllcsble to
l.laclen Publlghing Corryaay by Frlday, Noveober 14. Secoodly, we are to
reproduce th16 statelleDt oD to Apple Record ctat€{oent foraat usiEg tbe
oerl Nelr York addrese -- not the Callfornla address ahown ou the preseDt
Apple Record staterlent. Thlrdly, se are to prepare a C.R.I. check payable
to llaclen Publlshlng Coqany wlth laoguage enloted on the stateoeBt to the
cffect that C.R.I. ts paylag on behalf of Apple Recorde.

Thle check together ulth tbe state$ent Elst be Eafled to ABKO aEtentlon of
Joel SllverF 1n Nerr York. Ee rl11 h''d dellyer the check end atat€Dent
to I'Iaclea Publlsbl.ng Coryaoy.

Vaugha .tates that ahould se be uaable to prep€re an actual 3tst€oert we ebould
oake the best estiEate that r.e cani but lt's of par@ount Lryortance that
we do in fact generate a atat€Gnt asd check ag dlscussed above.

If you have any questlon8 or aoy dlfflcultles la fulftlltag thls request,
pleaee let rae know l@edl.ately.

通塾:13101

S:CNED:

MEMO
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針 MEMO
suBJECT:APPLE ― BEATLES

1. CRI sent a check. for 9307,000.00 plus to Apple Recordsrnc. (c,/o Klein) on November Li, tgii. 
- The check was payableto Maclen ltusic and was to cover Septem.oer mechanical fees forBeatles records. JoeI Silver iria-pi".i""d in a conversationwith. Mess-rs. Chaum, Burdick 

""e *y;;G'that he would have thecheck walked over to Maclen ;" -rq"ira.i, 
November L7.

.2. Casper cal1ed Wednesday, Novenber I9, not havinoreceived the check and. havins te;"-;;id ;; ;;i";;'dili.!yr.,",had not received the- check- -sii;;t-i;ler 
arimitted to casperthat he had the check and stated i," ,.it.a-;;-;;i; ii"'li5l*for two weeks "to "l:.k. Cnr's iiguies;. when casper protested,Silver pronised casper tire cire-t'toily.

3. r car-Ied casper this morning and he said he had thecheck f rorn Si 1ver.

4. Casper had stated:
a. Northern Song rs Board meets Friday. He hoped hecould tel1 them he had the money.

b. Maclen had wanted CRIrs guarantee because it doesnot view Apple as a resp6nsibfe party. --

c. Casper said regardless of lehether Maclen receivesthe check.from.Apple, Maclen may refuse to issuelicenses (no licensei huve o.e"'is"""a-rJi ;iiu"v
Road") 11a,forc9 Apple to,go the st"t"t-ry ,oit..If Macten_is.not thln paid every ilrirty a,ayll-itwill sue Capitol and aiple ror :.ntrrngement.

Do you want to withhold from Applers moneys enough to coverlicense fees so that we can assure ihat Uacl-en will be paid?
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1love¬ber 24′  ■969
脅
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□ CDM □ TRC

MEMO
sUBJECT:

1. I don I t t-hink cRf should vrithholC Falrr.€nt to Apple of
the Haclea publi.shing payri.ents (as Tilllnghast suggeats).

2. I assutfle that by February 15, 1970 (the next publisher
pafir,ent date) the Cr.Ippple contract will have been fu1ly executed'
itrl pronlen is then Applels prob1en a11cl I Urink we sltould cooPerate
with Apple, and hoP€fully, Apple will r:ork it out with llaclen or
directiy wLth llorthern songs (l'1aclenrs UX. Parent) -

3. To unilaterally vithhold the publistrer Payments froll
Apple vrlll , in n'y opinion, alienate lilein to the Point th.at l-t
cbuld severely interrupt the fLow of Beatle product.

4. I balleve rte ale adequately Protectecl, frorn a Collar
standPoint' by offsetting any publisher Palznents w€ are forcecl
to naie (even- Lnfringepent Payrlents as a result of a lavrsuit)
against the nroyalty" Payrrents due Apple.

5. If Kleln is unable to resolve the Problep by February 15?
$e can then reconsider our course of action.
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Pebruery 16, 1970

RECISTERED l'AIL ―
RETURII RECEIPT REQUESTED

iobert Casper, Esquire
l7B0 EroadL'ay. Suite 1200
){er.r York , lier,r York 10019

Dear Dob:

Pursuant to our convcrsations, I cnclosc (i)
Capitolr s clreck in tlie arount of $1,053r.115.65 and
(ii) Apple Fecords. Inc. statereDts dj.rected to
i:ac1en iiusic, Tnc. for the quarter ended Decer0bcr 31,
1969.

Capitol t s pat'nc!1t covers Ap;r1e rcchanicals
througir Decei:ber 31, 1969, and as to tirosc coi-rl-,osi tlcns
not prcvious Iy licenscd, the payr.rent is prenise<i upon
llacLenrs issuance of licenses 'co Capitol Records, Inc.,
l;Lrich licenscs covcr the per5-od tirror',Eir Dcccr,ber 31,
1969. ,.-

Siiicerely,
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February 16, I9?0

Y,r. Joe 1 Si lver
ADIiCO fndustries, Inc.
1700 Broadway
Nelr York, liew York 10019

De ar .toe I :

Enclosed ls a copy of the publisher
accountings for the period ended December 3J.,
1969 for Apple RecorCs. Capltol's direct
paynent of $1,063,415.65 to l.iaclen ls pur-
suant to our agreetnent that Cagltol would
license the compositions dlrectly fron
llaclen for this guarterly accounting period
only .

ff you have an1' questlons. please let
ne kncv.

Sincerely,
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′DATE  rebruarv 3. ■970
■0
0FFICF

FROM
oFFICE

suBJECT: ヨヽLC【
'N ttC]Alこ

工CALS

l. Durdlc&. tells !l:e tbat CRI ls unable to de te rr.,ine the
recbanlca!, llcense feea payable to SlacleD oD Eeatle recordl'ngs
for the quarters cl6ed Decet ber 3lr 1969 foward.

2. tsocauae llacle! bae refuseC to ll'cenge epplc dlrectly,
lt 1g absoXutely necessaqt tlrat cRI be able to &tels:lDe the
llcease fees due on the Beatle recordlags. It ao, appears tbat
CRI r',a}' be regul reC to pa]' t{aclen llaeaae feee dLreetly.

い 制

MEMO
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MEMO

讐朧 響鷲選麗
・

=eS t―-6Cturaり )・

=o=C「
It● 漱 et饉3 ,響 nt, "● 31饉11

ぱ篤 1:ε器
=鷲
事 1鷲れ・

陣 ■■8)●f tL16 POt● nt■al d15卜●'``ヨ
燿●
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u● ●hall ●りdt t●3… t■m8 -SLIP Cha彗 議re澤 織 a166●●●ittO●
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oetter.
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Earrls 6oci,s, tne.
c/o ABtsCO laduscrt€5, Isc.
17GC Eruradvay
Eer tork, Nan York 10019

Gentlemen:

Per telepboae lnstrsccloag frcrr llr. Jocl Sllver,
rc are cncloslog h.o Cspieol Reeords, Ioc. ch*chs,
one Ln tl're algr,rni of {2251481.1* rod the ollrer 10
the alroult ef $111055.I1 fsr FetGs<lE of seel.i*atcel
licene.lc oa bahslf of Apple neeords, lac. tnetlrat cbeck covero tt:e perlo4 goptqc$er I, 1969
Ciirouglr Deceectrer 31, 19$g and the jecsnd checl:
tiie perlod enclLa; Auguaa 31, lgig for e leleccionoi batlci: I lleenre l:ed not bsen rocglved for rhaf
perloC.

february 27, L97Q

Vary truly your:r
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?ebrcarY 27 | L97A

Starl!$-q lluolcr Inc.
e/o AB'.IC'3 lad';e lrteer lnc'
1700 BroadeY
He* torl;, tsew IerL 100L9

GeoEl€8Ert

Pcr tolePlro$e kstrucclone troaa llr' Joel Sllvcr'
;;-";;-;;;ioorn.r t crpttol Rcsorcc' rnr' check

il ;i'; ;;;;-# $eE,\i+,tE ca'-erln3 eeclianlcal
ii"i"i*i-ior ttt" petiod $epeeeber-l' l-gls
iiiiiii-n"".0ru." at, 1969 on be5arf of Applc

E*cords, lsc.
Vert truly tour5 t
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March 2, 1970

Capitol Industries, Inc.
1750 N. Vine Street
Hollywood, Ca1if. 90028

Dear Vaughn:

As I mentioned to you over the phone, this letter vrill act
as your authorization tb draw checks on behalf of Apple Records
Inc',, made payable to Harrisongs Music Inc. in the amount of
$225',48I. 18-ana to Startling Music Inc. in the amount of $86,L34'L4

"""..i"g 
mechanical royalties for the four months ended December 31,

]-969.

Ken salinsky has been advised by Reese clough that an additional
sum was due to Harrisongs Music Inc. for the period ended August 31 ,

:rg69 for the tune "01d Brown shoe", as a result of the units for
the aforementioned tune being listed in a t'no pay position'" I
am advised that this surn approximates $12,000.00'

Would you kindly see that the above mentioned checks are
drawn and mailed to me today' Thank You.

´‐ cerely,
、   AB INDUSTRIES, INC.

」oe■ ver

」S/mp

″融 6

'970



一Ｇ EXHIBIT IDiSBURSEAIENT REQUEST

A. 1. To: ACCOUNTING DEPARTMENT AT      H 

“

 V A‖e耐おnJ

2. Pleose drOw o        caOitO■  Rec。ェζ131囀
:1:見11黒11:ギ::÷ま単尋IJ2CEEpLL_____―

―――――――――――■―――Check(Nom`

3 PoyObleゎ

4. Address (if non-employee) c/o Arxco rndugtriee, rtrc. , Attnr l{r. Joel sllver
1700 Broadwav. New Yorko New York 10019

5, Locotion (if employee) D Copitol Tower □ Equllable(H&V)   □

6. ln the omount of

3. Show no,ure of Poymen,′ ,o be typed On check s,ub fOr inf。 7m●
'iOn of poyee,EXACTLY os under:

Payment on beha■F oF App■ O Record●
・
 Inc. for mechanica■  ■■cen3o3

For period September ■, ■969 through Decomber ,■ , ■969。

C. Other inlormqtion ({or internol use) Check 口u8t be ma■■ed today, Harch 18, 1970・

1.口  M・ il check direct,O poyee design。 ,ed in Sec.A‐■ ol AJ。「 A・ 5。 ddress Os designo,ed

2, D lf custqmer refund, indicote CRDC Bronch _ No.

3. Complere explonoiion o{ poyment i{ Sec, B does not fully exploin; olso noie ony other instructions to Accqunting Dept,

Adva.uc e agalnst all tloneys due under new Beetle coatract.

ヽ

一　

・

Office

(To hovc crpcrrc p,opc,ly rccorded, cho19. hu.i b.
indicoi.d by o'iginoiins otli c..)

E. For Use of Accounting Dcpt.

PREPARE:N DUPL,CA TE:
0, 9in。 1 1。  Acc。●71iing Dep, o3 deSi9ぃ 。,● 0(6)
CoPγ 2-Or● in。 lin9 0ff●● Re,oih os F:1● C。 ,γ (C)

ACCOuNT

ACCOuNT

toRM a2€. FEV ! 7/6e



ExHIBIT
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o汗ICE

「
ROM
OFFiCE

―――――
□ CI―ECM □ CROC □ ADI □

師 わ !o

医 [ □q型 □cRDC □ADl □

,   519.31

1 3,51う。●3

s21.226.5`

§  9,2。 EC

s   ,16.9`

suB,ECT:「りBLl、11し、 CHEC=£ 0ド F・

=11た
IF OF APPLE

Brut ltuslc C+4

DlcL Jgses lfualc

Cceat Nu€lc CorP

Itrarry For Ageaey

Jaep H'lstc Ltd

I lruse you rill verlf;i tte correct epellin: o! ti:e pu!:liel:ers t

c+re o frcnr you; record5.

?ne cbecke thoirld Ls srailec co Joel Slh'ei tlrls aftersoonr 11
poosible, boue9er, nsl leter Shai toxicrrorl Bxrali:ii. Flcaee
con! I r:r ri.cr chie hcs bee:: dso€.

MttMO
11.1s 1g 1o confltlae:lcn of orr telephoae cosveEsatlcn of Stls
afgernoqa.

Pleese drarE ftve Capitel &eeord c1:ecl:.6 (CnI or CEIC, ae Accou$rlc'g
prelcrs) ln tbe &rlo'ret ecd tc ci:e p.:i:ltehere lialed telo-.-.-. tue
ctul' cf tbe cbecl: eiror.rld osy rtfayrrerr E ce I'cl*lf of Applc Records t
Inc, fot Dlu'eh.anLcel Ltceases fer tl:e foqr montb pcrioC errd i.s;
Deeeir.Lter 31,n
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May 11, l97O

Capitol Records, Inc.
l75O liiorth Vine Street
Holl]'wood, California 9OO2g

Dear Vaughan:

This letter r,ej.I1 confirm our phone conversationof last Friday at which time I had reguested fromJim Cavanaugh a.rld yourself to draw .raiiorr" checksin payment of Apple Records Inc. publisher royaltiesfor the period ending March 31, 1-9?0. They aie asfollows:

These checks should be forwarded to me andtreated as an advance against monies due Apple RecordsInc. (N.Y. ) .

Sincerely,

t.a

$924,3O9.40 -'
20, 080. 56
L5,704.t2 h ' '
2,9I7.42'o :'

661 . 50 
r.,'-- '

446.9t
106,I25.7O
13,622.24

Maclen Music Inc.
- Harry Fox Agency

Comet Music Corp.
Dick .fames Music
Jaep Music Inc.

-8rent Music Corp.'- . Harrisongs Music Inc.
-- Startling Music Inc.

」S=fda

‖隕Y ll 1970
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lNDUSTRIES,lNC.
1700 BROADWAY,NEW YORK,N Y 10019'TEL(212)582‐ 5533

August 10, 1970

EXHIBIT L
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Capitol Industries Inc.
1750 North Vine
Hollywood, California 90028

Dear Vaughn:

This letter will confirm
time I requested that You
to me:

our phone cbnversation at which
deliver the fo llowing checks

,77,027.70
1,339.41
280.05
318.64
8,708.80
2,093.72
20,564.10
444。 89

571,205.09
2,777.88

Theabovementionedcheckscoverpublisherroyalties-for
It. aflt". month Period ended June 30, 1970 and should be

.f'r.tg"a to APple Records Inc. (New York) '

The Harry Fox AgencY
Anne Rachel Music Inc.
Armo Music Inc.
Brent Music Inc.
Comet Music Inc .

Dick James Music Inc.
Harrisongs Music Inc.
Jaep Music
Maclen Music Inc.
Startling Music Inc.

Sincerely,

ABKCO INDUSTRIES, INC.

JS/ps
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A. 1.

2.

3.

4.

T●: ACCOUNTINC DEPARTMENT AT

Ple● se drOw o         CRI

Poyo bie to

H&v~ ~ ・                A,tention of
(Loc● ,Ion)

CRI

Xli Maclen Music, Inc.

Address (if non-employee) C o ABKCO Industries, Inc.
■700 Broadway′ New York′ N.Y。  100■ 9: Attention: Joel Silver

5. Locotion (il employee) D Copitol Tower □ Equi,。ЬI● (H&V) □
&

6 1ntheomountof Five Hundred seven                         eo Five/s
09-
571,205.09

B. Show noture o{ poymeni, to be typed on check stub for informqtion o{ poyee, EXAcrLy os under:
payrnent on-behalf.o{ Apple Records, _Inc. of pubLisherloyalties for period ending June 36r- 1920 on Beatle product.

C. Other informqtion (for internol use)

E t"'toil check direct to poyee designoted in sec. A-3; or A-4 or A-5 oddress os designoted.

tr l{ customer refund, indicote CRDC Bronch

Complete explonofion of poyment ii Sec. B does not fully cxploin; qlso note ony other instruclions lo Accounting Depi.

ylUST BE yAILED TODAY VIA A工 R FREIGHT.

1.

2

3.

No.

E. For Ure ol Accounting Dept.

・　
　
　
ド

(To hove cxpenrc propcrly rccordcd, chorgc nurr bc
ind, coi.d by o,i9inori.9 o{tiE..)

Approved:

ACCOuNT

Office' _ Dqie

:=写 TЪ ,:1∬ 1:も 7=・」,肝″鶴12
PREPARE:N DUPLiCATE`
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sじ 3」Eご:DISBURSEゝノlENT REQUESTS FOR APPLE RECORDsINCo PUBLISHERS

□ CI □ CR'C コ

Attaci^ed are signed DRs for payment of the June
Appie Records, k,c. on Beatle product. Please

Harry Fox Agency
Ann Rachael
Armo Music,
Brent Music,
Comet Music,
Dick Jarne s

Harris Music,
Jaep Music

3Otir quarter on behalf of
expedite.

Inc.

Inc.

Inc.

77,027.70
1,339 41
280.05
318.64
8,708 80
2,093 72
20,564.10
444.89
2,777 88

Inc.

Slartling Music, Inc,...
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匡
November 11, 1970

Capitol Industries, Inc.
1750 North Vine Srreet
Hollywood, California 90028

Dear Vaugtrr:

, Would you kindly see that..the following checksare d rawn and forwarded to me covering publishin! royal-ties on Beatle product for the three rnon th periol enied
September 30, 1970:

1. Maclen Music Inc. g 69,719.0g

2. The Harry Fox Agency 24,502.g4

3. Brenr Music Corp. 193.26

4. Comet Music Corp. 5,6L9.L6

5. Dick James Music I,447.07

5. Jaep Music Inc. Zgl-.gs

7. Srarrling Music Inc. 10,6g9.32

The abowe mentioned checks are made on behalf of
Apple Records Inc.

Sin,erely,

工NC。

」S/Ps

NOV i3 1970
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OFFICE                        □ c劇  □ cRDC □ AD: ロ

SuBJECT:

Harry Fox Agency
Brent Music, Inc.

Dick Jaroes
Jaep Music
Startling Muslc,
Maclen Music

Inc.  . . . . . . ● ●

MEMO

Attached are signed DRs for paynent of the September 30 quarter
on behalf of Apple Records, Inc. on Beatle product. please
mail checks via air freight to Mr. Joel Sllver roday.

・ ・ ・ ・ ・ ・ ・ ・ ・ ・ 。S24,502.84
■93.26

::il;::,  `L?了
281.95

■0,688.32
69,719.08 」ι:i

Come t Music, Inc

PVB:11

Attachments

cc:  Mr. 」。 Cavanaugh
Mro Eo Chaum
Mr. 」。 Isaacson
Mr. 」oel Silver

NOTE: The above figures were glven to me by Ur. Silver for
Apple Records, Inc. over the phone this mornlng. He
rri 11 send confimation letter.
(Do nor rait for confiraation letter - alr freight
checks today sure. )
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November ∪12, 1970             _____」i[111:Jサι_________――一DATE
TO
OFFICE__

MttMOFROM
OFFICE

SUB」 ECT: cLARIFICAT10N OF PAYMENT OF I10N DUE APPLE RECORDS
FOR CAPITOL

INC

Due to Ehe
rhe delays
changes in
recap might
as between
separacely.

inherenE complexity o
in getting necessary a
where and when the mon
be helpful to you. S

U.S. and Canada and Me

the Apple/Beatle contract' to
provals, and to the subsequent
y goes, I thoughE an uP-to-daEe
ce some of the factors differ
co, I vtill discuss these

I.  As tO the UoS.

A. Nature of ContracE

1. The contracE lakes the rrn of a trbuy and sellrl
es the records for APPIe atagreement. capitol pres

a contract Price. APPIe the manufacturer. APPIe
sel1s Eo capitol for dist ibution at a contract Price.

butor.CapiEoI is then rhe distr

2. The difference between
to as the ttspread. tt

Therrspreadrl

tr.ro prices is often referred

1. Since Apple is the manufac rer it is responsible for
all publisher license fees, tist and producer

fees. APPIe rnust PaYroyalties, and musician trus
the cost of these from this spread. rl

2. Tlne ttspreadtt was constructed o include the following:

(a) An Effective Artist & Pr ucer Ro

er royalty, an effec tive

B.

C) As to artist and Prod
royalEy rate was dete
by product c lassifica

ed. The race varies

:lbli:e(:li;,:'a:n:。
3)
on,El)diSC alburns,
s■nglesD and for disc
ld" or :lnew:' masters.

APPLE BEATLE CONTRA

「
0● Ml● 6oし 56′

'0
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Page 2

CLARIFICAT10N OF PAn4ENT OF MO ES DUE APPLE RECORDS
FOR CAPITOL

rt0Idtt ndscers are masters which have been
released\ in any form prior to 9lL/69 and
I'newrr ma$ters are masters that have never
been re14ased in any form pr■ or to 9/1/69,
(Hence, Lfte "Hey JudeI album which was
released \f.ter 9/L/69 and contained masters
previouslf released as singles or in other
albums pri\or co 9/L/69 bears the "old" rnaster
rate in itF disc album version. One Exception
- The Hollfwood Bowl Concert, if ever released,
will be t'o{d" masters even though never
released pr\ior to 9/L/69.)

(2) s due on freebies when the freebies
I for l0 ratio. If they do
the fu11 effective royalty

be included in the "spread.I'

e

a/iO,

(b) 運皇fhin■Cal Licenses

(1) As Eo mechanical licenses, the contract
provides that Ehe spread shall include the
actual mechanical license on all product
--:-..released prior to 9lL/69, and a fixed 49 on
singles and 24e per disc on 12" albums and
24q per 12r' discs equivalents included in
tape albums for all product released after
e/L/6e.

(Note the word rrreleased. r' This must not be
confused with ttffiiEers and "newttnasters
which determines the royalty rate as ex-
plained in (a)(1), above, The album I'Hey

Jude'r was released after 9/L/69 but con-
tained masters previously released prior to
9/L/69. It therefore has the lower rroldrl
naster royalty rate, but the fixed 249
license fee built into the rrspread.rr)

No royal ty
do not exce
exceed this
is due and ●ld

APPLE BEATLE CO

.orrr t6arqr 5 6 iro
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OFFICE

suB」 ECT:cLARIFICAT10N OF PAY}ENT OF MONIES DUE APPLE RECORDS
FOR CAPITOL/APPLE BEATLE CONTRACT

(2)

(C) Musicians Trust

It was presumed
trust fees. If
Apple out of the I

therefore been in

The Price Lists

Because of che above exPl
the price list accomPanYing
number on all Product relea
exceptions such as "HeY Jud
wise, the spread is shown b
absolutely imPerative that e

9/LI69 be reviewed for t'new"

correct sPread es tablished
necessary to determine this
since che royaltY rate is t
masters on singles and taPe

License fees are due on all freebies' The

agreemenE provides that the mechanical
llcense fel will be 29 on all tunes written
by one or more of the Beatles and 19 if the
tune is written by a non-Beatle. This
amount must be included in the ttspread"'

PaEe

would be no mus ic ian
these would be Paid bY
No exEra factor has

the spread for Erust fees.

t there
ere are,

pread . rl

uded in

C.

:d prior Eo 9lLl69 and for any
' released afcet 9ll/69. OEher-
prefix only. It is therefore
ch new release disc album afcer

lion in regard to license fees,
the contract is bY selection

or ttoldtt mas Eers and the
the findings. (It is not

or singles and taPe albums
same for "ne■ :and "old'1

ums.

D. Pavmen E of the SPread

1. It was originally contemplated that the entire spread
was to be paid monthly to APPIe Records, Inc ' in New

York. However, pending the working out of some

agreements, you htere instrucEed to hold up making
piy*".tt" ,ttttil ittto.med to do so by Business Affairs
and/or the Legal DePartment.

2. In the inEerim you were instrucced by Apple to Pay
mechanical- Iicenses directly to the publishers on

behalf of Apple Records, Inc. as they became due'

S16NED
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OFFICE

OF MONIEE DUE APPLE RECORDS
INC

coNTRACT

::聾lller[:電£量[e
r0ade out to

for dellverY 寵[∫ま[i:l:[:認1:s.

MO
Page 4

3. have subsequentlY
ile li[Ittlt::r[:d ittn[:Ly,・

less

:iili::::i[:i:leil[ilutllStiIS

:::lttsi:llil:こ nll:・

YOu
for
any
Or
Of
aきcrued (if nOt du,
lhe quarter or wit

▼hai t'lS_Iiallこ
.Tttini。セli:la:fyllep::r[:d:サ :|[:I ::yttent

::1::P::r[llti:首

ally?1:[iil111:ュ

:iililtIБ
l'(lisc albu■1,

 ヽanv publiSher

4.

:::[i:::[:[:[]ittl:::1[:|:i‐
1::::llilI)]lIoil::i:|[[

:[i[::[:ti[le::じ;t;::iti::1~lililI[:::ill:l::[:呈:iiess
th:iothes:―

:i:Ii:::i:::}:;:;こ

百
~a .arger_rOyalty and

to PaY all mechanical

i?:ffi:::' #3ot'Inlii'ol!'i'."i""-'llil*: ::;":fl ::"licenses except tt''"lr-!]- lppi" ,iff rh.n pay these.
rnc. on a moJrthlY..bt until further ,ro.t"", you will

:::li:H':"-l??'fl'1il "ii 
";;";;;ical licenses due

Maclen and pay ot'"tt"iii "" a"" by means of a Capitol

check made payabre -'Sonttiln-it't 
iort"rd"d to Appre

*"""tal , Inc'- for delivery to Maclen'

II. As to Canada and Mexico

lialFl』
rttlttlelili

][li::bliSti:S

(expressed

th[11:11。]lllem::IfilitIふ
lζ : pply tO

fees are paid directly by Canada and

o;;it;;; l- 
''""t 

to APPIe'

The roYalcY
quarcerly to

per:llil;;) is payable

sICNED:

1.

EMI (rather for APP1e.
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Cし RヽIFICAT■ON OF PAYNENT OF MONIES DU
INC Y

FOrCAPITQL/APPLE BEATLE CONTRACT
Page

3. Since the perCentage royalty dOes not take into aCCount".n.-!i".a ii;;;;. i"t.t, iE is necessarv for all

".i""lio"" teleessd-{ler-2lJl 69 to subtracE frorn the

]:多IIIテ

~31yments any ,XCess liCenSe fees over the

sモil:Iid amount~Or ttdd to the royalty payment any liCense
;;;;-1."" than the standard amoun! as explained in
A,8.2. (b), above.

If you have anY questions, Plea advise.
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:it[::0:R::Rtllately
, ■973.

ne near future.
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EXHIBIT P

August 29, L973

A1len H. Arrow, Esqul-re
OrensEein, Arrow, Silvenun & Parcber
1370 Avenue of the Americas
Nevr York, New York 10019

Dear Mr. Arrow:

I am encloslng a copy of tbe lLaclen 6tatement6 prepared
by Capltol on behalf of Apple Records, Inc. for ttJe
quarters ended December 31, L972., Ylarctr 31, 1973; and
June 3C, 1973.

Mr. Tilllnghast sent you an advance check for $750,000.C0
with t,ie letter of August 3rd, 1973. A clieck for the
balance in the amount of $5491542.60 ts belng roailed
today to The Harry Fox Agency, I am encloslng a xerox
copy of the check and cover letter.
Tiie balance era s compuEed as follorrs:

SEaEement for qtr. ended 12-31-72,
due 2-L5-73 $ 193,772.63

Statement for qtr. ended 3-3I-73,
due 5-15-73

Sub‐ total
lnterest through August
Sub― total
Statement for qtFo ended
Total

__16。 197.00

Icss Advance
Ealance Due

I aro also encloaLng e rchedule of the
tLon.

Sincerely,

10, 1973

6‐ 30‐ 73

intere8t COm,uta‐

'  740,408.84559。 133.96
$1,299,542.80
750.000.00
549.542.80



ノ
漂TE   September 18. 1973
TO_
AFFtcE-

FROM 

-oFFrcE--
SUB」 ECT:

Due to the
to look to
do so) it
s ta temen ts
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MElytO
BELATED INSTRUCT10NS FOR COMPUTINC PUBLISHERS STATE卜 IENTS ON
BEHALF OF APPLE COMPANIES (UoS. ONLY)

The foll-owing will confirm in writing numerous verbal conversations
on the above subject, including instructions r"rhich have been changed
by the benefir of hindsighr.

It appears from review of the statements prepared by Apple and
furnished to us by the Fox Agency that Apple had prepared and paid
most publishers through December 3L, 1972. The exceptions that
we know about are Maclen and Comet.

pressure brought by the Fox Agency (through rheir right
the distributor for payment if the manufacturer does not

was decided thaE Capitol should prepare the missing
and pay certain of them.

The source documents to be used hTere rates shown on the statements
previously prepared by Apple (and sent to Capirol by Fox) and up-
daced by information from label copy.

As'of this date you have prepared manually and paid the following
statements for Apple Records, Inc. (N.Y.) for Beatle product:

Maclen - October L, 1972 through June 30, 1973
McCartney Music, Inc. - January L, L973 through June 30, 1973
ATV Music Corp - January 1, 1973 through June 30, 1973
Cornet - October I, L972 through June 30, 1973 (Being paLd 9/L8/73)

In preparing Ehe above statements,- it appears the units that should
have been used were the ones previously submitted to Apple on a
nonthly basis by General Accounling (although, of course, reserves
could be set up against these figures). I understand a reconciliation
is being prepared which we wilL have to send Appte.

You will note from the attached letter to Mr. Boger that vre are trying
to get Applets acknowledgnent that they will run the rest of the
StatementS.

Meanwhile, I understand you are feeding information into our data
processing system in case rrorse comes to worst and we have to
prepare additional statements.

;l::iin:。 wl:[ 品]子 311lfHEI::[ statements for Apple without first
and myself. Also please let us know'immediately if Mr. Hawe hears

Ot Soot
from anv other dis trau ublishers
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Seprenber L8, ,,973

11:. lar':rence Eogcr
Iiaircney, Col:en & Company
lr37 Madison Avenue
lieu Yorl:, l{en York 10022

Dear Larry,

AEtact,ed ere your co,:ies of the following publishers
s ca Eerrenls wl.iich we prepared anC paid on bel:alf of
Apple Records, Inc. (l{.Y.):

Period

10/1/72 to 12/31/72
1/1/73 to 3/31/73
4/1/73 to 6/30/73
Sub― Total
Adj. per 9/18 Ltr.
Net to Mhclen

ATV Music Corp       1/1/73 to 6/30/73
,lcCartney Music, Inc。 1/1/73 to 6/30/73
Colnet l〔usic CorP     10/1/72 to 12/31/72

§9,262.36
8,815.04
2.446.96

(N.Y。 )

Pul; i isbers

llaclen Music

1/31/73 to 3/31/73
4/1/73 to 6/30/73
Total Comet

Total Paid on Behalf of Apple

Anount

S  193,772.63
530,439.21
559,133。 96
Sl,233,345。 30

RFIF「:∫:|;1);|:1;11:::)

32,929。 96
116,404.53

20,524。 36
Sl,437,626.63

As I l,ave told you before we do not have any of tl c
App1e publlsl'ring lnforma tlon on the cooPuter, and it
r'as necesEary co prePare these atatemen!8 rtanually.
We Eot tt:e races from coples of prevlous statement6
wLicb Apple had prepared in New York, copies of wtrich
wcre given to us by tl:e Fox Agency.
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Mr. Iarvrence Boger . . . Page 2 . . . SePEeober 18' 1973

I{e held no treserates on the }laclen lfuslc but did hold
reserves on the balance. He will send you a recon-
.irfacton workoheeE so that you can tle in the unlcs
used wl th those on the regular nonthly accountlng
sEaternents wh lch You have.

Obvlously, lt was a very tedlous Job to prePare these 
-

r"""offy. It wculd havl been nueb better if these had

U"""-pilputed st the data Processlng servlce in Nevr York
rn,i""H'epbf" had been using slnce they bad al1 the neces-
so"y fni"ttation (except, of course, the units r*icl: you

could suPPlY th€:n).

You and I have had several teleptrone conversagions abouE

in" ""t:""t and it is my underocsndlng thst you will do

the folloslng tn regard to publlshers 6cateoent6'

It aDDears tl:at Apf,le had conplececl and pald the pub-

ii"ftll etaEemenCs through L2l3L/72 with the exception-,
of llaclen and Comet for the 4tli quarter 1972' You w111

lake tt,e unlts rthlch we heve furnistred you on a: Eonth1y
Uuuis eftt". LlLlTg and furnteh' quarterly unic eales
iig.rt"" to your daEa Processing center for the lsc and

in5 qouttuti of 1973, holdlng sucb reserves from the
accuil ealee flgures as your lawyere advLee'

You wlll also have to glve tt,e rates and publiehing
Lnfornetton to the date processlng center on the lEems

releaeed sLnce LIL/73, wtrlch I prevlously sent you'

I suggest you then have the ataternents run' In the

""."-if 
Uacten and Coure t you wllI have to have tbe

scacements run for the 4th quarter 1972 also' I eur-
nlee Apple never ran thls for sorle rea6on.

lfe can then coapare the ststernente tl-' lch we have run
for ttu four pu6llshers wlth those you have run and

declde $hat to do with any difference.
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． lir. Ler.;rence Boger . . . Page 3 . . September 18' 1973

I cannot acress too 6Ef,oog1y the urgency of thle matter
for an additlonal set of 6tacemen!6 (for the 3rd quarter)
nill be due Novernber 15th.

As I ststed before, please l-eE me l<now lf my understand-
lng 1s noE correct. AE this polnt we are not plaoning
on preparing any furEher staEe!1ents for Apple.

ly,
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November 15, 1973

Mr. Lawrence Boger
ltahoney, Cohen & Company
437 Madison Avenue
Ner'r York, Ner^r York 10022

Dear Larry,

BAI,ANCE OF PUBLIS}IERS PAYMEMS OI,I

BEH,ALF OF APPIJ RECORDS, INC. (New
York) FOR PERIOD EIiDED Jui{E 30. 1973

Beasle Product (Apple Records, Inc., !r!.)
I a:n enclosing the balance of the publishers state-
rnents r.,'h ich lre have computed and paid as of today on
belalf of Apple Records, Inc. (Nerv York).

Tirese are the independent publiehers. We had
pre';lous ly paid those rn'lro were handled by the Fox
A gency.

Ti is rneans !,re l-,ave prepared tt,e statements and paid
a1L publiehers for Beatle product (Apple, N.Y.)
ti',rough June 30, 1973. I have tberefore revi"sed the
sci,edul-e which was attached to my November 7, L973
letter to include these iEerns.

Ti,is wlll confllm our understandlng that you rri1l pre-
pare the Blatements for all Beatle product (Apple
iiecords, Inc., N.Y.) for the quarter ending 9/30/73,

A schedule of tlrc reservea tre have set up as of 6/3O173
wtll be aent to you ln the next, few days.
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I'tr. Lavrrenc e Boger . . . Page 2 . , . November L5, 1973

(Including Bangla posL) (Apple
RecOrds. 1,C・ , Calif。 )

As a remlnder, the only atatements and PaJeents vhic!
vre trave prepared and nade for App1e Records, Inc- are
for Apple Records, Inc., N.Y. (Beatle produc!). We

have prepared no sEatements and nade no Payiaents on
bel.alf of Apple Records, Inc., Ca11f. (non-Bearie
product, ineluding Bangla Desh).

Best regards,
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DAr「 E Novemhar 'l 4.

TO___
OFFICE__

FROM

I1r. Tillinghast ins truc ted
non-Beacle Apple inc luding

If you have any quedtions,

us not to pay the publishing on the
Bangla Desh.

please cal1.

師 bl.
111,lol i`=,01=s COた ,=●

MEMO
PAYMENT OF BA■ ANCE OF APPLE BEATLE PUBLISHERS THROUGH 」UNE 30 1973

Mr. Tillinghast informed me that Capitol will pay the remai.ning
publ-ishers on Apple/Beatle product through June 30. Please do
so as soon as possible. I believe you have finished the state-
ments and iE is merely a maEter of issuing disbursemenE requests.
I wi1l, of course, need copies to send to Apple. I'{ay I also
remind you thaE you must prepare copies of your r.rork sheets shorving
the reserve computation so that I can send Ehis to Apple a1so.
Apple vrill pay the publishing for the quarEer ended SePtember 30
buE they will need the reserve information first, Therefore, it is
urgent that you get i.t to me to forward to Ehem almost irmnediately'
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yw00C Vine, Hotlywood, Catifcrnia 90028' (213) 462-62 EXHIBIT

Noverlber 20, 1973

Mr. Lawrence Boger
MahoneY, Cohen & ComPanY

437 Madison Avenue
New York, New York 10022

Dear LarrY:

PUBLISHERS RESERVES

Per my letEer of November L5, Jg73 I am enclosing the

oublisher reserves tii"i-tt-tithheld for Apple Ot':')
il"ot.o"tt";";;-;";iisher rovaltv statements as of

June 30, 1973.

You rvill noEe most of them htere PrePared on the conPuter

and are on comPuter-;";;' Howevlr'- three were prepared

rr"".f f V (ATV, llcCarlney and Comet) ' No reserves \tere

set uP for llaclen'

have anY questions
cal1. You maY, if

Ilrs . lu Ike in our RoYaltY

If you
p leas e

regarding the sEatemencs,
voi 1iku, sPeak directlY to
Department. (He:: Phone

number ■s the same aS m■ne, 2L3-462-6252.)

e1Y,



MAHONEY, COHEN & COMPANY.
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I1r. Andy Crys ral
I.lahoney, Cohen & Company
437 Madison Avenue
New York, New York 10022

Dear Andy, 'i :

Actached are the publishers checks for
1973 in Ehe amounts which you requested
Records, Inc. (New York) togerher with
gave me over the phone this morning.

Ehe 3rd quarter
for App Ie

the list you

Be tr gard s
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You will of course combine those
Agency and draw one check to Fox
publishers on the check.

publishers handled by the Fox
showing the deEail of the

Be sure and type on the remittance advice on the check ttPayment

on behalf of Apple Records, Inc. for quarter ended September 30, 1973
per statement aEtachedrr. (Crystal will of course attach Ehe staEement
before he delivers the checks. )

Note' - On Ehe Maclen check,

. Total per s tatemenE
l-ess Advance
Balance Due

please show the following detall:

S136,436.93

MEMO
CHECKS FOR BEATLE PUBLISHTNG - 3RD QUARTER L973

Attached is the amounE due for publishing on Beatl-e product for
the 3rd quarter 1973 as computed by Applers bookkeepers Mahoney,
Cohen and Company. Please d rar,e the checks today and deliver them
to ne and I will forward them with a cover letter to the atcention
of Andy Crystal , Mahoney, Cohen & Co., airmail, today. He will
attach the statements and forward tg. the publishers.
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December L2, 1973

Mr. Lawrenc e Boger
Mahoney, Cohen & Conpany
437 Madison Avenue
New York, New lork 10022

Dear Larry:

Per your telephone requeot through Andy Cryscal of
your office today, se have sent the Harry Fox Agency
a checl< for $751000 aB an |tadvance agal.n6t payment bf
publlsher fees for quarter ending 9/3A/73 for Maclen
Music, Inc., on behalf of Apple Records, Inc.t, The
check is being oalled dlrect to the ll,a rry Fox Agency

UARTER 1973

as requested.
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February 26, Lg:4
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New York, New York  loo22

Dear Larry:

卜rr LETTERS 2 2I&2 22 ON PUBLISHERS CHECKS
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